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CHAPTER XVII ON AMERICAN COMMERCE 


minute, civilization really marches on. Science, 
art, literature, knowledge—all the finer things of 
life owe much of their advancement to paper. If 


all the paper used by American newspapers in 
one year weré wound in one standard roll 72 inches 
wide, it would reach from here to the moon and 
back 75~tames. ‘The latest discovery is ‘‘flame- 
proofing,” ‘a »pracess which can be applied to any 
paper to prevent firé"hazard. 


The McCormick*Steamship Company transports 
thousands of tons of,paper and paper products be- 
tween the Atlantic and the Pacific, between Pacific 
Coast Ports, and to 
the East Coast of 

America’s great billion dollar paper industry owes South America. We 

its modern development to a lowly insect—the are ideally equipped 

wasp. History tells us that cave men scratched to handle your prod- 

marks on stones; Egyptians drew pictures on ucts, too, bulk or 

tablets of clay and later wrote on papyrus and the packaged, with care 

skins of sheep; that the ancient Chinese philosopher and dispatch. 

Ts’ai Lun devised a laborious process for making 

paper from mulberry bark and then rags. How- ai a es “77 : 

ever, only one hundred years ago, after watching i | 

the wasp make paper out of wood, did Frederick MECORMICK ' : STEAMSHIP 

Keller invent the first successful machine for ~ ° COMPANY 

grinding wood into paper pulp. 


Today, with machines that rush out finished news- 461 Market St., San Francisco 


print at the lightning speed of 1,000 feet per ine. ee 





Traffic Management Opportunities 
are Speeding YOUR 


Are You One of the Lucky Men in a Position 
To Grasp and Profit hy These Opportunities? 


b  iperechene mighty lucky if you’re a traffic man these days. Even 
a beginner. You’ve got a great chance—far better than most— 
to get a bigger job. . . draw a bigger pay-check. 
So important, so expanding is this field of Traffic Management 
that many concerns simply haven’t trained men to help them out. 
And that’s where you come in. If you have the ambition to get 
ahead . . . and the backbone to spend a few hours in study each 


week . . . you may easily get a one-way ticket to a responsible, 
worthwhile position. 

For modern business knows that expert Traffic Management 
increases efficiency and reduces costs. Many vital changes in both 
the legislation and equipment affecting transportation are con- 
stantly taking place... speedy streamlined trains are cutting hours 
off runs. . . freight schedules are being speeded up . . . trucks are 
being used for hauling because they do away with double loading 
. .. even air-lines are cutting in for a fair share of transport busi- 
ness. Changing methods of distribution are making transportation 
the very life-blood of trade. 


And that’s why so many business firms badly need trained traf- 
fic men—why they are willing to pay from $2,000 to $7,000 salary 
per year for them—or even more! 

What are you going to do about it—about getting the better job 
you want in this new age of Traffic Management? Of course, you 
could depend on years of experience to pull you through . . . yet, 
by itself, even that might not work. New methods and ideas in 
transportation might tear down in months all you could learn in 
years. No, there isn’t time for long routes provided there’s a 
short cut at hand. 


What Men Can Best Capitalize 
On This Training? 


Shipping clerks, traffic clerks, rate clerks, railroad agents, truck 
operators, steamship men, solicitors, traffic managers . . . in 
fact, anyone in the field of transportation who really wants a 
better job with more money. Executives, too, will find it valu- 
able, if their jobs have tied them down too closely to permit 
keeping up with modern methods. 


Is there a short cut? Yes! There is one nationally recog- 
nized method whereby you can train yourself...in a prac- 
tical way . . . in a fascinating way ... without waste of 
time, effort, or money. That way is through LaSalle’s 
Problem Method of traffic study—right in your own home, 


By the Problem Method you learn to think as a traffic executive 
thinks. You learn the basic principles, but, what’s most important, 
you use them—constantly. You’re given problems you are certain 
to meet ... and you learn to solve them correctly—profitably. As 
you can see, the training is thorough... and so practical that by the 
time you complete it you'll be fitted for the jobs that pay really 
good money. 

Complete, boiled down, expert—this training has been moulded 
with the aid of 175 top-notch executives in the field . . . men who 
have spent years on the firing line . . . men who already know all 
that you need to know! 

And when you're a LaSalle man, you can go into the traffic world 
with confidence—knowing you can handle the job you’ve always 
wanted—knowing that, like thousands of LaSalle men all over 
the country, you’ll succeed. 


Write for this Booklet 
— It’s Free 


If you think you have the stuff it takes to hold down a real traffic 
position ...if you feel you can stick with the training and prepare 
yourself for such a position . . . then get all the facts. You'll find 
them in our remarkably interesting free 48-page booklet on Traffic 
Management. Write for it today. Once 

you discover just what the transporta- 

tion field has to offer an expert — 

you'll want to get your own share of 

its opportunities. 


LASALLE EXTENSION UNIVERSITY cmcdaco: in. 


A CORRESPONDENCE INSTITUTION 


Please send me, free of all cost or obligation, your 48-page booklet on the opportunities in TRAFFIC MANAGE- 


MENT, and the facts about your training for success in that field. 
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For the protection of 
shippers and 


receivers of freight 


moving via KEESHIN FREIGHT LINES, we have adopted a 
system of transportation which gives the greatest protection to 
your freight: 


1. Our checkers note all marks on each package 
to insure correct forwarding. 

2. Our stowers are taught how merchandise should 
be placed in the trailer to prevent damage. 

3. Our system of handling is such that when and 
if shipments go astray they can be located by 
a centrally maintained bureau within 48 hours. 

. It is our policy to notify our shippers where 
incorrect packing causes damage and lend our 
cooperation through our experience to correct 
this evil. 

. Claim prevention is our motto. Claims cause 
dissatisfied customers. We point with pride to 
our claim record. The average time claims are 
paid is 20 days after filing. : 

. Meetings are held regularly on our platforms 
with dock help, checkers, and loaders to insure 
proper care in the handling of your mer- 
chandise. 

. Our drivers, both highway and city, are trained 
in careful handling of freight as weil as their 
equipment. 


Our claims through shipper cooperation for the year 1938 
over 1937 have been reduced by more than 40%. 

These are some of the elements that make up the contribution 
of KEESHIN .FREIGHT LINES, Inc., to perfect shipping 
through which shippers have benefited. They are in line with 
the underlying policy of the company since its beginning in 
1912—27 years ago. KEESHIN FREIGHT LINES operations 
today extend from the Middle West to the Atlantic Coast, 
where our SEABOARD FREIGHT LINES, Inc., is always 
ready to serve your needs, and from the Ohio River to the 
Twin Cities—over 17,000 miles of highway operation. 


Rail Facilities 


or 
Pool Car Consolidation or Distribution 


KEESHIN FREIGHT LINES, Inc. 


General Offices 221 W. Roosevelt Road Chicago, Ill. 
KEESHIN MOTOR EXPRESS CO., Inc. 
NATIONAL FREIGHT LINES, Inc. 


221 W. Roosevelt Road, Chicago, Ill. 


SEABOARD FREIGHT LINES, Inc. 


345 Hudson Street, New York City, N. Y. 
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HAT we men are doing here is 
called “maintenance of way.” 
You'll have to think twice to name 


any other kind of transportation 
that does that job for itself. 


They tell me that more than thirty 
cents out of every dollar the rail- 
roads take in goes for maintenance, 
interest, taxes and other costs due 
to the fact that the railroads do build 
and maintain their own roadways 
—and that more than halfof the total 
railroad investment is in roadway. 


If other kinds of transportation that 
use “ways” built and maintained by 
the public had to pay the full cost 


SEE AMERICA 


from Coast to Coast and 
border to border, on one 


“GRAND CIRCLE” RAIL TICKET— 
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; “I takes real 
i “ailroading these days 


of building and maintaining the 
“ways” they use, they couldn’t even 
come close to furnishing their serv- 
ice for what the railroads charge. 


That goes for the so-called “cheap 
transportation” by inland water- 
ways. Almost without exception, 
the subsidy paid by taxpayers for 
each ton of freight moved on these 
rivers is as much as, and in most 
cases more than, the total cost of 
moving the same freight by rail. 


The biggest part of the taxes paid 
by highway carriers goes to building 
and maintaining the roads they use 
—and they tell me that studies by 

a number of 
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state highway departments show 
that these taxes do not cover the 
highway carriers’ real share of road 
costs. Railroads pay more taxes per 
dollar of revenue than highway car- 
riers do. And the big point is that 
railroad taxes are not used for 
building or maintaining their road- 
way—they go to meet general ex- 
penses of government. 


That’s why I say, “It takes real rail- 
roading these days.” 
roads are doing a real job. 


When the railroads haulaton a mile 
at an average revenue of one cent 
and pay all their own costs, they’re 
doing a job that can’t be beat by 
any other transportation 
system in the world,barnone. 


And when they do a job like 
that—it seems to me that 


And the rail- 





A eo in coaches—$135 in Pullmans pias space charge) 
A tor from your home town—visit both the 
Ried York and the San Francisco World’s Fairs 
egy return. Your own choice of routes; stop- 
overs anywhere! Get the full facts from 
your ticket agent about the greatest 
travel bargain in history! 





about all they need isa square 
deal in transportation. 
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* No Waste! 
No Surplus! With 
H & D Shipping Boxes 


Take a tip from the Package 
Engineer. You can save time 
and money by modernizing 
your shipping boxes. Case 
histories in H & D files reveal 
the importance of weight re- 
duction in shipping box con- 
struction. One shipping box 
after another has come to the 
Packaging Laboratory for 
| , —e _ analysis and re-design, and 
| has been made over into a 
lighter, yet stronger, package. 
In this thought, there is a 
suggestion for you. 


The Hinde & Dauch Paper Co. 
3921 Decatur St., Sandusky, O. 


Factories in Principal Cities 


HINDE 2 DAUCH ESS 


SEND FOR FREE BOOK 
You’ll get plenty of ideas 

| from “Package Engineering.” 
Describes notable successes 
in the field of packaging. 
Free for the asking. 
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E. F. STOCK 
Traffic Manager 


FOR 


FAST 
SERVICE 


PFORIA-GATEWAY 


PEORIA &PEKIN 
UNION 


RY 
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MR. STOCK SAYS: 


P.& PU. Ry. as a Terminal 
Switching Carrier plays its part 
in ‘Perfect Shipping and 
Careful Handling’. 


“Perfect Shipping and Careful Handling’ being the subject 
of the day for the next month, P. & P. U. Ry. begs per- 
mission to climb into the band wagon and do a little 
“pointing with pride”. 


There are two elements in this matter of ‘Perfect Shipping 
and Careful Handling” that are more or less out of the 
shipper's hands and on which he must use his good judg- 
ment in picking transportation—with a good measure of 
faith and hope—they are ‘‘speed in transit’ and ‘‘care in 
transit’. Speaking particularly of shipments traveling 
across country, P. & P. U. Ry., with its very small circle of 
activity and very large and widespread circle of friends, does 
its bit—in speed and care—toward ‘Perfect Shipping and Careful 
Handling’, not alone during April but twelve months in the year. 


You can use the fourteen trunk line railroads which meet P. & P. U. 
at Peoria, serving as they do every corner of the country, to get 
your products to your customers. By routing the shipments via 


P. & P. U. Ry. 
at Peoria, Illinois 


you can depend upon it that no time will be lost in the interchange 
at Peoria. And your shipments will be handled as carefully as 
the eggs and other fragile products which daily pass over its rails. 


On your first shipment VIA PEORIA GATEWAY you will have 
to depend on your faith in us and our promises as to speedy and 
safe handling in the interchange. After the first shipment your 
opinion becomes part of our reputation for making good on our 
promises and for bringing, as nearly as it is possible to do so, to 
perfection the two elements of Perfect Shipping over which we 
have control—'‘Speed in Transit’’ and ‘‘Care in Transit’. 


For information write 


E. F. STOCK, Traffic Manager 


Union Station, Peoria, IIl. 
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PEORIA and PEKIN UNION RAILWAY COMPANY 


Peoria & Pekin Union Ry. 
Alton 


Atchison, Topeka & Santa Fe Ry. 
Chicago & North Western Ry. 


Switching Service Between: 


Illinois Central R. R. 
IMinois Terminal R. R. Co. 
3 Inland Waterways Corporation 
Cleve., Cin., Chi. & St. Louis Ry. Minneapolis & ot. Louis R. R. 
(Peoria & Eastern) 


New York, Chicago & St. Louis R. R. 
Pennsylvania Railroa 

Peoria Terminal Railroad 

Toledo, Peoria & Western R. R. 


; 
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Canada Atlantic Transit Co. of U. S. 


RAIL-LAKE DIFFERENTIAL SERVICE 





42nd Year of Continuous Service, Starting from Chicago, April 28, 
Milwaukee, April 29, Depot Harbor, April 25 


THREE SAILINGS PER WEEK 
SHIPMENTS ACCEPTED NOW 


SHORT WATER HAUL 
SAVING IN FREIGHT CHARGES 


FREE Pickup and Delivery on Less Than Carload Freight. C.O.D. 

Privilege. Through Rates Between Central and Western Points and 

New York City, New England States and Eastern Canada 
ROUTE YOUR FREIGHT VIA 


| | CANADA ATLANTIC TRANSIT CO. 


From New York City—Route via Pier 29, E. R., Central Vermont Ry., Canada Atlantic Transit Co. 


Service Resumed for Season of 1939 


EASTERN AGENCIES 
W. A. KEMBER F. A. H. F. ROSE, G. E. F. A. 


80 Federal Street 1400 Woolworth Bldg. 
ston, Mas New York City, N. Y. 
M. P. CUNNINGHAM, Gen. Agt. J. C. BURNS, Gen. Agt. J. M. SPARLING, D. F. A. 
80 Federal Street 39 Church Street 15 India Street 
Boston, Mass. New Haven, Conn. Portland, Me. 
parti AGENCIES 
. B. DURAND, Gen. Agt. GEO. W. AMEY, Gen. Agt. D. G. SHEEHAN, D. F. A. 
"105 West Adams Street 101 Went Eleventh Street 741 North Milwaukee ‘mnie 
Chicago, Ill. Kansas City, Mo. Milw 
R. M. STUBBS, Gen. Agt. A. R. MENNING, Gen. Agt. C. W. NELSON, Gen. Agt. G. 0. THORESEN, Gen. Agt. 
125 Third Street, South 1319 Farnham Street 335 Robert Street 314 North Broadway 
Minneapolis, Minn. Omaha, Neb. St. Paul, Minn. St. Louis, Mo. 
J. N. PRIDEAUX, Agent RAY CLARK, A. G. F. A. W. E. ARSCOTT, Gen. Agt. 


207 North Plankinton Ave. 105 West Adams Street East End Randolph Street 
Milwaukee, Wis. Chicago, Ill. Chicago, IIl. 
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DENVER é€RIO GRANDE 
WESTERN RAILROAD 
GEORGE WILLIAMS 


General Traffic Manager 


Denver, Colorado 
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> BUILD INS y EME 


SALMON 


‘‘There are better fish in the sea than have ever been caught’’ 
does not apply to salmon... for the salmon that reach the 
nation’s markets from Alaska and Pacific Northwest are 
the finest in the world. The Great Northern Railway’s 
service to the fishing industry of the Pacific Northwest has 
helped make salmon one of America’s most popular and 
staple foods. Thus the policy of aiding industry results in 
constantly improving transportation facilities . . . good 
reason indeed to choose this great transcontinental railway 
for your own shipping and travel needs to and from the 
Pacific Northwest and California. 


toute ofthe EMPIRE BUILDER 


SEE YOUR GREAT NORTHERN AGENT FOR FREIGHT AND TRAVEL SERVICE 


C)VANCOUVER , B.C. 


C) WINNIPEG 
GRAND FORKS 


DULUTH 
* 


ST. PAUL 
PORTLAND MINNEAPOLIS CHICAGO 
BIEBER CW sioux city O 








PAGE 696 





The Traffic World 


FIRST OF A SERIES 


Vol. LXIII, No. 13 


Here’s an |. Q. Test for Traffic Men 


Q. What kind of merchandise ship- 


TRADE 
BY THE 
CLOCK 


——ILTINOIS CENTRAL— 


. Which is the world’s fastest freight 


train? 


. Illinois Central’s MS-1 Chicago to 


Memphis—527 miles in less than 
13 hours. 


. What does MS-1 mean? 
. Merchandise Special No. 1. It handles 


merchandise cars only. 


. How many merchandise cars does 


it handle as a rule? 


. Originally set up for a maximum of 


28, it actually averages 40 cars a trip 
and has handled as many as 48. 


. With such a heavy load and high 


speed, does it maintain its schedule? 


. With a monthly on-time record as high 


as 96%. 


. What does MS-1 do for the shipper? 
. It gives the L. C. L. shipper overnight 


service from Chicago to Memphis and 
intermediate points. By close connection 
at Memphis it saves 24 hours to New 
Orleans and intermediate points. 


. What does it do for shippers out- 


side Chicago? 


. Transfer arrangements at Chicago save 


up to 24 hours on through merchandise 
cars from points East, West and North. 
And this is in addition to the savings 
in time that the fast schedule of MS-1 
gives them from Chicago. 


Ship and Travel 


A. 


ments does MS-1 carry? 


Everything in L. C. L. It handles 
several cars of L. C. L. perishables 
every night. Mail order houses find it 
particularly convenient for shipping 
large quantities of merchandise, and 
MS-1 is the only freight train handling 
daily newspapers for long distances. 
Export shippers, too, can make last 
minute connections at New Orleans 
with ships to South America, Europe 
and other world ports. 


. How are waybills handled? 
. They go on the train with the shipment, 


eliminating any possibility of delay on 
that account. 


. What about Pickup and Delivery? 
. Pickup and delivery is free to all 


L. C. L. shippers via Illinois Central 
—everything, everywhere, every day, as 
provided in our tariffs. 


. What is MS-1’s schedule? 
. MS-I1 leaves Chicago every week night 


at 7:45, arriving Memphis 8:35 am. 
L. C. L. shipments reaching South 
Water Street Terminal in Chicago 
5:00 pm are in Memphis (527 miles) 


for next morning business; in Jackson, 


Miss. (738 miles) 6:45 pm; in Baton 
Rouge, La. (893 miles) 6:30 am 2nd 
day; in New Orleans, La. (921 miles) 
4:00 am 2nd day. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





TRANSPORTATION LEGISLATION 


F CONGRESS enacts worth-while transportation leg- 
islation at this session, it will be because it has the 
courage and the sense to deal with the problem pre- 
sented to it—not in the interest of this or that group, 
but in the interest of the nation as a whole with a view 
to development of adequate and efficient transportation 
service. 

The job confronting Congress is indicated by a re- 
view of the testimony heard by the House committee 
on interstate and foreign commerce on the Lea and 
President Roosevelt’s committee of six bills. About the 
only proposal as to which it may be said there is a 
favorable majority opinion is that means be provided 


PAGE 


for study and report on the various agencies of trans- 
portation. Perhaps the reason for this is that “study 
and report” with no power to do anything, except as 
Congress might thereafter provide, would hurt no one 
—the “danger” of action would be delayed. 

Take the proposal to revise the rate-making rule of 
the interstate commerce act. The railroads, backed by 
railroad labor, are seeking revision. This is opposed by 
the Commission, by the National Industrial Traffic 
League, and the National Association of Railroad and 
Utilities Commissioners. In the face of this opposition 
will Congress write a new section 15a? 

Again, some railroads and labor—that is, the com- 
mittee of six—favor creation of a railroad reorganiza- 
tion court. This is opposed by the Commission, by lead- 
ing railroad companies in the middle west, by railroad 
security owners, and the National Industrial Traffic 
League. A strong case has been made against creation 
of such a court. In face of that situation what will 
Congress do with that recommendation? 

Reorganization of the Commission is proposed in 
the Lea and committee of six bills, the latter involving 
a separation of duties between the Commission and a 
new transportation board. Reorganization is opposed 
by the Commission, the National Industrial Traffic 
League, and the American Trucking Associations, Inc. 
Chairman Lea has said he will not press for enactment 
of his reorganization proposal. 

What will be the outcome of the proposal to regu- 
late the port-to-port rates of the inland water carriers 
not now subject to regulation of any kind? Here the 
Commission and some of its “friends” take different 
paths. The Commission, the rail carriers, and labor 
favor regulation of the water carriers. The National 
Industrial Traffic League, bound by the action taken at 
its recent meeting as well as at previous meetings, is 
opposed to such regulation. Waterway associations are 
opposed to regulation. This opposition will be found 
working with those members of Congress who favor 
large expenditures for improvement of rivers and har- 
bors. These members are impressed by the plea that 
regulation would kill the water carriers and that it is 
proposed solely in the interest of giving the railroads 
a monopoly in the field of transportation. Congress 
faces a major issue here. Will it enact legislation or will 
it defer action until “further study” has been made? 
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There are varying views on the proposals to have 
an administrator or a transportation board of one kind 
or another. The Commission favors a temporary trans- 
portation authority of three members to be appointed 
by the President to carry on in behalf of the govern- 
ment specified research, planning, and promotional 
work in connection with transportation. The National 
Industrial Traffic League wants a board appointed by 
the Commission to investigate and report on consolida- 
tion, coordination, economical operation, and plans for 
the improvement of the transportation system as a 
whole. The Commission indicates that the board should 
study and report on the subjects of subsidy and tolls 
but the League does not specify these things. The 
American Trucking Associations, Inc., favors creation 
of a board to study the subsidy and other questions—it 
says it wants the facts. The committee of six wants a 
study board created and, after it has made its recom- 
mendations with respect to subsidies and other matters, 
desires that legislation be enacted to make it a per- 
manent body with control over certificates of conveni- 
ence and necessity, issuance of securities, consolida- 
tions, mergers, leases, acquisitions of control, interlock- 
ing directorates, etc., and to exercise all functions of a 
research or promotional nature relating primarily to 
any mode of transportation now vested in other agencies 
or bureaus. This proposal is opposed by the middle 
western railroads that are opposing the reorganization 
court proposal. The committee of six doesn’t want any 
compulsion with respect to consolidation and coordina- 
tion. The trucking industry doesn’t want an adminis- 
trator as proposed by Chairman Lea. The railroad 
trainmen don’t want any legislation designed to stimu- 
late consolidations. 

Minimum rate control of all carriers is proposed in 
the Lea bill. This, of course, is opposed by those who 
are against regulation of water carriers by the Com- 
mission and by the air carriers who want to be regu- 
lated by the Civil Aeronautics Authority exclusively. 
The railroads feel it would be a step in the right direc- 
tion, but they favor complete rate control by the Com- 
mission. 

The proposal of the committee of six that the in- 
terstate commerce act be codified in connection with 
revision of the law along lines it has recommended has 
aroused substantial opposition among shippers and 
state commissioners. The committee of six codified bill 
of 248 pages is not a measure at which the average 
congressman likes to look. 


One guess is as good as another at the present 
stage of the legislative situation as to what Congress 
will do. A convincing argument may be made that 
there will be no legislation at this session, due largely 
to the fact that there are major differences of opinion. 
It may be that the course of least resistance will be 
followed and provision made for “study and report.” 
If an impartial body of competent men could be pro- 
vided to make a study and report by the beginning of 
the next session, that would be desirable. Then, if Con- 


The Traffic World 





Vol. LXIIT, No. 13 


gress refused to act on recommendations made, it should 

at least cease tying the hands of some of the trans- 
portation agencies and giving others substantial prefer- 
ences and restrict regulation to removal of excessive 
or prejudicial rates and practices on complaint—and 
see what would happen then. Out of that might come 
sensible treatment of the transportation problem. 


TRAFFIC LEAGUE INADEQUACY 


E HAVE heretofore expressed ourselves as to the 

inadequacy of the National Industrial Traffic 
League in attempting to deal with transportation af- 
fairs outside the realm of actual service and rate prob- 
lems in which traffic men, as such, have a vital concern 
and an opinion worth while, though affected with spe- 
cial interest, but in all it has said and done or not said 
and done in considering broader questions of policy, we 
find nothing more inane than its position, as stated to 
the House committee, that this is not an opportune time 
for recodification or complete restatement of the laws 
regulating the carriers because of the “‘very great pres- 
sure on Congress and of the consequent impossibility of 
adequate study and discussion.” 

If this, when the railroads are in a precarious situa- 
tion and everybody is insisting on some sort or other of 
legislation to take them out of it, is not a proper time 
for consideration of the problem of revamping the 
transportation law to make it fit the case, will the 
League be good enough to tell us when, in its opinion, 
would be a good time? And is there any reasonable 
possibility of getting the job done except when the 
transportation question is “hot” and Congress is “under 
pressure” to consider it? 

We can make allowances for differences of opinion 
as to what should be done and how, but we are fed up 
with the attitude of so many that the present is “not 
the time.” Whatever the time, there are always those 
who say that. Now is the time; there will never be a 
more propitious one; and the way to deal with the 
transportation situation is to deal with it—not to side- 
step it. 


THE A. A. R. FAILURE 


T WOULD seem that we are not the only ones who 
think the Association of American Railroads has 
failed in the job for which it was organized. Mr. Joyce, 
former president and now co-trustee of the Chicago 
Great Western, expressed himself in no uncertain terms 
before the House committee, as did Luther Walter, also 
a co-trustee of that road, though speaking for himself 
only. And there are others, either not so courageous 
or for some other reason refraining from saying pub- 


licly what they say privately as to the ineffectiveness 
of their national organization. 


We suppose Mr. Joyce is right in saying that the 

A. A. R., despite its failures to which we and he refer, 

is worth while belonging to because of its research fea- 
(Continued on page 700) 
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Now that the Supreme Court 
has decided that it is constitutional 
for a state to tax the income a man 
receives in the form of a salary 
from the federal government and 
the federal income tax can be laid 
on state salaries, it is deemed probable that federal govern- 
ment employes will move from Maryland and Virginia points 
into the federal government’s home city. Other ways to avoid 
state income taxes, it is suspected, will be invented. It may 
become a matter of running around the mulberry bush. 

There is nothing in the form of a state income tax in the 
District of Columbia. Wherefore, the rush of federal govern- 
ment clerks in nearby communities in Maryland and Virginia 
is expected to take place, for those states have or are about 
to have state income taxes. 

In high places, such as the White House, the thing is still 
something of a joke—for publication at least. It will be a $5,500 
a year joke for President Roosevelt, the amount of the New 
York state income tax. Frankly, he admitted at his press con- 
ference the other day, he was not prepared to pay that tax, now. 


And Now Government 
People Will Run Around 
the Mulberry Bush 





It is beginning to appear to some 
what President Roosevelt has lacked 
most grievously in the last six years is 
a greater number of the derided and 
for “Yes, But” Men mayhap despised “yes, but’ men. The 

thought is suggested by the hurried and 
possibly fumbling effort to revise the tax laws, including the 


social security act, for the encouragement of business—little 
business, preferably. 


As yet, the Norrises and moderate left wing supporters of 
the President, seemingly, are unwilling to admit that business 
is not all evil. They seem willing to admit that the evil in small 
business is not great enough to put it outside the pale. But no 
one has defined small or little business. So, possibly, the relief 
that is in contemplation may fall on all business. 


Had there been more “yes, but———” men it is possible that 
the social security legislation would now not be the object of 
suspicion it is among those who have not altogether forgotten 
that, while the Bible is the book that tells about manna, it is 
also the volume that has indicated that man must live by the 
sweat of his face; also, that it is a long time since manna fell 
from Heaven, while the rule of sweat of the face has never 
been known to have been waived, generally. 


The idea is general at the Capitol that the pay roll taxes, 
on both employer and employe, are heavier than really neces- 
sary—for present needs. The idea is becoming fixed in the 
minds of the people, too, that the government, in undertaking 
to provide annuities for those supposed to be ready for the 
shelf, is not proceeding as if it were an insurance company, 
laying up a reserve that will provide the money when the old 
age pension or whatever the annuity is called falls due. They 
are learning that, if Congress makes the necessary appropria- 
tions when the money is due, the Treasury will pay it out—not 
otherwise. They are also learning that the government may 
not be-sued. There is no contract as between a company and a 
policy holder, requiring specific performance on a day certain 
of the act of paying over a specified number of dollars. 


Another fact that insurance agents have spread among 
those interested is that those willing to make provision for 
their old age can buy more flexible policies for “soulless” cor- 
porations that are contracts enforceable in court. Those willing 
to pay as much as the total tax paid by employer and employe 
can probably get more for their money from an insurance cor- 
poration than the social security act holds out as a reward to 
those who pay the taxes. It is certain that the one willing 
to pay an insurance company can buy a policy, payments on 
which will begin when the buyer specifies, whether the age be 
fifty, sixty, or sixty-five. And he can have payments begin 
without giving up his job—a condition precedent to payment 
under the social security act. 

Had there been more “yes, but———”’ men it would not be 
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necessary now to do a hurry-up job of setting up an oxygen 
tent for business, some unregenerate throw-backs to the horse 
and buggy days are inclined to believe. 

Whether there will be any attempt to return to the 1932 
idea of economy, nobody who values his reputation as a prophet 
will undertake to say. At that time the slogan was to reduce 
the cost of government by one-fourth. That, however, was 
before the discovery that there was an emergency requiring the 
expenditure of more money than ever known in peace time and 
for a longer period than in any war, except the rebellion 
against George III, now a revolution because, in the end, 
George Washington was successful. 


In various spots throughout the country people are begin- 
ning to learn that, when the government floods lands and pro- 
vides “cheap” electricity for some folks, taxes dry up. Some 
Tennesseeans have had that experience to such an extent that 
they wonder where the money to run their schools is coming 
from. Counties have not yet been put on PWA or other sources 
from which comes a living of sorts. Of course, if Tennessee 
makes a loud outcry, the county or counties may receive a grant 
of federal money to make it or them be quiet. But there is 
always the possibility of a political revolution the beneficiaries 
of which may interpret the election returns as a mandate to 
stop such things, make every community stand on its own feet 
and pay for its own schools. They may do that even if the 
federal government did deprive them of their income in the 
determination to punish the “power trust” and furnish a yard 
stick with which to measure reasonable rates—a duty the state 
commissions for years have been paid to perform. Had there 
been more men who had said to President Roosevelt, when he 
proposed his things good for the country, “yes, Mr. President, I 
agree with you, but will your plan work,” and stuck to the 
implied: doubt, the country’s tax law writers might not now 
have to be so busy finding oxygen for business. 





A thing that strikes one who has 
heard or read testimony about the 
proposed transportation legislation 
and the confirmation of Amlie is the 
assumption that banker control of 
railroads or holding companies 
management is necessarily harmful. Why that assumption? 

The answer is usually a recitation of examples of asserted 
evil done by banker control or holding company management. 
Abolition, therefore, is the quick and easy answer. By the same 
rule, men of certain types should be hanged or doomed to per- 


petual imprisonment because men of that type have murdered 
or robbed. 


Banks represent the depositors. When they lend money 
the owners of it expect them to protect it. The holding com- 
pany can be profitably employed to manage corporations that 
should be integrated in their operations. 


A dyspeptic might suggest that the people pay out billions 
for prosecutors and courts the sole duty of which is, on the 
criminal side, to protect those who deposit their money with 
banks or invest it in stocks and bonds. Their failure to do that 
lays the foundation for the demand that all bank control and 
holding company management be abolished. 


Persons who have had experience with probate courts and 
banks that act as executors wonder why the costs of adminis- 
tering estates are so great, sometimes ten or fifteen per cent, 
when practically only clerical work is done. Are such much 
better than ghouls robbing graves or coroners of older days 
rushing to the scene of a violent death to claim deodands for 
the king—that is the weapon used in the killing—or other 
thing of value in the days before kings knew much about 
scientific tax gatherings ? 


Naturally, bankers in control of railroads have been sus- 
pected of feathering their nests. Even in these days, notwith- 
standing the publicity about the enormous fees exacted in the 
past from bankrupt railroads, there is wonder if the judges 
have reformed very much since the days when a receivership for 
a railroad meant a feast for the lawyer friends of the judges. 
Some of the reorganization proceedings have so many commit- 
tees and so many lawyers that mere laymen wonder if there 
has been much change for the better since the enactment of 
that part of section 77, of the national bankruptcy act, relating 
to railroads. 

An idea about a substitute for abolition statutes is an 
awakening of the consciences of judges and members of the 
bar, all officers of the court, paid by clients to assist the judges 
in finding and declaring the law, as applied to specific disputes 
among those unfortunate enough to have accumulated a little 
money making resort to the courts almost a necessity. 


Why Are Bank Control 
and Holding Company 
Management Harmful? 
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Marriner Eccles, chairman of 
the Federal Reserve Board, is a 
rare bird. Probably the richest mem- 
ber of the Roosevelt administration, 
he has assumed leadership of that 
element of the administration that 
tells Congress it must continue the fervid spending campaign. 
In fact, some believe that, when he appeared before a House 
committee considering economy, he challenged the law-making 
branch of the government to try economizing and see what 
evil would come to the country. 

Not only is Eccles a very rich man (some estimate his for- 
tune as high as $40,000,000) but he is a strict member of the 
Church of Jesus Christ of Latter Day Saints, commonly called 
Mormons, which is so determined to have its people live within 
their incomes that no member of it is supposed to be on a relief 
roll. And yet he appears before the statute-writers telling them, 
in substance, that there must be a continuance of what many 
believe to be the most thriftless spending the world has ever 
known. 

Possibly the next incident at the Capitol of these United 
States will be Senator Tydings, of Maryland, taking the leader- 
ship in the Senate of the ardent supporters of President Roose- 
velt.—A. E. H. 


Eccles, the Rich and 
Thrifty Man, Leader of 
the Spending Section 


THE A. A. R. FAILURE 

(Continued from page 698) 
tures, and we have no doubt both he and Mr. Walter, as 
well as others not so publicly vocal, are also right as to 
the way in which it is dominated by certain interests. 
But we suppose the latter fault might have been found 
with the old organization—at least there was nothing 
to prevent it—and certainly the proper amount of re- 
search and other services could have been conducted 
without the reorganization of existing bodies into the 
A. A. R., which was brought into being, as Mr. Joyce 
puts it, “to straighten out the railroad situation.” But 
it has not done so and it has weakly ignored many situa- 
tions that it should have tackled courageously and prob- 
ably could have handled effectively. To what extent 
this is due to the “dominance” complained of, we do not 
know. Its meetings are private and, of course, in any 
organization there is a dominance of one sort or an- 
other. Frequently it is because those dominated consent 
to be so. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended March 25 totaled 
605,462 cars, according to the Association of American Rail- 
roads. This was an increase of 10,894 cars or 1.8 per cent above 
the preceding week, 32,510 or 5.7 per cent above the correspond- 
ing week in 1938, and 150,954 or 20 per cent below the same 
week in 1937. 

All districts reported increases compared with the cor- 
responding week in 1938 except the Northwestern, Central 
Western and Southwestern which reported decreases. All dis- 
tricts reported decreases compared with the corresponding 
week in 1937. 
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1939 1938 1937 

ere 2,302,464 2,256,717 2,714,449 
4 weeks in February ............... 2,297,388 2,155,536 2,763,457 
Week ended March 4 ............... 598,691 552,892 730,329 
Week ended March 11 .............. 591,691 556,730 744,499 
Week ended March 18 .............. 594,568 540,365 754,922 
Week ended March 25 .............. 605,462 572,952 756,416 

Th fe ceite ch Sau wakes ewe 6,990,264 6,635,192 8,464,072 


Revenue freight loading by districts the week ended March 
25 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,473 and 6,708; live 
stock, 1,049 and 1,049; coal, 25,055 and 19,109; coke, 2,203 and 1,112; 
forest products, 1,539 and 1,194; ore, 565 and 502; merchandise, L. C. 
L., 39,096 and 38,422; miscellaneous, 59,999 and 54,386; total, 1939, 
135,979; 1938, 122,482; 1937, 171,566. 

Allegheny district: Grain and grain products, 3,630 and 37,552; live 
stock, 795 and 805; coal, 30,551 and 21,965; coke, 2,654 and 1,855; for- 
est products, 700 and 762; ore, 1,418 and 2,157; merchandise, L. C. L., 
26,500 and 25,633; miscellaneous, 54,362 and 48,479; total, 1939, 120,610; 
1938, 105,411; 1937, 162,032. 

Pocahontas district: Grain and grain products, 272 and 278; live 
stock, 86 and 62; coal, 29,886 and 21,338; coke, 500 and 208; forest 
products, 538 and 481; ore, 82 and 202; merchandise, L. C. L., 5,613 and 
5,487; miscellaneous, 6,026 and 5,596; total, 1939, 43,003; 1938, 33,652; 
1937, 59,539. 

Southern district: Grain and grain products, 2,659 and 3,134; live 
stock, 991 and 844; coal, 14,157 and 8,834; coke, 365 and 270; forest 
products, 10,282 and 9,300; ore, 938 and 550; merchandise, L. C. L., 
28,179 and 27,604; miscellaneous, 40,240 and 44,405; total, 1939, 97,811; 
1938, 94,941; 1937, 120,668. 

Northwestern district: Grain and grain products, 7,229 and 9,303; 
live stock, 2,406 and 2,175; coal, 5,406 and 3,024; coke, 1,232 and 423; 
forest products, 6,217 and 7,355; ore, 325 and 311; merchandise, L. C. 
L., 18,927 and 19,096; miscellaneous, 28,464 and 28,529; total, 1939, 
70,206; 1938, 70,216; 1937, 78,460. 

Central Western district: Grain and grain products, 8,079 and 
10,541; live stock, 4,903 and 4,542; coal, 6,630 and 5,668; coke, 131 and 
156; forest products, 5,217 and 4,761; ore, 4,001 and 3,782; merchandise, 
L. C. L., 24,402 and 24,996; miscellaneous, 39,687 and 42,549; total, 
1939, 93,050; 1938, 96,995; 1937, 107,452. 

Southwestern district: Grain and grain products, 3,338 and 4,179; 
live stock, 1,085 and 1,142; coal, 2,120 and 1,484; coke, 78 and 72; for- 
est products, 3,616 and 3,648; ore, 248 and 145; merchandise, L. C. L., 
10,997 and 11,573; miscellaneous, 23,32f and 27,012; total, 1939, 44,803; 
1938, 49,255; 1937, 56,699. 


FACTS ABOUT THE RAILROADS 


“Railway taxes in 1938 amounted to $1,453.32 for every 
mile of railroad operated in the United States,” says the Asso- 
ciation of American Railroads. 


“Railroads of the United States and Canada in the past 
twelve years have transported billions of pounds of high ex- 
plosives, including among other things, dynamite, black and 
smokeless powder, explosive ammunition, and blasting caps, 
without death or injury to any person. 

“Fewer persons lost their lives in 1938 as a result of high- 
way-railroad grade crossing accidents than in any year since 
1915, with the exception of 1933. 

“Class I railroads in 1938 made capital expenditures of 
$226,937,000 for equipment and other improvements to railway 
property, or about one-fourth those made in 1930. 

“Railway taxes have more than doubled since 1916. 

“Capital expenditures for locomotives, freight and passenger 
train cars and other equipment in 1938 were approximately 
one-third of those in 1937. 

“The railroads in 1938 worked thirty-five days in order to 
earn enough to pay their taxes, compared with twenty-three 
days in 1928.” 


Revenue Freight Car Loading—Week Ended Saturday, March 25 


Grain and Live 
grain prod. stock Coal 
{ 1939 31,680 11,315 113,805 
GES. ik 5605s 5.508 wee 1938 37,898 10,619 81,422 
1937 27,779 10,807 171,994 
Preceding week March 18......... 1939 29,984 11,219 116,364 
Per cent increase over ............ 1938 6.6 39.8 
Per cent decrease under ......... 1938 16.4 
Per cent increase over ........... 1937 14.0 4.7 
Per cent decrease under ......... 1937 33.8 
1939 369,655 137,248 1,522,052 
Cumulative 12 weeks to Mar. as | 1938 409,218 147,235 1,319,976 
| 1937 348,547 146,806 1,923,615 
Per cent increase over ............ 1938 15.3 
Per cent decrease under ......... 1938 9.7 6.8 
Per cent increase over ........... 1937 6.1 
Per cent decrease under ......... 1937 6.5 20.9 


Per cent to 15 year average, 79.0. 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous Total 
7,163 28,109 7,577 153,714 252,099 605,462 
4,096 27,501 7,649 152,811 250,956 572,952 

11,304 38,012 12,035 170,403 314,082 756,416 
7,314 26,130 8,932 152,325 242,300 594,568 

74.9 2.2 6 5 5.7 

2 
36.6 26.1 37.0 9.8 19.7 20.0 
88,776 306,884 100,801 1,749,423 2,715,425 6,990,264 
68,885 315,879 87,989 1,753,672 2,532,338 6,635,192 
142,858 412,070 127,782 1,955,438 3,406, 956 8,464,072 
28.9 14.6 7.2 5.4 
2.8 2 
37.9 29.9 21.1 10.5 20.3 17.4 
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Decisions of Interstate Commerce Commission 





CATTLE RATE LEVEL TOO HIGH 


,.XPRESSING the opinion that the “abnormally high rate level 
prevailing on the New Meadows branch has been largely in- 
strumental in producing the light traffic density,” the Commission, 
on reconsideration of I. and S. No. 4294, live stock from Idaho 
to interstate destinations and cases joined with it, has ordered 
the Union Pacific and other carriers to eliminate from the rates 
on edible live stock, the arbitraries authorized when the branch 
was the independent short line, Pacific & Idaho Northern, on 
or before June 19. The cases joined with the suspension pro- 
ceeding are No. 26842, Coast Packing Co. et al. vs. Gilmore & 
Pittsburgh et al. and No. 26908, Ogden Live Stock Exchange 
et al. vs. A. T. & S. F. et al. The arbitraries that are to be 
eliminated are one cent for each ten miles for the haul over 
the Pacific & Idaho Northern. 

The rates, inclusive of the arbitraries, were found unreason- 
able, unduly prejudicial to shippers on the former Pacific & 
Idaho Northern and unduly preferential of shippers on the 
McCall branch of the Union Pacific, which the report said was 
paralleled by the nearby McCall branch. 

In this report the Commission disagreed with division 3. 
That body in a prior report found there was no such similarity 
of circumstances and conditions as would support a finding that 
section 3 had been violated. In this report it is declared that 
the only important dissimilarity is that the traffic density on 
the New Meadows branch is much less than on the McCall 
branch. It further says reports show that the light traffic 
density is not at all attributable to lack of sources of traffic. 
The record showed, said the report, declining traffic and revenue 
on the New Meadows branch and increases on the McCall 
branch in recent years. In the prior report in the suspension 
proceeding it was shown that about 85 per cent of the available 
freight traffic along the New Meadows branch moved by truck 
while only about 50 per cent moved by truck along the McCall 
branch. 

Commissioners Porter and Miller noted a dissent. 

Findings in prior reports, 218 I. C. C. 507, and I. C. C. 225, 
in which rates on edible live stock from points on the New 
Meadows branch of the Union Pacific in Idaho to destinations 
in western trunk line, southwestern and mountain Pacific ter- 
ritories were prescribed or approved are modified by elimina- 
tion of the arbitraries. The branch was taken over by the Union 
acific in the course of unification of parts of its system. 

This report points out that expenditures on the branch have 
been much less than was estimated would be necessary at the 
time acquisition of the Pacific & Idaho Northern was under 
consideration. 


NEW ENGLAND MOTOR RATES 


Further modifications have been made by the Commis- 
sion, division 5, in its orders in Ex Parte MC 22, New England 
motor carrier rates, prescribing minimum rates for that terri- 
tory. The modifications and refusals to permit changes are 
shown in a sixth supplemental report. The original report 
was made in 8 M. C. C. 287. Modifications, however, have been 
made in 9 M. C. C. 737, 10 M. C. C. 157, and a decision dated 
February 8, 1939. Tariffs carrying the modifications are to 
be made effective not later than May 1, on one day’s notice. 

Changes in classifications and exceptions thereto proposed 
by the Eastern Motor Freight Conference were authorized. 
Changes requested by Campo’s Express were authorized except 
as to rates on department store merchandise. The Commission 
said it was unable on the present record to determine a rea- 
sonable basis of rates on that sort of merchandise. 


A petition of C. Rickard & Sons Inc., with regard to as- 
bestos brake lining, brake lining fabrics, and similar articles 
between Bridgeport, Conn., and points in the New York metro- 
politan area was granted. The Commission said that it was 
of the opinion that commodity rates on brake lining and re- 
lated commodities prescribed between Bridgeport and the 
metropolitan area points should also be prescribed to and from 
Stratford, Conn. 

The Commission modified its previous orders so as to 
prescribe a rate of 15 cents, minimum 20,000 pounds, on cot- 
ton in compressed bales from Boston, Mass., and points taking 
the same rates on Nashua, N. H. 

Action was deferred with recard to less truckload and 


truckload commodity rates on dairy products between Boston, 
Cambridge, East Cambridge and Somerville, Mass., on the one 
hand, and Hartford, New Haven and certain other Connecticut 
points, on the other, until after the petitioner had had an oppor- 
tunity to justify them at a hearing at which they would be 
in issue. 

The Commission also granted a petition of the Hartford 
Transportation Co. seeking to establish commodity rates on 
fruits and vegetables between certain points in what is known 
as the “treated territory,” in addition to those heretofore pre- 
scribed. The rates authorized in this report were erroneously 
omitted from the original petition of the Hartford Transporta- 
tion Co. The Commission has also granted a petition with 
regard to furniture from Beecher Falls, North Troy, Orleans 
and Richford, Vt., filed by the New England Motor Rate 
Conference. 

The Commission denied the petition seeking the estab- 
lishment of an any-quantity rate of 15 cents on sugar from 
Boston to Rhode Island points, filed by A. J. Laurie and joined 
by Gaspee Transportation Co., Providence Teaming Co., Inc., 
Providence Despatch, Inc., and H. & M. Transportation Co. 

Modifications have also been made in the rates on sulphate 
pulp, textiles and wool. 


COAL ILLINOIS TO IOWA 


Commissioners Splawn, Mahaffie and Lee dissenting, the 
Commission, in No. 26558, Midland Electric Coal Corporation 
vs. Chicago & North Western et al., has ordered a downward 
revision of rates on coal from Illinois groups to Iowa destina- 
tions not later than June 22. The dissenters disagree with 
the majority on the ground that the revision, largely based on 
relationships, admittedly, will cause a reduction in the rev- 
enues of carriers. The dissent, written by Commissioner 
Splawn, says the proponents of the revision admit that the 
revenue loss will be $70,000 while estimates by carriers indi- 
cate a loss of $250,000 or more. Relationships created by the 
report, according to Commissioner Splawn who wrote the 
dissent, will likely lead to still further reductions occasioned 
by a shift in tonnage from the higher rated to the lower rated 
groups. Furthermore, said he, the effect of the substantial 
reductions from mines in southern Illinois to Iowa was to 
force in a rate level lower than the going rates from the same 
mines into Missouri, which themselves reflected reductions from 
levels found by the Commission not to exceed or prescribed 
by it as reasonable maxima. 

This report, second supplemental on further hearing, also 
embraces No. 26711, Northern [llinois Coal Corporation vs. 
Alton et al.; No. 26677, Bell & Zoller Coal Co. et al. vs. A. T. & 
S. F. et al.; No. 26585, United Electric Coal Co. et al. vs. 
Cc. B. & Q. et al.; No. 26719, Fifth & Ninth Districts Coal 
Traffic Bureau vs. Alton & Eastern et al.; No. 26685, Illinois 
Coal Traffic Bureau vs. Alton & Eastern et al.; and No. 21020, 
Traffic Bureau, Davenport Chamber of Commerce et al. vs. 
Alton & Eastern et al. 

The basic finding is that the rates, Alpha and Atkinson, 
Ill., northern Illinois, Fulton-Peoria, Springfield, Belleville, 
Du Quoin and southern Illinois groups to Iowa destinations are 
unreasonable, and unduly prejudicial in some instances, to the 
extent they exceed or may exceed rates shown in an appendix. 
Where no rates are shown, the report said the rates either were 
not in issue or not found unreasonable. It said that where 
rates in the exhibit were higher than those now in effect their 
purpose was to establish the relation that should exist between 
those rates and the rates from other groups. 

As to undue prejudice the Commission found that, except 
to Davenport and nearby points, the assailed rates were unduly 
prejudicial to complainants and unduly preferential of their 
competitors at Alpha and Atkinson, and in the respective 
groups, to the extent that the relations of the rates from the 
respective shipping points or origin groups differed from the 
following, the appendixes mentioned not being herein repro- 
duced but their character being indicated: 


Between the respective Illinois origin groups to interior Iowa des- 
tinations, the relations set forth in revised appendix C to this report 
in the columns captioned ‘‘Prescribed differentials,’’ except in in- 
stances where the maximum scale rate from the Springfield group to 
Iowa destinations makes less than does the differential relation pre- 
scribed between that group and the Fulton-Peoria group and in all 
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such instances the prescribed differentials from the Belleville, DuQuoin, 
and southern Illinois groups should be related to the Springfield group 
without regard to the relation to the Fulton-Peoria group. 

Between Alpha and Atkinson on the one hand and the respective 
Illinois origin groups on the other, to Iowa destinations within 100 
miles of Davenport, the relations which will result by the establish- 
ment from the respective origin groups of the maximum rates and 
rate basis and the rate relations herein prescribed, and from Alpha 
and Atkinson of rates on the basis of the distance scale of rates set 
forth in revised appendix 8B to this report applied to the shortest 
tariff-route distance from Alpha to Iowa destinations within 100 miles 
of Davenport, provided that beyond about 115 miles from Alpha the 
rates from Alpha and Atkinson shall be graded up so as to become the 
same as the Fulton-Peoria group rates at points about 140 miles from 
Alpha, but to the points shown in revised appendix A shall not exceed 
the prescribed rates shown therein. 


From the respective origin groups to Keokuk, Burlington, and Fort 
Madison, 35 cents between Fulton-Peoria and Springfield, 15 cents be- 
tween Springfield and Belleville, 25 cents between Belleville and south- 
ern Illinois, and 5 cents between DuQuoin and southern Illinois, pro- 
vided that this finding shall not operate against the Toledo, Peoria & 
Western Railroad in respect of its local rates from points in the Ful- 
ton-Peoria group to Keokuk. 

From the respective origin groups to Clinton and Muscatine, 30 
cents between Springfield and Belleville, 10 cents between Belleville and 
southern Illinois, and 5 cents between DuQuoin and southern Illinois. 

From the respective origin groups to Dubuque, 35 cents between 
Fulton-Peoria and Springfield, 20 cents between Springfield and Belle- 
vilfe, 5 cents between Belleville and DuQuoin, and 10 cents between 
DuQuoin and southern Illinois. 

Defendants will be expected, says the report, to adjust the rates 
to destinations in lowa other than those named in revised appendix A 
so that they will not exceed rates in harmony with those prescribed, 
differences in distance considered. To the rates resulting from the 
findings may be added the increases authorized in General Commodity 
Rate Increases, 1937. 

The maximum reasonable rates herein found, continues the report, 
will be prescribed for application only over the shortest tariff routes. 
Carriers operating over circuitous routes which may desire to par- 
ticipate in such rates without observing the long-and-short-haul pro- 
visions of section 4 at intermediate points are given temporary relief 
so as to permit prompt establishment of the prescribed adjustment, in 
fourth section order No. 13307. 


The character of the rates prescribed in appendix “A” is 
illustrated by the following, all rates mentioned being from the 
Alpha group: Algona, 297 cents; Cedar Rapids, 151 cents; Des 
Moines, 240 cents; Fort Dodge, 286 cents; Grinnell, 216 cents; 
Iowa City, 137 cents; Mason City, 264 cents; Mount Pleasant, 
129 cents; Rockwell City, 308 cents; Spencer, 319 cents; and 
Waterloo, 228 cents. 


Illustrative of appendix “‘B” distance scale of rates are the 
following: 90 cents for the block between 30 and 40 miles; 
137 cents for the block between 90 and 100; 204 cents for the 
block between 180 and 200; 264 cents for the block between 280 
and 300; 352 cents for the block between 475 and 500; 392 cents 
for the block between 575 and 600; and 432 cents for the block 
between 675 and 700. 


Appendix “C” shows average differences in shortest tariff 
route distances together with the average rate differentials from 
the respective Illinois origin groups to eastern and northern, 
southern, and western Iowa. From the Fulton-Peoria group to 
eastern and northern Iowa the distance difference under Illinois 
is shown as 30 miles and the prescribed differential is 5 cents; 
to southern Iowa from the Fulton-Peoria group under the north- 
ern Illinois group the distance difference is shown as 64 miles 
and the prescribed differential is 10 cents; and from the Fulton- 
Peoria group to western Iowa the distance difference is shown 
as 31 miles and the prescribed differential is 5 cents. 





SCRAP IRON IN OFFICIAL TERRITORY 


Using many prior decisions as a foundation, the Commis- 
sion on reconsideration of No. 27441, Midvale Company vs. 
Wheeling & Lake Erie et al. and cases joined with it, has, in 
the dissenting view of Commissioner Mahaffie, directed car- 
riers in official territory to bring their rates on scrop iron to 
the level of 70 per cent of the scale on iron and steel articles. 
Such action he termed invocation of “a novel method of rate 
regulation, including orders for the payment of money.” He ex- 
pressed doubt whether the test of the “rudimentary require- 
ments of fair play” could thus be met. 

Commissioner Eastman noted a dissent and Commissioners 
Lee and Miller joined in the Mahaffie dissent. This report also 
embraces No. 27742, M. Glosser & Sons vs. B. & O. et al. and 
No. 27733, Same vs. C. & O. et al. New rates are to be estab- 
lished not later than June 27. 

In the title case the Commission has affirmed a finding in 
the prior report, 229 I. C. C. 57, that the rate on scrap iron and 
steel from Zanesville, O., to Nicetown and Midvale-Nicetown 
(Philadelphia) was, is, and will be unreasonable to the extent 
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it exceeded a rate of $5.49 a ton, 70 per cent of the basic scale 
prescribed in Iron and Steel Articles, 155 I. C. C. 517. 

In No. 27742, the Commissioner reversed a finding, in 229 
I. C. C. 87 that rates on scrap iron and steel from Martins- 
burg, W. Va., and Staunton, Va., to Johnstown, Pa., were not 
unreasonable. Like action was taken with regard to a finding 
in No. 27733, 229 I. C. C. 93 that the rate on scrap from Goshen, 
Va., to Brackenridge, Pa., was not unreasonable. 

Rates on scrap the Commissions pointed out were not, 
within trunk line and central territories, on any consistent 
basis. But it also called attention to the fact that in Newport 
News Shipbuilding and Dry Dock Co. vs. B. & O., 160 I. C. C. 
620, decided December 31, 1929, 70 per cent of the iron and 
steel articles scale was prescribed for application from New- 
port News to destinations in Maryland, Delaware, New Jersey 
and eastern Pennsylvania. Since that time it said it had pre- 
scribed that basis in a long line of decisions, the enumeration 
of which required half a page of long type-writing paper, the 
list being ended with Sumner & Co. vs. Pennsylvania, 225 I. 
C. C. 513, decided in December, 1937. In that case, according 
to the report the Commission said it was of the view that the 
findings as a whole in the cases cited, indicated that rates for 
the future in official territory of a higher level than that pre- 
scribed in those proceedings would be unreasonable and that 
no rate of a higher level was warranted even though the move- 
ment was sporadic. It was also pointed out that a petition for 
reconsideration in that case was denied. The Commission also 
drew attention to the fact that many of the carriers in official 
territory had asked permission to make reparation to the 70 
per cent basis, in special docket proceedings, including four 
which were defendants in the three cases under consideration. 

“Clearly,” says the report, “carriers should not be per- 
mitted to pay reparation to favored shippers on the special 
docket and not be required to pay it to others whose claims 
they choose to contest.” 

Reparation was awarded in these cases to the basis of 70 
per cent, plus emergency charges in effect when the traffic 
moved and plus the increases permitted in general increased 
rate cases. 


COMMISSION REPORTS 


Hay and Straw 


No. 27998, Johnson-Olson Grain Co. vs. C. & N. W. et al. 
By division 3. Dismissed. Rates, mixed carload shipments of 
hay and straw, Vernon Center, Minn., to Morristown, S. D., and 
from Amboy, Minn., to Mobridge, S. D., made November 13, 
1936, and February 27, 1937, respectively, not unreasonable. 
Reparation was sought. Charges assessed on the shipments 
were based on reduced emergency rates of 24 and 20.5 cents, 
respectively, which were equivalent to 66 2/3 per cent of the 
standard rates on hay from and to the same points. Invoking 
the principle of Rule 10 of the classification, defendants, the 
report said, applied these rates on the total weight of the re- 
spective shipments. Complainant, the report said, took the posi- 
tion that the tariff circular under which the rates were pub- 
lished was not a part of the rate tariff, and was not governed 
by the classification, and that Rule 10 should not have been 
invoked. It contended that the respective percentages of the 
standard rates on hay should have been applied on the actual 
weight of each commodity loaded in the car. Complainants 
position could not be sustained, said the report, adding that 
the Commission had consistently held that when a tariff re- 
ferred to another tariff for rules or application, the tariff 
referred to in effect became a part of the tariff making such 
reference. 


Rough-Rolled Glass 


No. 27757, Blue Ridge Glass Corporation vs. Alabama Great 
Southern et al. By division 3. Rates, rough-rolled glass, car- 
loads, Kingsport, Tenn., to destinations in Arkansas, Louisiana, 
Mississippi, Oklahoma and Texas, not unreasonable but unduly 
prejudicial. The Commission said that so far as the carriers 
participated in the transportation from Kingsport and from 
Okmulgee, Okla., to the destinations considered, they were, 
and for the future would be, unduly prejudicial to complainant 
and unduly preferential of the Southwestern Sheet Glass Co., 
an intervener, to the extent that the rates on like traffic from 
Okmulgee were less than the rates from Kingsport to the same 
destinations by amounts greater than would result from the 
maintenance thereto of rates from Okmulgee based on 27.5 
per cent, minimum 40,000 pounds, and rates from Kingsport 
based on 32.5 per cent, minimum 40,000 pounds, of the cor- 
responding contemporaneous first class rates. 


COMMISSION MOTOR REPORTS 


In MC F-116, Santa Fe Trails of Illinois, Inc., merger, Cen- 
tral Illinois Bus Co., the Commission, by division 5, has ap- 
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proved and authorized merger of operating rights and prop- 
erty of Central Illinois Bus Co., of Chicago, Ill., in Santa Fe 
Trails of Illinois, Inc. 

In MC F-732, Motor Express and Terminal Corporation, 
purchase, Arcade Freight Lines, Inc., the Commission, by divi- 
sion 5, has approved and authorized purchase of Motor Ex- 
press and Terminal Corporation, of Brooklyn, N. Y., of operat- 
ing rights and property of Arcade Freight Lines, Inc., subject 
to the condition that the findings shall be subject to such modi- 
fication as may be necessary, following determination of the 
grandfather applications of applicant, Miller’s Forwarding Cor- 
poration, and Edward H. Miller (or administrators), to insure 
that the common and contract carrier operating authority which 
may be held by motor carriers commonly controlled with ap- 
plicant, shall be consistent with the public interest and the 
declared policy in section 202 (a) of the motor carrier act, 
within the meaning of section 210. 

In MC F-745, Buffalo and Erie Coach Corporation, merger, 
West Ridge Transportation Co., Inc., and Allegany Motor 
Coach Co., Inc., the Commission, by division 5, has approved 
and authorized merger in Buffalo and Erie Coach Corporation, 
Fredonia, N. Y., of operating rights and properties of the West 
Ridge Transportation Co., Inc., and Allegany Motor Coach Co., 
Inc. 

In MC F-554, Pacific Greyhound Lines, purchase, Oregon 
Motor Stages, the Commission, by division 5, has dismissed the 
application of Pacific Greyhound Lines, of San Francisco, 
Calif., for approval of purchase of operating rights and prop- 
erty of Oregon Motor Stages, of Portland, Ore. According 
to the report, by order in MC 49378 the Commission authorized 
vendor to operate as a common carrier of passengers between 
points in Oregon, but not between Woodburn and Silverton, 
the service that applicant proposed to acquire, the vendor’s 
application was denied in all other respect, It said that 
vendor had no lawful right to operate in interstate or foreign 
commerce over the route involved in the transaction, and that 
it was unnecessary to consider whether purchase by applicant 
of operating rights over such route would be consistent with 
the public interest. 

In MC 47693, Sub. No. 1, John R. Callahan, extension of 
operations, the Commission, by division 5, has authorized op- 
eration by applicant as a contract carrier of carbonated bev- 
erages from Pittsburgh, Pa., on the one hand, to points in 
Maryland, Ohio, and West Virginia, on the other, and empty 
containers and cases from the latter points to Pittsburgh, over 
regular routes. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-644, the Commission has suspended from 
March 25 until June 23, the operation of all schedules as 
published in tariff MF I. C. C. No. 1 of Steve Bonello, doing 
business as Film Express Service Company, Minneapolis, Minn., 
and certain schedules as published in supplements Nos. 111 
and 113 to joint tariff MF I. C. C. No. 117 of Agent Lou 
Hosking. The suspended schedules propose to establish new 
local commodity rates on groceries, fresh fruits and vegetables, 
in lots of 6,000 pounds, in mixed shipments only, of 30 cents 
a 100 pounds from Minneapolis and St. Paul, Minn., to Duluth 
and Superior, Wis., and of 40 cents to Eveleth, Grand Rapids, 
Hibbing and Virginia, Minn., also of 35 cents on fresh fruits 
and vegetables, less-truckload, in straight or mixed shipments, 
from Minneapolis and St. Paul, Minn., to Duluth, Minn., and 
Superior, Wis.; in lieu of present higher local and joint class 
rates in the agency tariff. 

In I. and S. M-645, the Commission has suspended from 
March 26 until June 24, the operation of certain schedules as 
published in tariff MF I. C. C. No. 16 of D. D. Jones Transfer 
and Warehouse Company, Norfolk, Va. The suspended sched- 
ules propose to establish new less-truckload, truckload and 
any-quantity proportional commodity rates, also new, reduced 
and increased proportional class rates, between Norfolk and 
Portsmouth, Va., on the one hand, and Richmond, Va., on the 
other hand, in lieu of present class or commodity rates. An 
illustrative proposal is to establish a rate of 39 cents on books, 
less-truckload, from Richmond, Va., to Norfolk, Va., in lieu 
of the present rate of 46 cents. 

In I. and S. M-646, the Commission has suspended from 
March 27 until June 25, the operation of certain schedules as 
published in supplement No. 15 to tariff MF I. C. C. No. 174 of 
Agent D. T. Waring. The suspended schedules propose to es- 
tablish a reduced less-truckload commodity rate of 39 cents 
a 100 pounds on matches from Perth Amboy, N. J., and points 
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grouped therewith to Philadelphia, Pa., and points grouped 
therewith applicable only over the routes of five participating 
carriers; in lieu of the present class rate of 48 cents. 

In I. and S. M-647, the Commission has suspended from 
March 26 until June 24, the operation of certain schedules as 
published in supplement No. 1 to tariff MF I. C. C. No. 2 of 
Frank Stefanelli and supplement No. 2 to tariff MF I. C. C. 
No. 2 of Frank Dacunzo, doing business as Daco Trucking 
Company, both of Belleville, N. J. The suspended schedules 
propose to establish a new any-quantity commodity rate of 25 
cents a 100 pounds on baking products, cookies, etc., between 
Philadelphia, Pa., and Clifton, N. J. The above named carriers 
have no present effective rates on this traffic. 

In I. and S. M-648, the Commission has suspended from 
March 29 until June 27 the operation of certain schedules as 
published in Supplement 14 to Tariff MF-I. C. C. 3 of W. A. 
Burch, doing business as Burch Truck Line, Wichita, Kan. The 
suspended schedules propose to reduce from 86 to 65 cents a 
100 pounds, minimum 10,000 pounds, and from 76 to 64 cents, 
minimum 14,000 pounds, the commodity rates on freight, all 
kinds, in mixed truckloads applicable between Wichita, Kan., 
and St. Louis, Mo.; also to reduce from 70 to 58 cents the com- 
modity rate on paper and paper articles, straight or mixed 
truckloads, minimum 18,000 pounds, applicable between Wichita, 
Kan., and Chicago, III. 

In I. and S. 4606, the Commission has suspended from 
March 29, until October 29, the operation of certain schedules 
as published in Supplement 20 to Agent F. D. Miller’s Tariff 
I. C. C. 310. The suspended schedules propose to reduce the 
rate on printing paper (other than newsprint) and wrapping 
paper from Canton, N. C., to Atlanta, Ga., from 33 cents to 
28 cents a 100 pounds, to meet motor-truck competition. 

In I. and S. 4608, the Commission upon its own motion 
has suspended from March 30 until October 30, schedules. in 
Supplement 2 to Agent L. E. Kipps Tariff I. C. C. A-2989. The 
suspended schedules propose to cancel rules governing the han- 
dling of exhibits for public expositions and fairs, transported 
between points in the territory lying west of the Illinois-Indiana 
state line and the Mississippi River. 

In I. and S. 4609, the Commission has suspended from 
March 29 until October 29 the operation of certain schedules 
as published in supplements 9 and 10 to Joint Tariff, Agent 
J. R. Peel’s I. C. C. 3046 and Agent L. E. Kipp’s I. C. C. A-2929. 
The suspended schedules propose to reduce the rate on sand 
or pea gravel, in carloads, from Waco, Tex., to Supply, Okla. 
An illustrative proposal is to establish a rate of $1.50 a net 
ton from Waco, Tex., to Supply, Okla., in lieu of the present 
rate of $2.59. 

In I. and S. M-649, the Commission has suspended from 
March 30 until June 28 the operation of all schedules as pub- 
lished in Supplement 5 to Tariff MF I. C. C. 1 of W. B. Girvin, 
Leola, Pa. The suspended schedules propose to establish a new 
and reduced any-quantity commodity rate of 2 cents a ton by 
the mile, which amounts to $.000066 a gallon by the mile, on 
gasoline, kerosene and fuel oil, from Wilmington to destinations 
located within 150-mile radius thereof, in lieu of the present 
any-quantity commodity rate of $.00008 a gallon by the mile on 
these commodities from Wilmington to destinations located 
within a 125-mile radius thereof. 

In I. and S. M-650, the Commission has suspended from 
March 30 until June 28 the operation of certain schedules as 
published in Supplement 5 to Tariff MF-I. C. C. 18 of The 
Motor Truck Common Carriers’ Association, agent, Denver, 
Colo. The suspended schedules propose to restrict all the 
class and commodity rates subject to specified minimum weights 
so that they will apply only on shipments which can be loaded 
in one vehicle, or combination of vehicles, operated under a 
single power unit. The same restriction is at present appli- 
cable only in connection with quantity class rates, specific all- 
freight rates and distance all-freight rates. The affected tariff 
names class and commodity rates between points in Colorado. 

In I. and S. 4610, the Commission has suspended from 
March 31 until October 31 the operation of certain schedules as 
published in Supplement 53 to Joint Tariff, Agent W. S. Cur- 
lett’s I. C. C. A-538, I. N. Doe’s I. C. C. 314, B. T. Jones’ I. C. C. 
3019 and J. R. Peel’s I. C. C. 2870. The suspended schedules 
propose to reduce the ocean-rail and rail-ocean-rail class rates 
between points in eastern seaboard territory and stations in 
Oklahoma on the Fort Smith & Western Railway, applicable via 
New Orleans, La. The proposed rates are the same as those 


in effect between the same points via Houston or Galveston, 
Texas. 


COMMISSION ORDERS 
No. 28014, Montgomery Ward & Co., Inc., vs. C. & O. et al. Com- 
plaint dismissed on request of complainant. 
No. 28097, Mission Dry Corporation et al. vs. Litchfield & Madison 
et al. Complaint dismissed on request of complainants. 
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Finance No. 10992, New York, New Haven & Hartford reorganiza- 
tion. Joseph E. Talbot, Treasurer of the State of Connecticut, as 
trustee under Boston & New York Air Line Railroad Co. first mortgage 
dated August 1, 1905, permitted to intervene. 

Finance No. 12154, application of Amador Central for certificate 
permitting abandonment of line extending from Ione to Martell, Ama- 
dor county, Calif. Application dismissed, applicant having requested 
dismissal of application for the reason that a sale has been consum- 
mated which will insure continued operation of the property. 

Finance No. 12272, application of Gulf, Mobile & Ohio and Gulf 
Mobile & Northern for consolidation, and acquisition by consolidated 
corporation of control through exchange of securities of New Orleans 
Great Northern; and Finance No. 12273, application of Gulf, Mobile 
& Ohio and Gulf, Mobile & Northern for authority to issue securities. 
Henry B. Spencer, Natalie C. Spencer and Verona M. S. Layng (owners 
of assented and unassented common stock of the Mobile & Ohio) per- 
mitted to intervene. 

Finance No. 12281, application of Akron & Barberton Belt for cer- 
tificate permitting abandonment of portion of Fairlawn extension ex- 
tending from Copley Road to Fairlawn Junction, Summit county, Ohio. 
Motion of trustees of Akron, Canton & Youngstown and Northern 
Ohio to dismiss appliaction, denied. 


MC 18168, Sub. No. 1, Cox Transportation Co., extension of 
operations. Interstate Motor Freight System granted leave to intervene. 

MC 19575, Subs. Nos. 1 and 2, Rudolph Lengle, extension of opera- 
tions. Applicant’s petition for oral argument, denied. 


MC 30819, Sub. No. 5, Lubbock-El Paso Motor Freight, Inc. Matter 
withdrawn from joint board No. 33 and referred to joint board No. 
77, for such further action and proceedings as may be appropriate in 
the permises. 


MC 34180, Sub. No. 1, J. L. Nayler, Carlsbad-Dallas extension. 
Applicant’s petition for oral argument denied. 


MC 41654, Providence-Philadelphia Despatch, common carrier ap- 
plication. Effective date of order of January 18, indefinitely postponed. 

McC 58979, Sunflower Lines, Inc., common carrier application; and 
MC 58987, Sunflower Lines, Inc., contract carrier application. Petition 
to overrule the order of division 5, of January 19, denying oral argu- 
ment, filed by applicant, denied. 

MC 59714, H. H. Enders Truck Lines, Inc., common carrier ap- 
plication. Applicant’s petition for extension of effective date of order 
of February 3, denied. 

MC 61438, Kansas City Southern Transport Co., Inc., extension of 
operations. Petitions for reargument, reconsideration, or rehearing, 
filed by Common Carrier Motor Freight Association and Southwestern 
Motor Freight Bureau, Inc., T. S. C. Motor Freight Lines, Inc., and 
Red Ball Motor Freight Lines, East Texas Motor Freight Lines, and 
Associated Motor Carriers of Arkansas, Inc., et al., denied. 


MC 88300, Brooks-Gillespie Motors, Inc., common carrier application. 
Order of December 23, 1938, by which George F. Burnett Co. et al., 
were granted leave to intervene and by which matter was reopened 
for further hearing, vacated and set aside. Petition for leave to inter- 
vene filed by George F. Burnett Co., et al., denied. Matter reopened 
for reconsideration. 


MC 88572, William Borgman, common carrier application. Appli- 
cant’s exceptions to recommended order overruled without considera- 
tion, applicant having failed to file additional copies required by Com- 
mission’s rules, although requested so to do on October 21, 1938, and 
on November 29, 1938. Recommended order made effective as order 
of Commission as of March 13. 

MC 90965, Carl P. Gordon, Jr., common carrier application; and 
MC 90965, Sub. No. 1, Carl P. Gordon, Jr., extension of operations 
Connecticut and Rhode Isand. Applicant’s petition for rehearing, 
denied. 

MC 92137, Joseph Lilly, Jr., common carrier application. Appli- 
cant’s petition for further hearing, denied. 

MC-F 793, Commercial Motor Freight, Inc., of Indiana, purchase, 
Hurst Co., Inc. Petition requesting approval, under section 210a(b), of 
temporary operation by Commercial Motor Freight, Inc., of Indiana, 
of properties of Hurst Co., Inc., denied. 

No. 28193, New River Co. et al. vs. C. & O. John Carson, Con- 
sumers’ Counsel, National Bituminous Coal Commission permitted 
to intervene. 

1. & S. No. 4324, fruit and vegetable packages in the south and 
southwest; |. & S. No. 4424, fruit and vegetable packages in official 
territory; and No. 25092, Edgerton Manufacturing Co. vs. Ann Arbor 
et al. Petition filed in behalf of official territory, central freight as- 
sociation, and southwestern lines, respondents and defendants, for 
further hearing and reconsideration, denied. 


1. & S. No. 4417 (corrected), malt liquors, New Orleans to Texas 
ports. Petition of New Orleans Joint Traffic Bureau for reopening, 
reconsideration, and/or reargument by entire Commission, denied. 

Ex Parte No. 72, Sub. No. 1, in the matter of regulations concerning 
class of employes and subordinate officials to be included within the 
term ‘‘employe’’ under the railway labor act. Northern Pacific per- 
mitted to intervene. 

No. 26842, Coast Packing Co. et al. vs. Gilmore & Pittsburgh et al.; 
and No. 26908, Ogden Livestock Exchange et al. vs. A. T. & S. F. et al. 
Proceedings reopened for reconsideration on Commission’s own motion. 

No. 28179, Farris & Co. et al. vs. A. C. L. et al. Swift and Co. and 
White Provision Co., Inc., permitted to intervene. 

MC 668, Inter City Transportation Co., Inc., common carrier ap- 
plication; MC 668, Sub. No. 1, Same, Lincoln Tunnel extension; MC 
1079, New Jersey-New York Transit Co., Inc., common carrier ap- 
plication; MC 1079, Sub. No. 1, Same, Lincoln Tunnel extension; MC 
3647, Sub. No. 2, Public Service Interstate Transportation Co., Lincoln 
Tunnel extension; MC 3699, Manhattan Coach Line, Inc., common car- 
rier application; MC 3699, Sub. No. 1, Same, Lincoln Tunnel extension; 
MC 3700, Manhattan Transit Co., common carrier application; MC 3700, 
Sub. No. 1, Same, Lincoln Tunnel extension; MC 3701, Westwood 
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Transportation Co., common carrier application; MC 3701, Sub. No. 1, 
Same, Lincoln Tunnel extension; MC 3705, Westwood Transportation 
Lines, Inc., common carrier application; MC 3705, Sub. No. 1, Same, 
Lincoln Tunnel extension; MC 13492, Sub. No. 1, North Boulevard 
Transportation Co., Lincoln Tunnel extension; MC 66582, Sub. No. 3, 
Jersey City & Lyndhurst Bus Co., Inc., dba Orange & Black Bus 
Lines, Lincoln Tunnel extension. Hudson and Manhattan Railroad Co. 
granted leave to intervene. Except to the extent here granted, petition 
of Hudson and Manhattan Railroad Co. for leave to intervene and 
for reopening for further consideration, denied. 

MC 10886, Sub. No. 1, L. L. Mockenhaupt and estate of A. L. 
Mockenhaupt, H. O. O’Reilly, administrator, dba B. and L. Truck and 
Transfer Co. Matter withdrawn from joint board No. 75 and referred 
to Examiner A. T. Palmer for hearing and for recommendation of an 
appropriate order thereon, accompanied by reasons therefor. 

MC 11315, Sub. No. 1, William A. Givens, contract carrier applica- 
tion. Applicant’s motion to strike brief filed by A & B Fast Freight, 
Inc., and Yankee Lines, Inc., overruled. 

MC 15168, Carl J. Berna, common carrier application. Applicant's 
exceptions to recommended order overruled without consideration, 
applicant having failed to file additional copies required by Commis- 
sion’s rules, although requested so to do on December 30, 1938, and 
on February 6, 1939. Recommended order made effective as order of 
Commission as of March 20. 

MC 34819, J. C. Rowland, Inc., common carrier application; and 
MC 34820, Same, contract carrier application. Matters reopened for 
further hearing at time and place to be fixed by Commission. 

MC 41255, Northeastern Lines, Inc., common carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed by Commission. Order of January 18 vacated and set aside. 

MC 58916, Armstrong Transfer & Storage Co., Inc., common car- 
rier application. Matter reopened for further hearing at time and 
place to be fixed by Commission. 

MC 60266, Sub. No. 1, Andrew Clark, dba Clark Transport Co., 
common carrier application. Great Lakes Transit Corporation, Min- 
nesota-Atlantic Transit Co., Nicholson Universal Steamship Co., Spokane 
Steamship Co., Western Transit Co., and Wisconsin and Michigan 
Steamship Co. granted leave to intervene. 

MC 64994, S. A. & H. L. Hennis Freight Lines, common carrier 
application. Matter reopened for further hearing at time and place 
to be hereafter fixed by Commission. Effective date of order of Febru- 
ary 10 indefinitely postponed. 

MC 72810, Sub. No. 1, C. R. Housel, dba C. R. Housel Transporta- 
tion Co. Matter withdrawn from joint board No. 75 and referred to 
Examiner A. T. Palmer for hearing and for recommendation of an 
appropriate order thereon, accompanied by reasons therefor. 

MC 74813, Sub. No. 1, Clarence J. Lamb and G. W. Lamb, dba 
Lamb Transportation Co. Matter withdrawn from joint board No. 75 
and referred to Examiner A. T. Palmer for hearing and for recom- 
mendation of an appropriate order thereon accompanied by reasons 
therefor. 

MC 89325, Arthur Earskie Veyon, contract carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed by Commission. Applicant’s petition for further hearing, denied, 
in view of action of division 5 reopening matter. 

MC 89336, Carnall Trucks. Matter withdrawn from joint board No. 
75 and referred to Examiner A. T. Palmer for hearing and for recom- 
mendation of an appropriate order thereon, accompanied by reasons 
therefor. 

MC 89556, W. R. Stramp, dba W. R. Stramp Truck Line. Joint 
board No. 39 having been and being unable to agree on matter and 
more than 45 days having elapsed since matter was duly submitted 
to and heard by it, authority to recommend an appropriate order and 
make a report in matter, conferred on the joint board terminated as 
of March 23. Matter referred to Examiner John Cunningham for such 
further action and proceedings as may be appropriate and proper in 
premises. 

MC 93127, B. W. Warfel, contract carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed by 
Commission. 

MC 93813, R. J. Waits, common carrier application. Matter re- 
opened for further hearing at time and place to be fixed by Commission. 

MC 94951, Louis Christensen, common carrier application; and MC 
94951, Sub. No. 1, Same, extension of operations. Protestant’s excep- 
tions to recommended order overruled without consideration, protestant 
having failed to file additional copies required by Commission's rules, 
although requested so to do on December 22, 1938, and on January 
30, 1939. Recommended order made effective as order of Commission 
as of March 20. 


SIGNAL SYSTEMS 


The Pennsylvania; Lehigh Valley; and Erie have filed ap- 
plications with the Commission for approval of proposed modi- 
fication of signal systems or devices under paragraph (b), sec- 
tion 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing 
within 15 days from March 24. 

The Erie has filed an application with the Commission for 
approval of proposed modification of signal systems or devices 
under paragraph (b), section 26 of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission in writing within 15 days from March 28. 

The New York, Chicago & St. Lou's; Wabash; and Lehigh 
Valley have filed applications with the Commission for approval 
of proposed modification of signal systems or devices under 
paragraph (b), section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commis- 
sion in writing within 15 days from March 29. 
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Proposed Reports 


in I. C. C. Cases 





SIT-DOWN STRIKE DEMURRAGE 


HAT may be regarded as rules forthe disposition of claims 

for demurrage for the detention of cars arising by reason 
of sit-down strikes are suggested by Examiner H. W. Archer in 
a proposed report in No. 27950, Chrysler Corporation vs. New 
York Central, lessee of the Michigan Central, covering deten- 
tions in the period of the forcible holding by strikers of the 
Chrysler plant at Detroit from March 8 to April 6, 1937. The 
railroad collected $37,700 as demurrage on 687 cars held out- 
side of the plant and $58,052 on 426 cars within the plant. 

As to cars outside the plant Examiner Archer recommended 
a finding that the complainant could have disposed of them by 
reconsigning them or unloading them into storage. His idea 
is that the demurrage charges on them were properly assess- 
able and not unreasonable. That recommendation is based on 
the conclusion that forcible holding of the plant by the strikers 
did not prevent reconsignment or unloading. 

Examiner Archer suggested alternatives in disposing of 
the demurrage on the cars within the plant. While the strike 
of the Chrysler employes could not, of course, be considered 
an act of God, said he it was nevertheless, for the time being, 
an irresistible force or vis major, and should be considered 
in the same category so far as the obligations of the parties 
were concerned. It was, said he, a condition impressed on 
both parties, the shipper as well as the carrier, and without 
the will of either of them. 

Should the Commission reject the recommendation as to the 
impracticability of the tariff under the conditions present, it 
should find, said he, on the ground of impossibility of per- 
formance, that the charges were illegally collected and should 
be refunded. 

Should both recommendations be rejected by the Commis- 
sion, said the examiner, then it became necessary to consider 
an allegation of unreasonableness that had been made in the 
complaint. Unreasonableness, undue prejudice and inapplicabil- 
ity had been alleged. 

Demurrage, the examiner pointed out, embraced two ele- 
ments, namely penalty, and compensation for the use of the 
cars and tracks, the penalty being intended to force the re- 
turn of the cars to public use. In the instant proceeding, said 
he, no penalty, however great, would have resulted in any 
different situation than that which existed. Complainant, he 
said, could have done nothing more than it did do, and the 
public interest would have been no better served by the im- 
position of penalties. He called attention to the fact that by 
reason of the flood in the Ohio and Mississippi Rivers in 1937, 
the carriers amended the demurrage rules so as to eliminate 
demurrage when conditions were such as to make it impossible 
for either shipper or carrier to function normally. 

The examiner suggested that in the event his first two 
recommendations were rejected, the Commission find that the 
demurrage charges collected on the cars within the plants were, 
in the circumstances here present, unreasonable to the extent 
that they included penalty charges over and above a just com- 
pensation for the cars while detained and that the Commission 
award reparation. He pointed out that the per diem was $1 
a car. The parties, he said, should endeavor to reach an amic- 
able adjustment as to what constituted a fair compensation 
under the circumstances, subject to the approval of the Com- 
mission. But, he said, if they were unable to do so a further 
hearing should be held. 

The complainant’s principal contention, the examiner said, 
was that none of the cars was subject to demurrage for the 
reason that they were not “held for or by consignors or con- 
signees,” the quoted part being language from Rule 1, section A. 
When not so held cars are not subject to the demurrage rules. 

“It was the strikers, it is pointed out, and not the com- 
plainant,” says the examiner, “who prevented the railroads 
from removing the cars. And it may be added that complainant 
was in no way to blame for the existing conditions unless it be 
assumed that it should have granted the demands of its em- 
ployes without question and regardless of their merit. 

“This particular point seems to have been here raised for 
the first time. At least, it is not found that the Commission 
has discussed or considered the applicability of the tariff under 
such circumstances as are here present, except as it may pos- 
sibly have given the matter consideration in connection with 
Commissioner Potier’s dissent in American Smelting & Refining 
Co. vs. Director General, 62 I. C. C. 583, 69 I. C. C. 229. In 


that proceeding demurrage charges accrued on carload ship- 
ments of coke at Baltimore, Md., intended for export, which 
were there held because of the lack of shipping, which, at 
that time, was under the control of a government agency. It 
was contended that the shipper was not at fault and hence 
that the demurrage charges were unreasonable. No violation 
of section 6 was alleged. In his dissent in the original deci- 
sion, Commissioner Potter said ‘the tariffs provided for the 
application of the demurrage rules to shipments held “for or 
by” consignee. It is my view that these shipments were not 
so held and that under the tariffs no demurrage accrued.’ 

“It is the view of the examiner that all of the cars within 
the plant confines were not only not held ‘for or by’ complain- 
ant, but were held in spite of its efforts, and that the charges 
were, therefore, illegally collected, and should be refunded.” 

In his recitals as to conditions at the Chrysler plant, Ex- 
aminer Archer says the strikers .“‘seized the several plants of 
complainant, locked, barricaded, and guarded the gates, and 
remained on the property and in possession of such plants until 
April 6.’”’ Non-union employes, he added, were at first forcibly 
kept within the plants although later allowcd to leave; in some 
plants, complainant’s protection force was ejected, in others 
the force was practically imprisoned, and in other plants they 
were allowed to continue their rounds of inspection, but ac- 
companied by strikers. 


SUBSTITUTED FREIGHT SERVICE 


In his proposed report in Ex Parte No. 129, substituted 
freight service (see Traffic World, March 25) Examiner Bur- 
ton Fuller traverses ground on which lie many of the questions 
that have caused friction between the railroads and motor 
vehicle carriers, including that of joint rates. That however 
pertains only to joint rates on less-than-carloads in which one 
sort of service is substituted for another, particularly truck 
service for rail service. 

Such substitution is made under special tariff permissions 
granted by the Commission when the motor carrier act came 
into force. They were for a limited period but have been ex- 
tended from time to time. On their face, said the examiner, 
these permissions appeared to exempt motor vehicles used in 
connection with the coordinated or substituted service from 
tariff provisions of the motor law. They therefore, said the 
examiner, were accordingly issued with the specific proviso 
that they were not to be construed as expressing any opinion 
as to the lawfulness of the tariff rules published under the 
authority conferred by them. 

This proceeding was instituted by the Commission on its 
own motion and thus far the result is that Examiner Fuller 
says the Commission should find the special permissions and 
tariff rules issued under them to be in contravention of the 
certificate and tariff provisions of part II, the motor carrier 
act, and allow them to expire December 9, as dated. Coordi- 
nated or substituted service, the examiner observed, was in 
effect long before the passage of the motor act and was dealt 
with by the Commission in Tariffs Embracing Motor Truck or 
Wagon Transfer Operation, 91 I. C. C. 539, Motor Bus and 
Motor Truck Operation, 140 I. C. C. 685, Coordination of Motor 
Transportation, 182 I. C. C. 263 and its annual report in 1932. 

Specifically the investigation was as to the lawfulness of 
the tariff rules published by the carriers under the permissions 
granted by the Commission. Wilful failure of motor carriers 
to observe the provisions of the motor carrier act is ground for 
the revocation of a certificate held by a common carrier by 
motor or permit by a contract carrier. 

The Commission obtained views on the subject by means 
of a questionnaire rather than by testimony. It asked “should 
not special permissions be rescinded’; whether the tariff rules 
published under the special permissions should not be con- 
demned as amounting to a declaration by the carrier that at 
their option they would breach their contracts with shippers 
for a particular form of transportation, and although not fur- 
nishing such transportation, they would assess their tariff 
charges applicable to such transportation; why, when such 
transportation is performed in fact partly by a carrier subject 
to part I and partly by one subject to part II, it should not be 
performed only under joint rates, as provided by section 216 (c) 
of part II and of Rule 31 of Commission’s tariff circular No. 
20; why, when the transportation was performed by a common 
carrier subject to part I and partly by a contract carrier under 
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part II, it should not be prohibited as being the performance 
of a common carrier service and thus beyond the authority 
= the contract carrier; and other questions along that general 
ine. 

In an appendix the examiner named carriers saying yes 
no, showing no interest or non-committal. The government’s 
barge line was shown as being non-committal on the question 
whether the special permissions should not be rescinded. 

Examiner Fuller said the question here was not whether 
the substituted service was desirable but if and in what man- 
ner it could be squared with the specific certificate and tariff 
provisions of the motor carrier act. He said there could be no 
doubt that the transportation service under consideration was 
common carrier service and that the rail carrier must either 
have authority to engage in common carriage by motor in 
the capacity of principal, or the motor carriers joining in 
such service must be authorized to act as such carriers in 
their individual capacities. In the latter event, says he, the 
coordinated service is in legal effect a joint service no matter 
by what other name it may be designated. He said it was a 
fundamental requirement of the act and the Commission’s reg- 
ulations thereunder that such service, the routes over which 
it is performed, and the parties performing it must be definitely 
set forth in the governing tariffs for the information of the 
shipping public, interested carriers and the regulatory body 
in order to insure effective and fair administration of the act. 

Examiner Fuller said the situation was recognized in part 
at least by one of the respondent rail carriers which suggested 
as an alternative that the Commission authorize tariff publi- 
cation in the form of a directory containing a list of partici- 
pating rail, motor and water carriers, showing between what 
points the substituted service was performed, similar to that 
already published in connection with passenger service. It 
appeared, said he, that this coordinated or substituted service, 
confined as it was to on-line points served by the originating 
or destination carrier, was of such a nature as readily to lend 
itself to such method of tariff publication. Another suggestion, 
said he, was that, as tariff supplements were constantly being 
filed for other purposes, appropriate amendments covering the 
service could be included in such supplements as fast as they 
were filed until finally, and within a reasonable time, this 
service was brought completely in line with the tariff provi- 
sions of the act and the Commission’s regulations thereunder. 

The examiner said the Commission should express the 
opinion that the special permissions, to the extent they might 
purport to exempt, permanently, carriers engaging directly or 
indirectly in common carrier transportation by motor vehicle 
from the so-called certificate and tariff provisions of part II 
and the tariff rules published in pursuance of them, were and 
for the future would be unlawful, in that: 


The interstate transportation here under consideration is common 
carriage and cannot lawfully be performed by motor vehicle in whole 
or in part directly or indirectly except by common carriers complying 
with sections 206-208 and our regulations thereunder; 

The substitution of one form of transportation for another at the 
carrier’s option and without the consent of the shipper constitutes a 
breach of the contract as set forth in the bill of lading in contraven- 
tion of section 219; and 

The furnishing of the so-called substituted service without setting 
forth the service, the routes over which it is performed, and the par- 
ties performing same in lawfully filed tariffs is in contravention of 
sections 216-218 and our regulations thereunder, including rule 31 and 
section 2 of Tariff Circular 20. 


In connection with the examiner’s report the Commission 
said exceptions to it should be filed on or before April 24, 
that no replies to exceptions would be received, and that those 
desiring to be heard in argument should make application 
therefore on or before the date fixed for filing exceptions. 





PROPOSED REPORTS 
Meats and Lard 


No. 28077, Hately Brothers Co. vs. C. & E. I. et al. By 
Examiner J. Edgar Smith. Dismissal proposed. Rates, dry 
salted meats and lard, Chicago, Ill., to various points in Ala- 
bama, proposed to be found applicable. Shipments were made 
in 1931 and 1932, and a carload rate of 73 cents and a less- 
than-carload rate of 82 cents were charged. 


Cement 


No. 27855, Lehigh Portland Cement Co. et al. vs. Lehigh 
Valley et al. By Examiner George Esch. Rates charged, ce- 
ment in container cars, shipped between August 3’ and October 
6, 1936, from Chapman, Hercules and Sandts Eddy, Pa., to 
Canawaugus, N. Y., proposed to be found unreasonable, for 
reparation purposes, to the extent they exceeded the so-called 
114 per cent scale rates of 17 cents from Chapman, 17.5 cents 
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from Sandts Eddy and 17 cents from Hercules. Reparation 
proposed. 
Reciprocal Switching 


No. 28052, Crossfield Ice Co. vs. Southern. By Examiner 
Horace W. Johnson. Dismissal proposed. Failure of defendant 
to name complainant in its switching tariff as entitled to re- 
ceive reciprocal switching at Griffin, Ga., proposed to be found 
not unduly prejudicial and not shown to be unreasonable. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘‘black face’’ type.) 


INlinois—MC 95669, A. A. Moore, common carrier applica- 
tion. Examiner William A. Maidens. Served March 25. Cer- 
tificate proposed. Staple and fancy groceries and such articles 
as are commonly used in grocery stores, and feeds from St. 
Louis, Mo., to points in Christian, Macon, Montgomery and 
Sangamon counties, Il. 

Nebraska—MC 95633, Anna L. Boring, common carrier 
application. Joint board 140. Served March 25. Denial of cer- 
tificate proposed. Live stock and agricultural commodities 
between St. Joseph, Mo., and points within a radius of 15 
miles of Dawson, Neb., over irregular routes. 

Maine—MC 95464, Joseph D. Mathieu, common carrier ap- 
plication. Examiner L. R. Conley. Served March 25. Cer- 
tificate recommended. Household goods, between Waterville, 
Me., on the one hand, and points in New Hampshire, Vermont, 
Massachusetts, Rhode Island, and Connecticut, on the other, 
over irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

District of Columbia—MC 95378, LeRoy Pitts, dba P & G 
Express Co., common carrier application. Examiner R. J. 
Burns. Served March 25. Certificate recommended. House- 
hold goods between the District of Columbia, on the one hand, 
and Philadelphia, Pa., and Richmond, Va., and points in Mary- 
land and Virginia within 50 miles of the District of Columbia, 
on the other, and oil in drums from Baltimore, Md., to Wash- 
ington, over U. S. highway 1. 

lowa—MC 95194, George K. Leeper, common carrier ap- 
plication. Examiner W. R. Frizzell. Served March 25. Cer- 
tificate recommended. Clay products from Redfield, Ia., to 
points in Nebraska east of U. S. highway 81, and to points in 
Minnesota south of U. S. highway 14, over irregular routes, 
with no transportation for compensation on return. 

INinois—MC 95019, D. G. Wilson, dba Wilson’s Truck 
Service, contract carrier application. Examiner L. R. Conley. 
Served March 25. Permit proposed. Blasting powder from 
Wolf Lake, Ill., to points in Daviess and Muhlenberg coun- 
ties, Ky., and Vigo and Sullivan counties, Ind., with no trans- 
portation for compensation on return, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Pennsylvania—MC 94666, J. A. Fink, common carrier ap- 
plication. Examiner Allan F. Borroughs. Served March 25. 
Denial of application proposed. General commodities, except 
high explosives, between points in Pennsylvania, Ohio, West 
Virginia, Maryland, and the District of Columbia, over ir- 
regular routes. 


Pennsylvania—MC 94565, Albert E. Whiteley, common 
carrier application. Examiner H. J. Vinskey. Served March 
25. Certificate recommended. Passengers in special or charter 
parties between points on Pennsylvania highway 35 between 
Selinsgrove and Mifflintown, Pa., on the one hand, and points 
in Delaware, Pennsylvania, New Jersey, Maryland, New York, 
District of Columbia and Mt. Vernon, Va., on the other, over 
irregular routes. 


lowa—MC 94353, Guy Dugan, common carrier application. 
Joint board 192. Served March 25. Certificate proposed. Live 
stock between Maloy, Ia., and points within 10 miles thereof, 
on the one hand, and Omaha, Neb., and St. Joseph, Mo., on 
the other; and feed from Omaha and St. Joseph to Maloy and 
the before mentioned Iowa territory, over irregular routes. 

lowa—MC 94147, Basil R. Chafa, common carrier applica- 
tion. Joint board 192. Served March 25. Denial for want of 
prosecution proposed. Specified commodities between points 
in Iowa, Missouri and Nebraska. 

Pennsylvania—MC 94010, George Frederick Weaver, com- 
mon carrier application. Examiner H. J. Vinskey. Served 
March 25. Certificate proposed. Flour, feed, grain and fer- 
tilizer between points in Dauphin, Mifflin and Center counties, 
Pa., on the one hand, and Baltimore, Md., and points within 
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a radius of 10 miles thereof, New York, N. Y., and Harrison, 
N. J., on the other, and lumber from Baltimore, Md., and 
points within a radius of 10 miles thereof to points in Dauphin, 
Mifflin and Center counties, over irregular routes. 

Ohio—MC 93634, L. G. Sanderson, common carrier ap- 
plication. Examiner A. F. Borroughs. Served March 25. 
Denial of certificate proposed. General commodities between 
points in Ohio, New York, Pennsylvania, West Virginia, Ken- 
tucky and Michigan, over irregular routes. 

Ohio—MC 93455, John J. Adams, common carrier applica- 
tion. Examiner Allan F. Borroughs. Served March 25. Denial 
for want of prosecution proposed. General commodities be- 
tween points in Ohio, Pennsylvania, New York, West Virginia, 
Kentucky, Michigan, Indiana and Illinois. 

Ohio—MC 93424, Steve Kabbage, common carrier applica- 
tion. Examiner Allan F. Borroughs. Served March 25. Denial 
for want of prosecution proposed. General commodities be- 
tween points in Ohio, Pennsylvania, New York, West Virginia, 
Kentucky, Michigan, Indiana, and Illinois. 

Ohio—MC 93387, Lester Ensinger, common carrier ap- 
plication. Examiner Allan F. Borroughs. Served March 25. 
Denial of certificate proposed. General commodities between 
points in Ohio, Pennsylvania, New York, West Virginia, Ken- 
tucky, Michigan, Indiana, and Illinois. 

Pennsylvania—MC 93151, Rowe Cambridge, contract car- 
rier application. Examiner Allan F. Borroughs. Served March 
25. Permit recommended. Activated carbon from Tyrone, Pa., 
to New York City and Brooklyn, N. Y., and points within a 
25-mile radius of Newark, N. J., and iron cores from Dunellen, 
N. J., to Tyrone, over specified routes. 

Indiana—MC 91937, Ivan Orender, common carrier ap- 
plication. Joint board 72. Served March 25. Denial for want 
of prosecution proposed. General commodities, live stock and 
coal between points in Indiana, over irregular routes. 

New York—MC 90306; Samuel Brodtman, common carrier 
application. Examiner L. R. Conley. Served March 25. Cer- 
tificate recommended. Women’s and children’s garments, be- 
tween New York, N. Y., and Paterson, N. J., over irregular 
routes. Modified procedure. Hearing on request. Exceptions, if 
any, must be filed within 30 days from date of service. 

Massachusetts—MC 90274, John J. Brady, common carrier 
application. Examiner D. C. Dillon. Served March 25. Cer- 
tificate recommended. Horses, dogs and personal belongings 
of owners and jockeys when carried in the same vehicle with 
animals, between Beverly Farms, Hamilton and Boston, Mass., 
on the one hand, and points in New Hampshire, Vermont, 
Rhode Island, Connecticut, New York, New Jersey, Pennsyl- 
vania, Delaware, Maryland, the District of Columbia and Vir- 
ginia, on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

lowa—MC 89606, Gerald A. Tufts, Sr., and Floyd J. Tufts, 
dba Tufts Brothers, common carrier application. Joint board 
136. Served March 25. Denial for want of prosecution pro- 
posed. General commodities between points in Iowa, Nebraska 
and Illinois. 

Arizona—MC 89401, Clyde Walker and Carlos Walker, 
dba Walker & Son, contract carrier application. Joint board 
127. Served March 25. Certificate proposed. Ores, concen- 
trates, mine supplies and machinery between Duncan, Ariz., 
on the one hand, and points within 40 miles thereof, on the 
other, over irregular routes. The joint board recommended 
that the proposed transportation exclude movements between 
Hardy or Duncan, Ariz., on the one hand, and Lordsburg, N. 
M., or Clifton, Ariz., on the other, over established common 
carrier routes. 


Missouri—MC 88902, Roy P. Frazier, Frank Davidson and 
H. A. Bobroff, dba Speedway Transport Co., common carrier 
application. Joint board 194. Served March 25. Permit 
recommended on findings applicant’s operation to be that of a 
contract carrier. Automobiles from Kenosha and Racine, Wis., 
to St. Louis, Mo., over described routes. 


New Jersey—MC 87167, Eastern Motor Freight Lines, Inc., 
common carrier application. Examiner Frank Hand. Served 
March 25. Operations of applicant conducted through the me- 
dium of vehicles leased from another proposed to be found those 
of a common carrier. Certificate recommended. Continuance of 
operation, general commodities, with exceptions, between points 
in New Jersey, New York, Connecticut, Rhode Island and 
Massachusetts, over specified routes. 

Michigan—MC 59336, Sub. No. 2, U. S. Truck Co., Inc., ex- 
tension of operations—Ionia. Joint board 76. Served March 
25. Certificate recommended. General commodities between 
the junction of U. S. highway 16 with Michigan highway 14 and 
Ionia, Mich., over a specified route. 

South Carolina—MC 59255, Sub. No. 1, George A. Rheman 
Co., extension of operations—Georgia points. Examiner W. 
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W. McCaslin. Served March 25. Permit proposed. Petroleum 
products in tank trucks between Portsmouth, Va., and points 
in North Carolina; between Charleston, S. C., on the one hand, 
and points in North Carolina and Georgia, on the other; and 
between Savannah, Ga., and points in South Carolina, over 
irregular routes. 

Washington—MC 59187, Charles Edward Saxton, common 
carrier application. Joint board 60. Served March 25. Dis- 
missal of application proposed at request of applicant. Gen- 
eral commodities between points in Washington, over irregular 
routes. 

Kansas—MC 50446, Sub. No. 1, L. R. Martin, extension 
of operations—Colorado and Kansas. Joint board 43. Served 
March 25. Permit recommended. Liquid petroleum products, 
in tank-truck loads, from Kansas refineries and pipe-line termi- 
nals to Burlington, Limon, Norwood Store and Wiggins, Colo., 
over specified routes. 

Pennsylvania—MC 43012, Sub. No. 1, M. F. Rockey—ex- 
tension Virginia and West Virginia. Examiner H. J. Vinskey. 
Served March 25. Certificate proposed. Household goods be- 
tween New Cumberland, Pa., and points within a radius of 10 
miles thereof, on the one hand, and points in Virginia and West 
Virginia, on the other, over irregular routes. 

Ohio—MC 40616, Sub. No. 1, Stanley J. McNutt, extension 
of operations — Davenport-Springfield, O. Examiner Mack 
Myers. Served March 25. Denial of permit proposed. Farm 
machinery, implements and equipment between Springfield, O., 
and Davenport, Ia., over a regular route. 

Iilinois—MC 32740, Frank Finke, common carrier applica- 
tion. Joint board 135. Served March 25. Certificate proposed. 
Live stock from points within five miles of Addieville, Ill., to 
St. Louis, Mo., over Illinois highway 15 to its junction with 
Illinois highway 13; thence over Illinois highway 13 to St. 
Louis, Mo.; and feed, fertilizer, groceries, hardware, farm 
a and clothing on return trips from St. Louis to Addie- 
ville. 

Georgia—MC 23620, Sub. No. 1, Georgia Motor Express, 
Inc., Elberton extension. Joint board 101. Served March 25. 
Certificate recommended. General commodities, except house- 
hold goods, in truckloads, between Athens and Elberton, Ga., 
over a described route. 

lowa—MC 23259, Sub. No. 1, John Ruan, extension of 
operations. Joint board 54. Served March 25. Permit recom- 
mended. Petroleum products between Bittendorf and Burling- 
ton, Ia., and points in that part of Illinois on and north of 
U. S. highway 51, on and south of U. S. highway 20 and east 
of the Mississippi River, over irregular routes. 

lowa—MC 22679, Sub. No. 1, E. G. Replogle, dba Replogle 
Truck Service, extension of operations. Joint board 54. Served 
March 25. Denial of permit proposed. Washing machines, 
ironers and component parts, between points in Illinois and 
Iowa, over specified routes. 

Texas—MC 1510, Sub. No. 8, Southwestern Greyhound 
Lines, Inc., extension of operations, Beaumont-Port Arthur, 
Tex. Joint board 77. Served March 25. Certificate recom- 
mended. Passengers over a regular route between Beaumont 
and Port Arthur, Tex. 


Texas—MC 101, Sub. No. 1, Dale Resler, dba Carlsbad 

Cavern Coaches—-Carlsbad extension. Joint board 87. Served 
March 25. Certificate recommended. Passengers, etc., between 
White City, N. M., and Carlsbad, N. M., over U. S. highway 
62. Exceptions, if any, must be filed within twenty-five days 
from date of service. 
Texas—MC 63110, Elias M. Jones, contract carrier applica- 
tion. Examiner Alfred W. Booth. Served March 25. Certifi- 
cate proposed on finding applicant’s operations to be those of a 
common carrier. Continuance of operations, shelled pecans 
from San Antonio, Tex., to Los Angeles, Calif., and automobile 
parts, janitor supplies, plumbing supplies, water heaters, wines 
and liquors, from Los Angeles, Calif., to San Antonio, Tex., in- 
cluding no intermediate or off-route points in either direction, 
over regular routes. j 


Michigan—MC F-703, Eastern Michigan Transportation 
Corporation, control, Eastern Michigan Motorbuses and Great 
Lakes Motor Bus Co., embracing also MC F-704, Greyhound 
Corporation, control, Eastern Michigan Motorbuses; MC F-705, 
Greyhound Corporation, issuance of stock; and MC F-706, East- 
ern Michigan Motorbuses, merger, Great Lakes Motor Bus Co. 
Examiner A. Henry Walter. Served March 25. Recommends 
approval and authorization of merger in Eastern Michigan 
Motorbuses of operating rights and property of Great Lakes 
Motor Bus Co.; acquisition by Eastern Michigan Transportation 
Corporation of control of Eastern Michigan Motorbuses and 
Great Lakes Motor Bus Co. by purchase of capital stock; acqui- 
sition by Greyhound Corporation of control of Eastern Michigan 
Motorbuses by purchase of capital stock; and issuance of 145,000 
shares of common capital stock by the Greyhound Corporation. 
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Michigan—MC F-709, Metro Motor Freight, Inc., purchase, 
Earl Weimaster. Joint board 73. Served March 27. Recom- 
mends approval of purchase by Metro Motor Freight, Inc., of 
Kalamazoo, Mich., of operating rights of Earl Weimaster, dba 
Weimaster Truck Co. 

Pennsylvania—MC 95763, Joseph Richardson, contract car- 
rier application. Examiner L. R. Conley. Served March 28. 
Permit proposed. Limestone and crushed stone, Henderson, Pa., 
to Taneytown, Md., New York, N. Y., Trenton and Camden, 
N. J., and points in New Jersey within 25 miles of New York, 
N. Y., over irregular routes, with no transportation on return. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

IWlinois—MC 95561, William Eveland, common carrier ap- 
plication. Examiner D. C. Dillon. Served March 28. Certificate 
recommended. Coal, points in Clay, Vermilion, and Sullivan 
counties, Ind., to points in Edgar and Coles counties, Ill.; coke, 
from Terre Haute, Ind., to Paris, Ill., and foundry products 
on return; gravel, from points in Vermilion and Clay counties 
to Paris; mine props, from points in Edgar county to points in 
Vermilion county; and foundry supplies from points in Parke 
and Vigo counties, Ind., to Paris, over irregular routes, with no 
transportation for compensation in the reverse directions, 
except as authorized. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

New York—MC 95343, Walter D. Moore, common carrier 
application. Examiner D. C. Dillon. Served March 28. Cer- 
tificate proposed. Passengers and their baggage, in charter 
operation, from points in a defined area in New Jersey to Phila- 
delphia, Valley Forge, and Willow Grove, Pa4 Wilmington and 
DuPont, Del., Washington, D. C., and Mt. Vernon, Va., through 
Maryland, when necessary, over irregular routes, and return. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Wisconsin—MC 95265, John C. Robertson, dba Robertson 
Trucking Service, common carrier application. Joint board 13. 
Served March 28. Certificate proposed. Live stock, between 
specified points in Sauk, Dane and Columbia counties, Wis., 
on the one hand, and Chicago, Ill., on the other, over irregular 
routes. 

New York—MC 95247, Robert F. Mulhearn, Inc., contract 
carrier application. Examiner L. R. Conley. Served March 28. 
Permit recommended. Bakers’ supplies, New York, N. Y., to 
Newark, New Brunswick, Keyport and Paterson, N. J., over 
regular routes, with no transportation for compensation on 
return. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Washington—MC 95185, Bunker Hill Castle, common car- 
rier application. Joint board 169. Served March 28. Cer- 
tificate proposed. Iron and steel building materials, heavy 
machinery, mining and contractors’ supplies and equipment, 
in truckload lots between points in Spokane county, Wash., 
on the one hand, and points in Boundary, Bonner, Kootenai, 
Benewah, Latah, Shoshone, Nez Plice, Lewis and Idaho coun- 
ties, Ida., on the other. Exceptions, if any, must be filed within 
25 days from date of service. 

New York—MC 94991, V. H. Towns, common carrier ap- 
plication. Examiner L. R. Conley. Served March 28. Certifi- 
cate recommended. Household goods between points in West- 
chester county, N. Y., on the one hand, and points in Connecti- 
cut, Massachusetts, New Jersey, Pennsylvania, and Rhode 
Island, on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 


New York—MC 94770, William J. Lynn, common carrier 
application. Examiner L. R. Conley. Served March 28. Cer- 
tificate proposed. Shoe repair machinery between New York, 
N. Y., and points in New York and New Jersey within 50 miles 
of New York City, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days.from date of service. 


New York—MC 94541, Attmore Robinson, Jr., common car- 
rier application. Examiner L. R. Conley. Served March 28. 
Certificate proposed. Household goods between points in Suf- 
folk and Nassau counties, N. Y., on the one hand, and points 
in Connecticut, New Jersey, Pennsylvania, Delaware, Mary- 
land, Virginia and the District of Columbia, on the other, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Massachusetts—MC 94411, Antti Nikander, common carrier 
application. Examiner D. C. Dillion. Served March 28. Cer- 
tificate proposed. Household goods between Quincy, Mass., 
and points within 5 miles thereof, on the one hand, and points 
in Connecticut, Maine, New Hampshire, New Jersey, New 
York, Pennsylvania and Rhode Island, on the other, over ir- 
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regular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

lowa—MC 94043, Melvin R. Hawks, common carrier ap- 
plication. Examiner W. R. Frizzell. Served March 28. Denial 
for want of prosecution proposed. General commodities be- 
tween points in Iowa, Minnesota, South Dakota, Nebraska and 
Illinois. 

Nebraska—MC 93706, Everett Wilford, common carrier 
application. Joint board 139. Served March 28. Certificate 
recommended. Live stock, grain, agricultural commodities, 
agricultural implements, and emigrant movables, between 
points in Adams, Clay, Fillmore, Webster, Nuckolls and Thayer 
counties, Neb., on the one hand, and points in Jewell, Republic, 
Mitchell and Cloud counties, Kan., on the other, over irreg- 
uler routes. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Maine—-MC 93506, Carroll F. Stevens, contract carrier 
application. Joint board 69. Served March 28. Permit pro- 
posed. Lumber and forest products, between Alfred, Me., on 
the one hand, and points in New Hampshire and Massachusetts, 
on the other, over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

New York—MC 93433, Gail A. Beebe, common carrier 
application. Examiner M. B. Driscoll. Served March 28. Cer- 
tificate recommended. Coal and Scandia, Fryburg, Lucinda, 
Clarion and New Bethlehem, Pa., and points within 2 miles of 
each of those points, to Jamestown, N. Y., and points within 8 
miles thereof, over irregular routes. 

Maryland—MC 93355, William E. Brown, dba William E. 
Brown, common carrier application. Examiner L. R. Conley. 
Served March 28. Certificate proposed. Passengers and their 
baggage, on charter tours, over irregular routes, from Sharp- 
town, Mardela Springs and Vienna, Md., to specified points in 
Delaware, New Jersey, Virginia and Pennsylvania, and return. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

lowa—MC 93306, Thomas Bloodsworth, dba Bloodsworth 
Transfer, common carrier application. Examiner W. R. Friz- 
zell. Served March 28. Denial for want of prosecution pro- 
posed. General commodities between points in Iowa, Illinois, 
Missouri, Nebraska, South Dakota, Minnesota and Wisconsin. 

New York—MC 92330, H. A. Schult and J. M. Schult, dba 
H. A. Schult Co., common carrier application. Examiner L. R. 
Conley. Served March 28. Certificate proposed. Tallow in 
tank trucks between New York, N. Y., on the one hand, and 
Newark and Kearny, N. J., on the other, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Pennsylvania—MC 90205, Jerome E. Benson, common car- 
rier application. Examiner L. R. Conley. Served March 28. 
Certificate recommended. Building materials, from Elmira, 
N. Y., to points in Rutland township, Pa.; feed and manufac- 
tured fertilizer, from Horseheads and Elmira, N. Y., to points 
in Rutland township; and household goods between Elmira 
and points in New York within 50 miles thereof, on the one 
hand, and points in Rutland township, on the other, over ir- 
regular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Massachusetts—-MC 90147, Francis A. Bartlett, common 
carrier application. Examiner D. C. Dillon. Served March 
28. Certificate recommended. Dairy products, between points 
in Rockingham county, N. H., on the one hand, and Haverhill 
and Wakefield, Mass., on the other, of uncrated farm machin- 
ery, between points in Essex county, Mass., on the one hand, 
and points in Rockingham, Merrimack and Grafton counties, 
N. H., on the other, and household goods between points in 
Essex county, Mass., on the one hand, and points in Maine, New 
Hampshire and Vermont, on the other, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 


District of Columbia—MC 89891, Edward Brown, dba 
Brown’s Express, common carrier application. Joint board 68. 
Served March 28. Certificate proposed. Household goods be- 
tween Washington, D. C., on the one hand, and points in Mary- 
land and Virginia within 75 miles of Washington, on the other, 
over irregular routes. 

New Jersey—MC 89815, Walter Zeiss and Arthur Zeiss, 
dba Zeiss Brothers, contract carrier application. Examiner 
D. C. Dillon. Served March 28. Permit recommended. Water 
purifiers and water and beer cooling systems, from Belleville, 
N. J., to New York, N. Y. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 
lowa—MC 89598, H. W. Albright, common carrier appli- 
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cation. Joint board 54. Served March 28. Denial for want of 
prosecution proposed. Specified commodities between Webster 
City, Ia., and Chicago, II]. 

Pennsylvania—MC 89574, Le Roy Hoaglin, common carrier 
application. Examiner M. B. Driscoll. Served March 28. Cer- 
tificate proposed. Such bulk commodities as are transported in 
dump trucks between points within an area extending 50 miles 
from Elkland, Pa., in New York and Pennsylvania, over irregu- 
lar routes. 

Texas—MC 89571, James B. Havis, contract carrier appli- 
cation. Joint board 33. Served March 28. Permit recommended. 
Building materials, drilling clay, and mud, and supplies inci- 
dent to the use of such materials, from supply yards in Winkler 
and Kermit, Tex., and Jal, Eunice and Hobbs, N. M., to oil 
well locations in Texas in Winkler, Ward, Crane, Upton, Ector, 
Andrews, Gaines and Yokum counties and in New Mexico in 
Lea and Eddy counties, over irregular routes. According to the 
report, no transportation for hire is to be performed on return 
trips and no shipments are to be transported from supply yard 
to supply yard or from dealer to dealer. Exceptions, if any, 
must be filed within 25 days from date of service. 

Nebraska—MC 89290, J. M. Rayfield, contract carrier ap- 
plication. Joint board 19. Served March 28. Certificate pro- 
posed on finding applicant’s operation to be that of a common 
carrier. Petroleum products, in bulk, from refining and dis- 
tributing points in Kansas, on the one hand, to Merna, Dun- 
ning, Halsey, Thedford, Seneca, Mullen, Whitman, and Hyannis, 
Neb., on the other, over irregular routes. 

Nebraska—MC 89266, Clyde L. Gould, dba C. L. Gould 
Freight Line, common carrier application. Examiner C. H. 
Luce. Served March 28. Denial for want of prosecution pro- 
posed. General commodities between points in Colorado, Iowa, 
Kansas and Nebraska. 

Minnesota—MC 82574, Sub. No. 1, Axel Lyon, extension of 
operation—Illinois. Joint board 144. Served March 28. Cer- 
tificate proposed. Live stock from Dunnell, Minn., and points 
in Minnesota within 20 miles thereof, to Mason City and Water- 
loo, Ia.; tractors from Waterloo, Ia., to Dunnell, Minn.; wash- 
ing machines from Newton, Ia., to Dunnell, Minn., and points 
within 20 miles thereof; and farm machinery from Moline, II1., 
to Dunnell, Minn., and points within 20 miles thereof, over 
irregular routes. 

Massachusetts—MC 80209, Massachusetts Motor Trucking 
& Garage Co., dba Massachusetts Motor Trucking & Garage 
Co., and F. Knight & Son, Inc., common carrier application, 
embracing also MC 20953, Massachusetts Motor Trucking & 
Garage Co., contract carrier application. Examiner W. E. 
Messer. Served March 28. Certificate proposed. General com- 
modities, with exceptions, over specified routes between Boston, 
Mass., and Providence, R. I., serving intermediate and off-route 
points within 5 miles of Boston, and those within 10 miles of 
Providence. The examiner has proposed denial of the applica- 
tions in all other respects. 

Pennsylvania—MC 62324, Sub. No. 1, Harry M. Kies, exten- 
sion of operations, gas and electrical appliances. Joint board 
67. Served March 28. Certificate recommended. Gas and elec- 
trical appliances from Phillipsburg, N. J., to points in Penn- 
sylvania within 25 miles thereof, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Wisconsin—MC 56122, Sub. No. 1, Lyman Loomis, exten- 
sion of operations. Joint board 142. Served March 28. Denial 
of application for a certificate proposed. General commodities, 
between Gilmanton and Mondovi, Wis., on the one hand, and 
St. Paul, So. St. Paul and Minneapolis, Minn., on the other, 
over irregular routes. 


Missouri—MC 44613, Sub. No. 1, Mo-Ark Coach Lines, 
Inc., extension of operations. Joint board 179. Served March 
28. Certificate recommended. Passengers, their baggage, light 
express, and newspapers from Salem, Mo., to St. Louis, Mo., 
over a described route. 


Missouri—_MC 30378, Sub. No. 3, Associated Transports, 
Inc., extension of operations—Quapaw. Joint board 39. Served 
March 28. Certificate proposed. Automobiles, trucks, chassis, 
and automobile parts, between Quapaw, Okla., and the Kansas- 
Missouri state line near Galena, Kan., over U. S. highway 66, 
serving no intermediate points. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

New York—MC 27214, Sub. No. 1, Jack Rubin, common 
carrier application—new operation. Examiner L. R. Conley. 
Served March 28, Certificate recommended. Specified com- 
modities to and from specified points in New York, over regular 
and irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. ; 

New Jersey—MC 2251, Harley P. Stewart, contract carrier 
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application, embracing the following contract carrier applica- 
tions: MC 2294, William Struck; MC 2391, George Plackties; 
MC 30171, Robert Alexander; MC 30221, Patrick McCabe; MC 
59718, Elmer O’Brien; MC 59759, Wilbur Wright; MC 59772, 
Joseph Murphy; MC 59779, Alfred Bordeleau; and MC 59845, 
Frank Schlaline. Examiner D. C. Dillon. Served March 28. 
Permits proposed. Such merchandise as is dealt in by whole- 
sale, retail and chain grocery and food business houses, and in 
connection therewith, equipment, materials, and supplies used 
in the conduct of such business, between points in a described 
territory in New Jersey and New York, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within thirty days from date of service. 

Arkansas—MC 819, Sub. No. 1, Arkansas Transfer and 
Moving Co., common carrier extension. Examiner D. C. D'lon. 
Served March 28. Certificate proposed. Used household goods 
and used office fixtures, between all points in Arkansas, on the 
one hand, and all points in Maryland, New York, North Caro- 
lina, Pennsylvania, South Carolina, and the District of Colum- 
bia, on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. 

Kansas—MC 89703, Raymond Wegner, contract carrier ap- 
plication. Joint board 36. Served March 28. Denial for want 
of prosecution proposed. Petroleum products from Wichita 
and Eldorado, Kan., on the one hand, to Kansas City, Mo., on 
the other. 

New Mexico—MC 338, Sub. No. 2, Roman Hubbell, exten- 
sion—Fort Defiance. Joint board 240. Served March 28. Cer- 
tificate recommended. General commodities, with exceptions, 
between junction of unnumbered highways near Saint Michaels, 
Ariz., and Fort Defiance, Ariz., over unnumbered highway, 
serving all intermediate points. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within thirty days 
from date of service. 

Pennsylvania—MC 70221, H. Bruce - Blackburn, contract 
carrier application. Joint board 250. Served March 28. Denial 
of permit proposed. General commod:t’es from Philadelphia, 
Pa., Baltimore, Md., and Suffolk, Va., to Johnstown and Altoona, 
Pa., and points within fifty miles thereof. 

New York—MC 95782, Herman Hirsh, contract carrier ap- 
plication. Examiner L. R. Conley. Served March 29. Permit 
recommended. New furniture, New York, N. Y., to New Bruns- 
wick, N. J., serving the intermediate points of Jersey City, 
Newark and Elizabeth, N. J., and the off-route points of Perth 
Amboy and Asbury Park, N. J., over a regular route. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 

New York—MC 95770, Joseph Francescone, dba J. F. Vans. 
common carrier application. Exam/'ner L. R. Conley. Served 
March 29. Certificate proposed. Specified commodities, be- 
tween New York, N. Y., on the one hand, and points in Con- 
necticut, Delaware, Maryland, Massachusetts, New Hampshire, 
New Jersey, New York, Pennsylvania, Rhode Island, Virginia 
and the District of Columbia, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 

Oklahoma—MC 95611, Duward E. Jones, common carrier 
application. Joint board 86. Served March 29. Certificate 
proposed. Live stock between points in Kay, Noble and Alfalfa 
counties, Okla., on the one hand, and Wichita, Kan., on the 
other. 

Connecticut—MC 95591, Harold F. Eastwood and R. T. 
Eastwood, dba R. T. Eastwood and Sons, common carrier ap- 
plication. Joint board 22. Served March 29. Certificate 
recommended. Specified commodities over regular routes be- 
tween certain points in Massachusetts and Connecticut. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within thirty days from date of service. 

Ohio—MC 95338, Edwin J. Lewis, common carrier applica- 
tion. Joint board 59. Served March 29. Denial for want of 
prosecution proposed. Coal, building materials, road materials, 
and other commodities handled in dump truck equipment, and 
ice, between points within fifty miles of Martins Ferry, O. 

New York—MC 95249, Ange'o Vanchiere, dba A. J. & V. 
Carriers, common carrier application. Examiner D. C. Dillon. 
Served March 29. Certificate recommended. Silk and rayon 
cloth and copper printing rolls, between New York, N. Y., on 
the one hand, and Clifton, Fort Lee, Hoboken, Hackensack, 
Newark, Passaic and Paterson, N. J., on the other, over ir- 
regular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within thirty days from date 
of service. 

New York—MC 95200, Hyman Rosen, dba Mar Trucking 
Co., common carrier application. Examiner D. C. Dillon. Served 
March 29. Certificate proposed. Specified commodities between 
New York, N. Y., on the one hand, and Newark and Orange, 
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N. J., on the other, over irregular routes. Modified procedure. 
Hearing en request. Exceptions, if any, must be filed within 
thirty days from date of service. ; : 

lowa—MC 95125, M. H. Firkins, common carrier applica- 
tion. Examiner W. R. Frizzell. Served March 29. Denial of 
certificate proposed. Live stock, grain, feed, household goods 
and potatoes, between Emmetsburg, Ia., and Omaha, Neb., 
Mitchell and White Lake, S. D., Streeter, Ill., Austin, Lake 
Crystal and Minneapolis, Minn., over irregular routes. 

Ohio—MC 94763, Car Devite, dba Devite Coal Co., common 
carrier application. Joint board 27. Served March 29. Cer- 
tificate recommended. Ashes, cinders, slag, sand, gravel, lime- 
stone, amiesite and road-building materials, in bulk, between 
all points in Trumbull County, O., and all points in Mercer 
County, Pa., over irregular routes. 

Nebraska—MC 94465, Walter Henry, common carrier ap- 
plication. Joint board 31. Served March 29. Certificate 
recommended. Specified commodities from and to points in 
Nebraska and Colorado, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within thirty days from date of service. 

Nebraska—MC 94407, Steve Dreesen, dba Steve Dreesen 
Truck Line, common carrier application. Joint board 185. 
Served March 29. Certificate proposed. Specified commodities 
between certain points in Nebraska, Iowa, and South Dakota, 
over irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Pennsylvania—MC 93891, Charles P. Luck, common carrier 
application. Examiner Allan F. Borroughs. Served March 29. 
On further hearing denial of certificate proposed. Automobiles, 
trailers and motor trucks, including parts, equipment and ac- 
cessories therefor between points in Pennsylvania, Maryland, 
New York, Georgia, Minnesota, West Virginia, North Carolina, 
New Hampshire, Tennessee, Connecticut, Massachusetts, Rhode 
Island, Illinois, Missouri, Wisconsin, Indiana, Vermont, Maine, 
New Jersey, Delaware, Michigan, Ohio, Virginia, Kentucky, 
South Carolina and the District of Columbia, over irregular 
routes. 

New York—MC 91612, James E. McDonald, contract car- 
rier application. Joint board 67. Served March 29. Permit 
proposed. Mustard and vinegar from New York, N. Y., to 
points in New Jersey within twenty-five miles of the New York 
City hall, and empty containers in the reverse direction, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Chio—MC 90826, Clayton Fitch, dba Fitch Trucking Co., 
contract carrier application. Joint board 117. Served March 
29. Dismissal of application proposed at request of applicant. 
General commodities between points in Ohio. 

Pennsylvania—MC 90464, James Citro, Russell Citro and 
John Citro, dba Mike Citro & Son, common carrier application. 
Joint board 65. Served March 29. Denial for want of prose- 
cution proposed. General commodities and household goods 
between points within twenty-five miles of Brownsville, Pa., 
and other points in Pennsylvania, over irregular routes. 

Oregon—MC 89958, John Lillethun and Mary Lillethun, 
dba Rainier Fuel Oil Co., common carrier application. Joint 
board 45. Served March 29. Denial of application proposed on 
finding applicants operation as a carrier of petroleum oil from 
Longview, Wash., to the contiguous municipality of Rainier, 
Ore., to be exempt from the certificate and permit provisions 
of the motor carrier act. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Pennsylvania—MC 89779, David M. Elliott, common car- 
rier application. Joint board 74. Served March 29. Denial for 
want of prosecution proposed. Brick and fertilizer materials 
between Baltimore, and Williamsport, Md., and points in Frank- 
lin county, Pa. 

New Jersey—MC 89516, Joseph J. Brickley, common car- 
rier application. Joint board 67. Served March 29. Certificate 
proposed. Household goods between Merchantville, N. J., on the 
one hand, and Philadelphia, Pa., on the other, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

New Jersey—MC 89500, John Ferrante, contract carrier 
application. Examiner D. C. Dillon. Served March 29. Permit 
recommended. Dresses from Hopewell, N. J., to New York, 
N. Y., over a specified route, returning with dress goods over 
the same route. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

South Dakota—MC 89462, George Van Wald, common 
carrier application. Joint board 148. Served March 29. Certifi- 
eate proposed. Live stock between Chamberlain, S. D., and 
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Sioux City, Ia., and feed and tankage from Sioux City to Cham- 
berlain, over a regular route, serving points within 20 miles 
of Chamberlain as intermediate and off-route points. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

New York—MC 89368, David H. Fraser, dba Fraser Truck- 
ing Service, contract carrier application. Examiner M. B. 
Driscoll. Served March 29. Dismissal of application proposed 
at request of applicant. Vinegar and vinegar stock between 
points in New York, Ohio, Pennsylvania, New Jersey and 
Maryland, over irregular routes. 

Pennsylvania—MC 89300, A. S. Decker, contract carrier 
application. Examiner D. C. Dillon. Served March 29. Permit 
recommended. Crushed stone and amacite, between points in 
Steuben and Chemung counties, N. Y., on the one hand, and 
points in Bradford, Tioga, and Potter counties, Pa., on the 
other, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

California—MC 89234, Frank Paloutzian, common carrier 
application. Examiner A. T. Palmer. Served March 29. Denial 
for want of prosecution proposed. Raisins between Sanger, 
Del Ray, Fresno, Los Angeles, Stockton, Oakland, and San 
Francisco, Calif. Exceptions, if any, must be filed within 25 
days from date of service. 

Indiana—MC 88959, Samuel V. Sappington, dba Sam 
Sappington, common carrier application. Examiner Herbert P. 
Haley. Served March 29. Certificate recommended. Used house- 
hold and office furniture between all points within a radius 
of 35 miles of Terre Haute, Ind., including Terre Haute, and 
between those points, on the one hand, and all points, other than 
Terre Haute, and points within a radius of 35 miles thereof in 
Indiana, Illinois, Kentucky, Michigan, Missouri, and Ohio, on 
the other, over irregular routes. 

Oklahoma—MC 88380, Sub. No. 2, Obbie Lorn Harvey, ex- 
tension of operations. Joint board 39. Served March 29. Dis- 
missal of application for a certificate proposed. Refined oils 
and greases between points in Kansas and Oklahoma, over ir- 
regular routes. 

New York—MC 86772, Irving Nudelman, common carrier 
application. Joint board 3. Served March 29. Certificate 
recommended. Passengers and their baggage, in door-to-door 
sedan service, between New York, N. Y., on the one hand, 
and points in Sullivan County, N. Y., on the ohter, over irregular 
routes. 

New York—MC 84460, Marion N. Balsam, dba Balsam’s 
Taxi Service (Benjamin A. Balsam, administrator), common 
carrier application. Joint board 3. Served March 29. Certifi- 
cate proposed. Continuance of seasonal operations, passengers 
and their baggage, between Saranac Lake, N. Y., and New 
York, N. Y., over a regular route. 

New York—MC 58968, H. E. Swezey & Son Motor Trans- 
portation Co., Inc., contract carrier application. Joint board 
159. Served March 29. Dismissal of application proposed at 
request of applicant. General commodities between points in 
New York, New Jersey and Connecticut, over irregular routes. 

New York—MC 53014, Sub. No. 1, Barney’s Express, Inc., 
common carrier application. Joint board 67. Served March 29. 
Dismissal of application proposed at request of applicant. Ladies’ 
and children’s wearing apparel, between New York, N. Y., and 
Trumbauersville, Pa., via Somerville, N. J., and Buckingham, 
Pa., over regular routes. 

Oregon—MC 49378, Sub. No. 5, Oregon Motor Stages, ex- 
tension of operations—U. S. highway No. 99. Joint board 172. 
Served March 29. Certificate recommended. Passengers and 
their baggage, and express, mail, and newspapers in the same 
vehicle with passengers between Eugene, Ore., and junction 
U. S. highway 99 and Oregon highway 36, over a regular route, 
serving all intermediate points. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within thirty days 
from date of service. 

Oklahoma—MC 42011, Sub. No. 1, D. Q. Wise, extension 
of operations—Arkansas. Joint board 217. Served March 29. 
Denial of certificate proposed. Building materials, between 
points in Oklahoma and Arkansas, over irregular routes. 

North Dakota—MC 37427, Ross Case, dba Ross Case Trans- 
fer, common carrier application. Joint board 24. Served 
March 29. Dismissal of application proposed at request of 
applicant. General commodities, except commodities in bulk, 
between points in Minnesota and North Dakota, over irregular 
and regular routes. 

Wisconsin—MC 22127, Sub. No. 1, Abraham Mechanic and 
Lillian Mechanic, dba National Van Line, extension—Wisconsin. 
Joint board 162. Served March 29. Certificate proposed. House- 
hold goods between points in Wisconsin, on the one hand, and 
points in Illinois, on the other, over irregular routes. 

INinois—MC 18037, Sub. No. 1, Charles Levy Circulating 
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Co., extension of operations—Illinois and Michigan. Joint board 
73. Served March 29. Permit proposed. Newspapers and 
magazines from Chicago, Ill., to points in Illinois and Michigan, 
over irregular routes. 

Texas—MC 101, Sub. No. 2, Dale Resler, dba Carlsbad 
Cavern Coaches—White Sands extension. Joint board 33. Served 
March 29. Certificate recommended. Passengers and their 
baggage from and to specified points in New Mexico and Texas. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

Oklahoma—MC 89523, Alden R. Few and Stacy J. Few, 
dba Few & Few, contract carrier application. Examiner L. B. 
Dunn. Served March 29. Permit recommended. Beer, in 
eases, from Belleville, Ill., to Oklahoma City, Shawnee and 
Lawton, Okla., and empty containers in the reverse direction. 

Ohio—MC 69369, Eastern Contract Haulers, Inc., contract 
carrier application. Joint board 59. Served March 29. De- 
nial of permit proposed. Specified commodities between points 
in Ohio, Pennsylvania and West Virginia, over irregular routes. 

Nebraska—MC 2600, Sub. No. 1, Earl W. Slagle, dba 
E. W. Slagle Transfer Co., extension of operation—lIllinois- 
Iowa-Minnesota. Examiner R. J. Flood. Served March 30. 
Certificate proposed. Macaroni, noodles, spaghetti or ver- 
micelli, grain products, pancake and cake flour, from Lincoln, 
Neb., to points in Illinois, Iowa, and Minnesota, eggs and 
dressed poultry from Lincoln, Neb., to Chicago, Ill., and junk 
from Lincoln, Neb., to Chicago, Ill., and Marshalltown, Ia., 
over specified routes. 

Massachusetts—MC 95745, Braver, Healey & Co., Inc., con- 
tract carrier application. Examiner L. R. Conley. Served March 
30. Permit recommended. Paper box board and paper boxes, 
between Natick, Mass., on the one hand, and Providence, R. I., 
New Britain, New Haven, and Waterbury, Conn., and Laconia, 
Franklin, and Nashua, N. H., on the other, over specified 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Pennsylvania—MC 95670, John Haines, common carrier 
application. Examiner H. J. Vinskey. Served March 30. Denial 
for want of prosecution proposed. Bricks, stone and building 
materials between points in Pennsylvania, New York, New 
Jersey, Maryland, and Delaware, within a radius of 250 miles 
of Lancaster, Reading, and Harrisburg, Pa., including Porter- 
ville, N. Y. ‘ 

lowa—MC 95078, Milo Edvenson, common carrier applica- 
tion. Examiner W. R. Frizzell. Served March 30. Dismissal of 
application proposed at request of applicant. General com- 
modities between points in Iowa, Illinois, Minnesota, Kansas 
and Nebraska. 

lowa—MC 94714, Fred J. Jones, common carrier applica- 
tion. Examiner L. B. Dunn. Served March 30. Dismissal of 
application proposed at request of applicant. Household goods 
and general commodities between points in Iowa, South Dakota, 
Minnesota, and Nebraska. 

Ohio—MC 94655, Walter Nelson McQuigg, common carrier 
application. Joint board 27. Served March 30. Certificate 
recommended. Ashes, cinders, slag, and road-building materials, 
in bulk, between all points in Trumbull county, O., and all 
points in Mercer county, Pa., over irregular routes. 

lowa—MC 94419, Ed Lawrence, common carrier applica- 
tion. Joint board 137. Served March 30. Denial of certificate 
proposed. Live stock, mill feed,-and general agricultural com- 
modities between Blockton, Ia., and points within a 15-mile 
radius thereof, and Kansas City and St. Joseph, Mo. 


lowa—MC 93995, John Zegers, contract carrier applica- 
tion. Joint board 54. Served March 30. Denial for want of 
prosecution proposed. Live stock and feed between points in 
Tllinois and Iowa. 


lowa—MC 93906, Orval Walton, dba Walton Motor Express, 
common carrier application. Joint board 54. Served March 30. 
Denial for want of prosecution proposed. General commodities, 
except bulk freight, between points in Iowa and Illinois. 

lowa—MC 93795, Fred Stephenson, contract carrier ap- 
plication. Joint board 54. Served March 30. Denial for want 
of prosecution proposed. Live stock, farm machinery, feed, 
general merchandise and household goods between points in 
Illinois and Iowa. 

Nebraska—MC 93087, Fred Nurnberg, common carrier 
application. Joint board 138. Served March 30. Certificate 
recommended. Specified commodities, over regular routes, be- 
tween Winside, Neb., and Sioux.City, Ia. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

lowa—MC 93046, Gysbert Van Rees, contract carrier ap- 
plication. Joint board 54. Served March 30. Denial for want 
of prosecution proposed. Feed, farm machinery, and general 
merchandise between points in Illinois and Iowa. 

lowa—MC 93040, Dwight Glandon, dba Glandon Bros. 
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Transfer Co., contract carrier application. Joint board 54. 
Served March 30. Denial for want of prosecution proposed. 
Binding twine, farm machinery, feed and oil, and general freight 
over regular routes in Iowa and Illinois. 

lowa—MC 92686, John Van Horne, dba Van Horne Trans- 
fer, common carrier application. Examiner L. B. Dunn. Served 
March 30. Certificate recommended. D. D. Alderdyce, suc- 
cessor to applicant, live stock from Hampton, Ia., and points 
within a 20-mile radius thereof, on the one hand, to Chicago, 
Ill.; and from Chicago to Hampton and points with'n the 20- 
mile radius of feed, binder twine, prepared roofing, wire fencing 
and steel fence posts, barium, fertilizer, and farm machinery, 
over irregular routes, serving no intermediate points. . 

New Jersey—MC 89683, Michael J. and Frank M. Carollo, 
copartners, dba C-B Express Service, common carrier applica- 
tion. Joint board 67. Served March 30. Denial for want of 
prosecution proposed. General commodities between points ir 
New York, New Jersey, and Pennsylvania. 

Minnesota—MC 89434, James Swanson, common carrier 
application. Joint board 24. Served March 30. Certificate 
recommended. Live stock between Hallock, Minn., and Grand 
Forks, N. D., and between Hallock and Fargo and West Fargo, 
N. D., over specified routes. 

Nebraska—MC 89389, John Pinnt, common carrier appli- 
cation. Joint board 138. Served March 30. Certificate recom- 
mended. Specified commodities between points in Iowa and 
Nebraska, over irregular routes. 

lowa—MC 89309, Friend E. Kensinger, common carrier ap- 
plication. Joint board 54. Served March 30. Denial of appli- 
cation recommended. Specified commodities between points in 
Iowa and Illinois. 

Nebraska—MC 89282, W. N. Primmer, common carrier ap- 
plication. Joint board 138. Served March 30. Denial of applica- 
cation proposed. General commodities between Winnebago, 
Neb., and points within fifteen miles thereof, and Sioux City, 
Ia., over irregular routes. 

lowa—MC 88837, Andrew Wallace, common carrier appli- 
cation. Joint board 147. Served March 30. Denial of certifi- 
cate recommended. Live stock, grain, and machinery, between 
points in Minnesota and South Dakota, over irregular routes. 

lowa—MC 62333, Sub. No. 1, Elmer Klingsheim, extension 
of operations. Joint board 144. Served March 30. Certificate 
proposed. Tankage and meat scraps from Austin, Minn., Cresco, 
Ia., and points within thirty miles thereof over irregular routes. 
routes. 

North Carolina—MC 44598, Sub. No. 1, Howard Wilson 
Miller, extension of operations—Durham Terminal. Joint board 
103. Served March 30. Denial of application for a certificate 
proposed. General commodities, with exceptions, between 
points in North Carolina within a radius of one mile of Durham, 
N. C., over irregular routes. 

lowa—MC 43162, Sub. No. 1, Frank Bysong, extension of 
operations. Joint board 111. Served March 30. Denial of 
certificate proposed. Fresh meats and packing house products 
betwen Mason City, Ia., and Milwaukee, Wis., and from Mason 
City to Chicago, IIl., over specified routes. 

Pennsylvania—MC 42317, Sub. No. 1, Lancaster and New 
York Motor Freight Service, Inc., extension—alternate route. 
Joint board 67. Served March 30. Permit recommended. 
Specified commodities between. Hershey, Pa., and New York, 
N. Y., over a regular route. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

South Dakota—MC 29120, Sub. No. 1, Wilson Storage & 
Transfer Co., extension of operation—Worthington-Madelia— 
over Wisconsin highway 60. Joint board 145. Served March 
30. Certificate recommended. General commodities, with ex- 
ceptions, between Worthington, Minn., and Madelia, Minn., over 
Minnesota highway 60. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within thirty days 
from date of service. 


lowa—MC 23501, Sub. No. 1, Lawrence Davis, dba Davis 
Truck Line, contract carrier application. Joint board 146. 
Served March 30. Permit recommended. Clay products over 
irregular routes from points within a 5-mile radius of Fort 
Dodge, Ia., to points in Minnesota within a 50-mile radius of 
Albert Lea, Minn. 

Wisconsin—MC 23110, Earl F. Schultz, dba Service Trans- 
fer & Storage Co., contract carrier application application. 
Examiner L. J. Kassell. Served March 30. Dismissal of ap- 
plication for a permit or certificate proposed. General com- 
modities between points in Illinois, Indiana, Iowa, Minnesota, 
Ohio and Wisconsin, over regular routes. ; 

Ohio—MC 21684, Charles E. Danbury, contract carrier ap- 
plication. Examiner Mack Myers. Served March 30. Permit 
recommended. Continuance of operation, commercial motor 
vehicle trailers, chassis and accessories equipment therefor, 
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by so-called tow-away method, from Cincinnati, O., to points 
in Illinois, Indiana, Iowa, Maryland, Michigan, Missouri, Ne- 
braska, New York, Ohio, Pennsylvania, West Virginia, Wiscon- 
sin and the District of Columbia, over irregular routes. 

Virginia—MC 19318, James W. Birkett, contract car- 
rier application. Joint board 68. Served March 30. Permit 
proposed. Continuance of operations, building materials from 
Buckeystown, Md., to points in Virginia and the District of 
Columbia. 

lowa—MC 17717, C. B. De Wees and E. S. Smith, dba D. 
& S. Express, contract carrier application. Examiner Roy L. 
Burge. Served March 30. Denial of permit proposed. Pack- 
ing house products, from Cedar Rapids, Ia., to Freeport, Rock- 
ford and Chicago, Ill., over a specified route. 

Tennessee—MC 11220, Sub. No. 3, Gordons Transports, 
Inc., common carrier application. Joint board 179. Served 
March 30. Certificate recommended. Dressed lumber ma- 
terials such as radio cabinet material, furniture and mop 
handles, manufactured by the Himmelberger-Harrison Man- 
ufacturing Co., of Morehouse, Mo., in Missouri between junc- 
tion of U. S. highway 60 and U. S. highway 61, and Morehouse, 
between such points and places as may be authorized by the 
Commission, in connection with applicant’s grandfather applica- 
tion of MC 11220, now under consideration. 

Indiana—MC 2452, Sub. No. 1, John Kozubik, extension 
of operations. Joint board 21. Served March 30. Denial of 
certificate proposed. General commodities, except those re- 
quiring special equipment, between North Judson, Ind., and 
Chicago, Ill., over a specified route. 

West Virginia—MC 2260, M. J. Belt, dba M. J. Belt & Son, 
common carrier application. Examiner David Waters. Served 
March 30. Certificate proposed. Continuance of operation, 
household goods, office furniture, store and institutional equip- 
ment between points in Wood, Jackson, Roane, Wirt, Ritchie 
and Pleasants counties, W. Va., on the one hand, and points 
in Illinois, Indiana, Kentucky, Maryland, Michigan (lower 
peninsula), New York, Ohio, Pennsylvania, Virginia, West Vir- 
ginia and the District of Columbia, on the other, over irregular 
routes. 

Illinois—MC 36878, Globe Forwarding Co., contract car- 
rier application. Examiner C. Garofalo. Served March 30. 
Denial of application proposed. General commodities, with ex- 
ceptions, from points within a radius of 50 miles in Illinois 
from the intersection of. State and Madison Streets in Chicago, 
including Hammond, Whiting, East Chicago and Gary, Ind., 
_ points in Iowa, and between Pecatonica, Ill., and points in 
owa. 

Massachusetts—MC 12126, Springfield Motor Freight Ter- 
minal, Inc. Examiner H. L. Hanback. Served March 30. De- 
nial of application for a broker’s license proposed. General 
commodities, with exceptions, in interstate or foreign commerce. 


FINANCE APPLICATIONS 

MC F-849. Transohio Motor Freight, Inc., Chillicothe, O., asks 
authority to purchase and transfer interstate rights of Raymond O. 
Zuhars, dba Tri-State Motor Freight under pending application. 

MC F-850. Capitol Greyhound Lines, Cincinnati, O., asks authority 
to issue $66,000 4-year serial equipment mortgage notes to finance 
the purchase of new busses. 

MC F-851. Central Greyhound Lines, Inc., Cleveland, O., asks au- 
thority to issue $110,400 4-year serial equipment mortgage notes to 
finance the purchase of new busses. 

MC F-852. Dixie Greyhound Lines, Inc., Memphis, Tenn., asks 
authority to issue $132,000 of 4-year serial equipment mortgage notes 
to finance the purchase of new busses. 

MC F-853. New England Greyhound Lines, Inc., Cleveland, O., 
asks authority to issue $109,200 of 4-year serial equipment mortgage 
notes to finance the purchase of new busses. 

MC F-854. Ohio Greyhound Lines, Inc., Cleveland, O., asks au- 
thority to issue $105,600 of 4-year serial equipment mortgage notes 
to finance the purchase of new busses. 

MC F-855. Teche Lines, Inc., New Orleans, La., asks authority 
to issue $79,200 of 4-year serial equipment mortgage notes to finance 
the purchase of new busses. 

MC F-856. Central Greyhound Lines, Inc., of New York, Cleveland, 
O., asks authority to issue $165,600 of 4-year serial equipment mortgage 
notes to finance the purchase of new busses. 

MC F-857. Central Greyhound Lines, Inc., Cleveland, O., asks au- 
thority to assume obligation and liability as guarantor of equipment 
notes aggregating $165,600 of its subsidiary, Central Greyhound Lines, 
Inc., of New York. to finance the purchase of 12 new busses. 

MC F-837. Dixie Freight Lines, Inc., Atlanta, Ga., asks authority 
to purchase all the operating rights of Foy W. English, dba English 
Transfer Co., under MC 69754. 

MC F-838. Consolidated Forwarding Co., Inc., St. Louis, Mo., and 
Consolidated Forwarding Co., Inc., Milwaukee, Wis., ask authority to 
merge and continue business in the name of the Consolidated Forward- 
ing Co., Inc. , 

MC F-839. Oliver Buckingham, dba Buckingham Transportation 
Co., St. Paul, Minn., asks authority to purchase certificate and certain 
property of Earl T. Hagerman, dba Omaha Motor Transfer, and to 
operate the property temporarily. 
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MC F-840. Interstate Dispatch, Inc., Chicago, Ill., asks authority 
to purchase the operating rights and property of Krupp Motor Trans- 
port Co. 

MC F-841. Pacific Motor Trucking Co., San Francisco, Calif., asks 
authority to acquire by purchase, certain motor carrier operative rights 
and equipment of Guido de Ghetaldi, dba Clear Lake Motor Drayage. 

MC F-842. United States Trucking Corporation, New York, N. Y., 
asks authority to issue $300,000 equipment obligations to evidence new 
and future equipment purchases. 

MC F-843. N. F. Huber, William C. Huber and L. H. Huber, dba 
Huber and Huber Motor Express, Louisville, Ky., ask authority to 
operate between Knoxville, Tenn., and Cumberland Gap, Tenn., by 
purchase of Tennessee certificate from Central Motor Freight Lines, 
Inc. 

MC F-844. L. L. Hare, Monroe, Wis., dba Hare Trucking Co., asks 
authority to purchase certain operating rights of C. E. Hendricks, 
dba C & H Transfer Co., Gassville, Wis., and to operate those proper- 
ties for a period not exceeding 180 days. 

MC F-845. Oregon Motor States, Portland, Ore., asks authority to 
purchase the properties and operating rights of George H. Lewis. 

MC F-846. A. W. Merrifield, Fullerton, Calif., asks authority to 
purchase the operating rights of Placentia Truck & Transfer Co., under 
MC 76451. 

MC F-847. Southwestern Transportation Co., Texarkana, Tex., 
asks authority to purchase from Johnson Motor Freight Lines inter- 
state operating rights between Dallas and Fort Worth, Tex. 

MC F-848. Lindner Brothers Trucking, Inc., Milwaukee, Wis., asks 
authority to purchase the equipment and operating rights of August 
J. Lindner and John C. Lindner, dba Lindner Brothers. 

Finance No. 12359. Burlington-Rock Island asks authority to ex- 
tend from July 1, 1935, to July 1, 1950, obligation and lien of out- 
standing receiver's certificates executed and issued by John A. Hulen, 
as receiver of the properties of the Trinity & Brazos Valley Railway 
Co., and thereafter assumed by applicant, and applicant’s first mortgage 
6 per cent bonds dated July 1, 1905. 

Finance No. 12360. Chesapeake & Ohio asks authority to construct 
an extension of its Huff Creek subdivision from a point at or near 
Huffsville, W. Va., to a point at or near Cyclone, W. Va., approximately 
9.6 miles. According to the application, the construction will result 
in the development of natural resources and the establishment of 
coal mining and timber operations. 

Finance No. 12363. Trustees of the Milwaukee ask authority to 
issue equipment trust certificates not in excess of $1,920,000, the pro- 
ceeds of which are to be used in acquiring 1,000 50-ton all-steel wood- 
lined box cars and 75 cabooses, all-steel wood-lined, at an estimated 
cost of $2,762,500. The dividend rate proposed is 3 per cent from 
April 1, 1939, payable semi-annually. 

Finance No. 12364. George Munsick, P. LeRoy Harwood and Fred- 
erick W. Walker ask authority to continue to act as a protective com- 
mittee for the holders of Minneapolis & St. Louis first and refunding 
mortgage 4 per cent 50-year gold bonds, with authority to continue tc 
solicit, use, employ or act under or pursuant to proxies, authorizations 
or deposit agreements in or in connection with the equity receivership 
proceedings. 


UNCONTESTED FINANCE CASES 


Supplemental report and certificate in F. D. No. 10954, Southern 
Railway Co. abandonment, permitting abandonment by the Southern 
Railway Co. of its Embreeville branch in Washington county, Tenn., 
approved. 

Report and certificate in F. D. No. 12308, Alton Railroad Company 
abandonment, permitting abandonment by the Alton Railroad Company 
of a portion of a line of railroad in Jersey county, Ill., approved. 

Report and order in F. D. No. 12312, Northeast Oklahoma Railroad 
Company acquisition, authorizing acquisition by the Northeast Okla- 
homa Railroad Company of certain properties of the Southwest 
Missouri Railroad Company, approved. 

Report and order in F. D. No. 12324, Maine Central Railroad Com- 
pany equipment trust certificates, granting authority to assume obliga- 
tion and liability in respect of not exceeding $1,250,000 of Maine Cen- 
tral Railroad Company equipment trust of 1939, 3144 per cent equipment- 
trust certificates, to be issued by the Portland National Bank, as trus- 
tee, and sold at par and accrued dividends in connection with the 
procurement of certain equipment, approved. 

Report and certificate in F. D. No. 12222, Chicago Great Western 
Railroad Company trustees abandonment, permitting abandonment by 
Patrick H. Joyce and Luther M. Walter, trustees of the Chicago Great 
Western Railroad Company, of part of a line of railroad in Winona 
county, Minn., approved. 

Report and order in F. D. No. 12340, Texas & Pacific Railway 
Company bonds, granting authority to issue not exceeding $3,270,000 
of general and refunding mortgage 5 per cent bonds, series D, in par- 
tial reimbursement for expenditures heretofore made for additions 
and betterments, all or any part thereof, together with $6,730,000 of 
such bonds, now in the applicant’s treasury, to be pledged and re- 
pledged from time to time as collateral security for short-term notes, 
approved. 


— 


EXPRESS RATE INCREASES 


The Ohio commission has permitted the same increases 
intrastate as were allowed by the I. C. C. in Ex Parte 126, the 
intrastate increases to become effective at the same time as 
the interstate increases, according to information received by 
John E. Benton, general solicitor of the National Association of 
Railroad and Utilities Commissioners. 

Hearings were scheduled by the Iowa commission for March 
29 and by the North Dakota commission March 24. 
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GRAIN DOORS ON BOX CARS 


The Supreme Court of the United States in an opinion de- 
livered March 27 by Justice Reed in No. 342, Frank O. Low- 
den, et al., trustees of the Chicago, Rock Island & Pacific Rail- 
way Co., petitioners, vs. Simonds-Shields-Lonsdale Grain Co., 
reversed a judgment of the U. S. Circuit Court of Appeals for 
the eighth circuit for the grain company. 

The trustees brought the suit in the federal court for the 
western district of Missouri for the value of services rendered 
in the installation of grain doors on box cars used by respond- 
ent to ship grain in bulk in interstate commerce. The court 
pointed out that before July 1, 1935, these doors were furnished 
and installed by carriers without separate charge. The carriers 
asked for judgment for $624. Before trial in the district court 
the Commission ruled that it was proper to require the shipper 
to bear the expense of installing grain doors furnished by the 
carrier and that the charge of $1 a car was unreasonable and 
should be limited to 60 cents a car, according to the opinion. 
The trustees reduced their demand in the district court to 60 
cents a car and asked judgment for $374.40. 

The district court, said Justice Reed, gave judgment for 
the grain company, and the Circuit Court of Appeals affirmed, 
one judge dissenting. 

The Supreme Court held, in effect, that the charge was 
properly imposed by tariff authority and that the carrier could 
not depart therefrom. In conclusion, Justice Reed said: 


The respondent suggests that the suit must fail because based 
upon a tariff held by the Interstate Commerce Commission ‘‘unreason- 
able and unlawful.’’ The Commission did not hold the tariff unlawful 
or wholly unreasonable. It clearly recognized the validity of a tariff 
charge for installation services rendered by carriers at the request of 
shippers, but found $1.00 per car unreasonable to the extent that it 
exceeded $.60. It awarded reparation to those who had paid $1.00 per 
car and authorized the carriers to waive collection of the amount over 
$.60 per car from shippers who had not paid. The only relief afforded 
respondent by the Commission's decision is a right to reparation for all 
payments over $.60 per car. The voluntary reduction of their claim by 
the petitioners is a sensible adjustment of their right to recover the 
tariff charge and of their obligation to make reparation to the extent 
that it is unreasonable. 

It is unnecessary to consider various other contentions made by 
both the petitioners and the respondent. 


FISH MEAL ADMIRALTY CASE 


In an opinion by Justice McReynolds the Supreme Court 
of the United States has answered questions asked by the U. S. 
Circuit Court of Appeals for the fourth circuit in No. 548, H. 
V. B. Smith et al. vs. Motorship “Ferncliff” et al., and involved 
in a suit in admiralty to recover damages to shipments of fish 
meal made in March, 1936, from points in Japan to consignees 
in Norfolk, Va., and Baltimore, Md., under bills of lading con- 
taining the following provision: 

“All claims for which the ship and or carrier may be liable 
shall be adjusted and settled on the value declared by the ship- 
per or on the net invoice cost plus disbursements, whichever 
shall be the least. The carrier shall not be liable for any profit 
or consequential or special damages, and shall have the option 
of replacing any lost or damaged goods.” 

The questions asked by the circuit court follow: 


1. Is an invoice cost valuation clause, such as that here involved, 
inserted in a marine bill of lading without offering a choice of rates to 
a shipper, valid and binding upon the parties? 

2. If so, should damages to a shipment be ascertained, under such 
a valuation clause, by deducting the value of the damaged goods in 
their damaged condition at the time and place of delivery from the in- 
voice cost valuation as fixed by such clause? 

3. Or, should the percentage of loss of the damaged goods, based on 
difference between sound value and damaged value, be ascertained and 
the percentage applied to the invoice value for the purpose of ascer- 
taining the damage? 


The circuit court said the district court held the valuation 
clause valid and computed the damages on the basis of the dif- 
ference between the invoice cost ($32.50 a ton) and the value 
of the damaged fish meal at the time and place of delivery 
($25.00 a ton). In his conclusions Justice McReynolds said: 

“To the first certified question, we reply, yes where there 
has been no fraud or imposition; to the second the answer is, 
yes; to the third, no.” 


RATES ON SCRAP IRON OR PLATES 


The Supreme Court of the United States has denied a 
petition for a writ of certiorari in No. 689, Texas & Pacific 
et al. vs. Sonken-Galamba Corporation, in which the federal 
court for the northern district of Texas, Ft. Worth division, 
issued a writ of mandamus requiring the carriers to accept for 
shipment as scrap iron and at rates applicable to scrap iron 
certain steel sheets and plates from dismantled oil tanks. The 
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railroads contended the commodity was not entitled to scrap 
iron rates and that the question raised should be passed on 
first by the Commission. By its action the court has declined 
to review the question. 


TERMINAL SHARES LITIGATION 


The Supreme Court of the United States has denied a peti- 
tion for a writ of certiorari in Nos. 682 and 736, Thompson vs. 
Terminal Shares, Inc., involving procedure in litigation involving 
the Missouri Pacific’s purchase of terminal properties. The 
question of jurisdiction of the bankruptcy court over adverse 
parties not residents of the judicial district in which suit to 
enforce equity liens for money obtained under alleged illcgal 
contracts was brought was in issue. It twas held that the bank- 
ruptcy court did not obtain jurisdiction of the defendants by 
extra territorial service, and that the action between the trus- 
tees of the carrier and adverse claimants could be prosecuted 
only in courts having jurisdiction if the bankruptcy proceeding 
had not been instituted. 


DISCONTINUANCE OF SERVICE 

The Supreme Court of the United States will review a de- 
cision of the Circuit Court of Appeals, second circuit, holding 
that a bankruptcy court had no power to direct discontinuance 
of intrastate passenger service in absence of authorization by 
the state regulatory body. It has granted a petition for a 
writ of certiorari in No. 685, Palmer et al., trustees of the 
New Haven and Old Colony Railroads, vs. Commonwealth of 
Massachusetts. 








1. C. C. INTRASTATE ORDER 


The Supreme Court of the United States has noted that 
it has probable jurisdiction in No. 742, Rice, State of Mis- 
sissippi, ex rel. vs. United States, involving the validity of the 
order of the I. C. C. requiring intrastate rates in Mississippi 
on sand, gravel, and fertilizer and its products to be increased 
to level of interstate rates. The order was upheld by the lower 
court. 





LOANS TO RAILROADS 


Certifying, with Commissioners Mahaffie and Aitchison and 
Chairman Caskie dissenting, that the Boston and Maine is 
not in need of financial reorganization in the public interest, 
the Commission, on a supplemental application in Finance No. 
9358, Boston and Maine reconstruction loan, has approved an 
extension of time for payment of loans from the Reconstruc- 
tion Finance Corporation totaling $10,071,834.81, maturing Feb- 
ruary 1, 1939, for a period not later than February 1, 1941. 

In reviewing the finances of the carrier the Commission 
pointed out adverse conditions produced by the 1938 storm and 
the fact that it had been able to earn fixed charges in the de- 
pression years, except 1936 and 1938. It completed its review 
with a statement that in January of this year the carrier had 
earnings $64,600 better than the estimate and that in the 
first two months of the year it had net railway operating in- 
come of $785,432 as against a deficit of $156,436 for the same 
period of 1938. 

A prudent creditor considering only his own position, said 
Commissioner Mahaffie in his dissent, would grant the exten- 
sion as a matter of sound business judgment. The Commis- 
sion’s function, however, in relation to the RFC, he said, was 
different. In order to approve the extension, he said, it had 
to certify that the applicant was not in need of financial reor- 
ganization in the public interest. Considering the earnings 
history, financial structure and prospects of the applicant, he 
said he was unable to join in that certificate. Commissioner 
Aitchison joined in that dissent. Chairman Caskie merely noted 
a dissent. 

The Missouri & Arkansas Railway Co. in Finance No. 
12366 has asked the Commission to approve a loan to it by 
the Reconstruction Finance Corporation of $175,000 for 5 years, 
with interest at the rate prevailing for similar loans. The 
applicant proposes to use part of the proceeds to retire prom- 
issory notes aggregating $62,273.68, and to pay other obligations; 
also to buy 4 second-hand locomotives, rails and fastenings, 
to retire promissory notes on passenger equipment and partly 
to reimburse its treasury for expenditures made on account of 
flood damage. 


PETITIONS FOR REHEARING, ETC. 
No. 27774 and Sub. Nos. 1, 2, 3 and 4; No. 27781 and Sub. Nos. 2, 
5, 6, 7 and 8; and No. 27799, Globe Roofing Products Co., Inc., vs. C. 
Il & L. et al. Defendants ask entire Commission to reconsider de- 
cision of March 7. 
MC-F 820, W. A. Johnson, dba Johnson Motor Lines, purchase, 
Snyder Transfer Co. W. A. Johnson, dba Johnson Motor Lines, asks 
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temporary authority for 180 days to conduct operations as a common 
carrier of property by motor vehicle in interstate or foreign commerce, 
transporting commodities generally, as successor to Mrs. Bessie Ida 
Bridgeman, dba Snyder Transfer Co., by virtue of Docket MC 67665. 

1. & S. No. 4603, dairy products, southwest to Illinois and Missouri 
points. J. R. Peel, as agent for the railroads participants in South- 
western Lines Tariff No. 250, J. R. Peel’s I. C. C. No. 3113, asks vaca- 
tion of order of March 14. 

No. 28051, increases in Mississippi freight rates and charges. Gulf, 
Mobile & Northern asks modification and amendment of order entered 
November 8, 1938, so as to permit establishment and maintenance for 
period ending December 31, 1939, rates for the intrastate transporta- 
tion of gravel and sand, in carloads, as follows: From Georgetown, 
Miss., to Jackson, Miss., 60 cents a ton; from Stephenson, Miss., to 
Jackson, Miss., 70 cents a ton. 

No. 28051, increases in Mississippi freight rates and charges. [Illi- 
nois Central System asks relief from thirteenth section order herein 
and for authority to establish reduced rates on sand and gravel, car- 
loads, from Crystal Springs, Myles and St. Elmo, Miss., to Jackson, 
Miss. 

MC-F 656, Potashnick Truck Service, Inc., merger, Bryant Truck 
Lines et al. Potashnick Truck Service, Inc., and Bryant Truck Lines 
of Arkansas, Inc., ask Commission to reopen for further hearing matter 
of merger of Bryant Truck Lines of Arkansas, Inc., into Potashnick 
Truck Service, Inc. 

Ex Parte MC 22, motor carrier rates in New England. Apothe- 
caries Hall Co. asks that Commission further amend its order, ex- 
empting its application to minimum rates on agricultural insecticides 
and fungicides previously prescribed or approved on these commodities 
and so relieve the pressing burden on small operators competing with 
contract ana private carriers, farmers and those concerns dealing 
with small common carriers and farmers, until at some later date 
when further and complete evidence can be offered, thereby alleviating 
the hardship cn agriculture in the spring season of 1939. 

Finance No. 11975, application of trustee of Chicago & North West- 
ern for certificate authorizing abandonment of portion of branch line 
known as Kenosha Division in Kenosha and Walworth counties, Wis., 
and McHenry county, Ill. Protestants, H. B. Gaines Lumber & Coal 
Co., J. A. Lois et al., associated as K-D Defense Association ask re- 
hearing and reargument and pending such rehearing and reargument, 
stay of certificate heretofore granted. 

No. 27880, Rockingham Chemical Lime Corporation vs. Southern et 
al. Complainant asks that final disposition of this case be withheld 
pending action on and final disposition of defendant and intervening 
rail carriers’ petition ‘‘to institute a general investigation into the rates 
on so-called dry building mortar or mortar cement, C. L., consisting 
of a compound of any two or more of the following commodities: 
Cement, lime, ground limestone, slag, clay and shale, and to prescribe 
the rates thereon for future application in southern territory;’’ that 
evidence adduced at hearing of petition of the rail carriers be con- 
sidered and applied in making final disposition of this case; and that, 
to extent which Commission deems practicable or expedient, this case 
be consolidated and considered together with case arising out of peti- 
tion of the rail carriers. 


No. 27365, freight forwarding investigation. Missouri-Kansas-Texas 
and Missouri-Kansas-Texas of Texas ask reconsideration on record 


as made and modification of Commission’s report and order dated 
Octeber 11, 1938. 


STORAGE IN TRANSIT AT NEW YORK 


What seemed an amazingly contradictory situation arose at 
New York when railroads undertook to comply with the order 
of the Commission in Ex Parte 104, part VI, warehousing and 
storage of property by carriers at the port of New York, 220 
I. C. C. 102. The Commission in that case found that carriers 
were permitting storage in transit at charges below the cost 
and directed them to revise their rates. The case went to the 
Supreme Court of the United States in Baltimore & Ohio et al. 
vs. United States et al. The Commission was sustained (see 
Traffic World, Jan. 7, 1939, p. 17). 


The situation that seemed amazing was that the railroads 
filed tariffs increasing their charges, particularly on wood pulp, 
by hundreds of per cent, dated to be effective April 1. Then 
the Central of New Jersey, Lackawanna, Erie, Lehigh Valley, 
and New York Central asked the Commission to suspend the 
tariffs they had filed. 


They said that they filed tariffs making the rates on wood- 
pulp the same as on many other commodities for the reason 
that they had not been able to complete a cost study enabling 
them to come to a conclusion as to what charges would be 
required for compliance with the Commission directions. The 
present storage charges on woodpulp, according to their petition, 
are 17 cents a net ton for the first thirty days and 5% cents 
for each succeeding ten days. The tariffs also provide a charge 
of 20 cents a net ton for handling incident to storage. The free 
time is fifteen days. 

Under the tariffs which the railroads asked the Commission 
to suspend the storage charges would be increased to 5% cents 
a 100 pounds ($1.10 a net ton) for the first thirty days and 1% 
cents a hundred pounds (35 cents a net ton) for each succeed- 
ing fifteen days. Handling, according to the petition, is included 
in the charge for the first thirty-day period. No free time would 
be allowed. 


The American Warehousemen’s Association, merchandise 
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division, pointed out, in a communication to the Commission, 
that the charges proposed by the railroads, in its opinion, were 
grossly below a compensatory basis. However, it said, while 
urging that the proposed tariffs be permitted to become effec- 
tive, it respectfully pointed out that in some respects these 
tariffs for what it called commercial warehousing services, on 
their face, required investigation under the Commission’s or- 
der, effective April 1, 1939, as they did not comply therewith. 
They should not be suspended, it said, submitting that suspen- 
sion thereof would be merely condoning violation of the law, 
particularly if the tariffs should be taken at their face value 
as complying with the order. It submitted, it said, that section 
1 of the interstate commerce act could not be violated by these 
non-transportation tariffs, the basis of which must be a mini- 
mum of costs because they related merely to commercial serv- 
ices, and the Commission’s jurisdiction thereover apparently 
was grounded in sections 2 and 3 and 6(7) of the act, particu- 
larly since any charges below full costs resulted in rebating 
to the recipients of the commercial services. 

The warehousemen suggested that an investigation be im- 
mediately instituted with respect to compliance with the Com- 
mission’s order which, it pointed out, would be violated although 
not in the degree previously suffered by them. This investiga- 
tion was suggested “in order that the rebating evil condemned 
by your Commission may be routed out wherever it exists.” 

The Port of New York Authority also asked for suspension 
of the tariffs, pointing out that no corresponding increases were 
proposed at other ports except on crude rubber. As a result, 
the charges at New York, it said, would greatly exceed the 
charges contemporaneously in effect on wood pulp and china 
clay for like storage at other Atlantic ports, including Canadian 
ports. 

The Association of American Wood Pulp Importers; Gottes- 
man & Co., Inc.; the International Paper Co.; and St. Regis 
Paper Co. Taggart Corporation have also asked for suspension 
of the wood pulp storage tariffs. 

English China Clays Sales Corporation, Hammill & Gilles- 
pie, Inc., John W. Higman Co., Moore & Munger and Paper 
Makers Importing Co., Inc., have asked for the suspension of 
storage charges on china clay. 

The Port Development of the Cities of Portland and South 
Portland, Me., have asked the suspension of charges on crude 
rubber. It said the proposed arrangement was apparently pub- 
lished at the behest of carriers serving the port of New York 
which were establishing revised storage rules and charges under 
the order of the Commission in Ex Parte 104, part VI. 

The Boston Port Authority has also asked for the suspen- 
sion of Boston & Maine schedules imposing charges on storage 
of crude rubber on the piers. 


ELKINS ACT FINES 


The Commission has been advised that the Atlantic Coast 
Line has pleaded guilty to three counts of a 10-count indict- 
ment returned in the United States Court at Elizabeth City, 
N. C., and has been fined $1,000 on each count. The indictment 
charged the defendant, says a statement by Secretary Bartel, 
with the unlawful payment of rebates, in violation of the Elkins 
act, in connection with allowances for delivery service when 
such service was not in fact performed. This case was the 
result of an investigation by the Commission’s Bureau of In- 
quiry, said the secretary. 


DEMURRAGE CHARGES FINE 


The Commission has received advice from the United 
States attorney at Grand Rapids, Mich., stating that Nash- 
Kelvinator Corporation has pleaded guilty to an information 
in two counts charging violations of the Elkins act and has 
been sentenced to pay a fine of $1,250 on each count, says a 
statement by Secretary Bartel. 

The information charged the defendant with having re- 
ceived concessions from the lawful rates through failure to 
pay applicable demurrage charges on shipments of refrigera- 
tor boxes which had been held in the yards at Grand Rapids 
on the instructions of the defendant. 


ST. L.-S. W. REORGANIZATION 


In Finance No. 11040, St. Louis Southwestern reorganiza- 
tion, the Commission has reaffirmed its order of March 7, 
1939, denying the request of Walter E. Meyer for postponement 
of four months from April 12 hearing with respect to the 
effect on finances, earnings, and assets of the St. Louis South- 
western of control of that company by the Southern Pacific and 
others, and for an order on the Southern Pacific to produce 
specified information. It has also denied that part of the peti- 
tion, as an alternatives, that either some part of the specified 
information be required of the Southern Pacific or the hearing 
of April 12 be canceled and the case reassigned for hearing 
at Houston, Tex. 


oN 
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ST. L-S. F. TEXAS ABANDONMENT 


Subject to the customary condition that the applicants 
shall sell the line, at not less than salvage value, to any one 
willing to attempt continued operation, Examiner R. R. Molster, 
has recommended, in Finance No. 12083, Gulf, Texas & Western 
et al. abandonment, that the Commission, division 4, permit 
abandonment of the entire line from Seymour to Salesville 
Junction, Tex., a distance of 98.463 miles. The application was 
made jointly by the Gulf, Texas & Western and the St. Louis, 
San Francisco & Texas. They asked authority to abandon the 
line and in addition to abandon operation, under trackage 
rights, over the part of the Weatherford, Mineral Wells & 
Northern from Salesville Junction to Weatherford, a distance 
of 30.8 miles. 

Local interests protested and the state of Texas and its 
railroad commission, the examiner said, opposed the applica- 
tion. The St. Louis, San Francisco & Texas is a subsidiary 
of the St. Louis-San Francisco. The Gulf, Texas & Western 
owns the line. The applicants asserted that the line had been 
operated at a loss each year since its acquisition. 

Texas, by its Attorney General urged, among other things, 
said the report, that if the line were abandoned, 53 employes, 
if they wished to continue in railroad work, would have to 
begin at the bottom on some other railroad; and also that all 
links in the national network of railroads must be preserved, 
as by their very nature, they formed parts of the nation’s 
system of defense. The examiner observed that that conten- 
tion was somewhat general, although military value was a 
factor proper to be considered. 

The examiner recommended grant of the application ex- 
cept that part asking permission to abandon operation under 
trackage rights between Mineral Wells and Weatherford. 


FLUXING STONE IN OHIO 

The Commission, in No. 28218, intrastate rates on fluxing 
stone in Ohio, has instituted an investigation, on its own mo- 
tion, to determine whether rates on fluxing stone from Marble- 
head, O., to destinations in the Mahoning valley and also to 
Canton and Massillon which are outside the valley, result in 
undue’ or unreasonable advantage, preference or prejudice as 
between persons or localities in intrastate commerce, on the 
one hand, and interstate or foreign commerce, on the other. A 
proceeding of that sort was suggested in a petition filed by the 
Pennsylvania and other railroads operating in Ohio. The pe- 
tition alleged that the Lakeside and Marblehead Railroad Co., 
the Ohio Public Service Co., and the Wheeling & Lake Erie 
had continued in effect on fluxing stone from Marblehead to 
Canton and Massillon, the rates existing prior to the decision 
of the Ohio commission in its docket No. 10400, Petition of 
Class I Railroads for Authority to Increase Rates, Fares and 
Charges within the state of Ohio. 

The proceeding has been assigned for hearing, May 4, be- 
fore Examiner Claude A. Rice, at the Deshler Wallick Hotel, 
Columbus, O. 


ERIE REORGANIZATION 


Advantages to be obtained by the Erie through continuance 
of friendly relations between that carrier, when reorganized, 
and the Chesapeake & Ohio and other members of the Van 
Sweringen system are indicated in briefs filed in Finance No. 
11915, Erie reorganization, by the debtor and by the Chesa- 
peake & Ohio. The thought was put forward that by the ul- 
timate consolidation of the Chesapeake & Ohio, Nickel Plate, 
Pere Marquette and Erie, there could be an annual saving of 
about $3,000,000. The Chesapeake & Ohio owns nearly 56 per 
cent of the Erie’s voting stock. 

A brief in behalf of the debtor devoted considerable space 
to setting forth the value of the Erie’s present stock and as- 
serted that it should be recognized in the reorganization plan 
by more than the right to buy an interest in the reorganized 
company. 

“If it is necessary to maintain a market for railroad stock,” 
said the Erie’s brief, “the public must be shown that railroad 
stock will not be decimated or wiped out as soon as bad times 
come. If the investing public should be led to believe that it 
is the policy of this Commission ruthlessly to eliminate railroad 
equities, railroad stock would lose what little market remains 
to it.” 

The Erie’s plan for reorganization calls for the allocation 
of one share of new common stock for each share of preferred 
or common stock outstanding, while the plan of a group of 
holders of Erie refunding and improvement mortgage bonds 
suggests placing new stock in escrew for five years from re- 
organization, the issue of purchase warrants to present stock- 
holders, and authority for them to buy the new shares at a 
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price equivalent to that at which stock is taken by bondholders 
in payment of their claims. 

Eighteen briefs have been filed in that reorganization pro- 
ceeding. In addition to those already mentioned are those of 
the Guaranty Trust Co. of New York, trustee under the Genes- 
see River first mortgage, another as trustee under the Erie 
general mortgage; Mutual Savings Bank Group; Guaranty 
Trust Co. of New York as trustee under the Erie and Jersey 
first mortgage; City Bank Farmers Trust Co.; Cleveland & Ma- 
honing Valley Railway Co.; New York Trust Co.; Reconstruc- 
tion Finance Corporation; bondholders’ protective committee 
for the general mortgage 4 per cent bonds; bondholders, pro- 
tective committee for refunding and improvement mortgage 5 
per cent bonds; Underwriters Trust Co.; two by the Central 
Hanover Bank & Trust Co.; Railroad Credit Corporation; and 
the Bankers Trust Co. 





ST. L. S. W. OF T. ABANDONMENT 

The Commission, by division 4, in Finance No. 12100, St. 
Louis Southwestern Railway Co. of Texas, trustee et al., aban- 
donment, has permitted abandonment by that company and 
its trustee of a branch extending from Lufkin to Prestridge, 
Tex., approximately 10.96 miles. The Commission at the same 
time denied a petition of the Texas Railroad Commission for 
further hearing on the ground that further hearing was not 
warranted. The record, the report said, showed that the opera- 
tion of the branch was now conducted by the trustee at a sub- 
stantial loss, “and this fact does not seem to be seriously ques- 
tioned by the protestants. It said that there were no shippers 


directly dependent on the branch for their railroad transpor- 
tation. 


GRAIN TO THE GULF 

A joint committee of the Illinois Freight Association and 
the Southern Freight Association held a public hearing March 
30 on a proposal of the Illinois Central to publish rates one 
cent a hundred pounds higher than those charged by the Fed- 
eral Barge Lines on so-called barge lot quantities on grain 
shipped from Peoria, Pekin, Havana and St. Louis to New 
Orleans and Gulfport for export. 

Following the hearing I. F. A. carriers voted against the 


proposal. The S. F. A. lines are expected to act on the proposal 
sometime in April. 


SOUTH GEORGIA BONDS 
The Commission, by division 4, in Finance No. 12026, South 
Georgia Railway Co. bonds, has dismissed without prejudice 
application of that company to issue $154,000 first mortgage 
20-year 6 per cent bonds. The application was dismissed on 
request of the applicant. 


B. S. CLASSIFICATION CHANGED 


The Commission, by division 4, has changed the classifica- 
tion of the Birmingham Southern Railroad Co. from Class II 
S & T to Class I S & T, beginning with the calendar year 1939. 
The change requires that carrier to file reports with the Com- 
mission based on annual operating revenues of more than $1,- 
000,000 instead of from $100,000 to $1,000,000. 


VALUATION REQUIREMENTS WAIVED 


The Commission, division 1, has waived, so far as applica- 
ble to the year 1939, requirements of valuation orders Nos. 4 
and 22, relating to inventory of materials and supplies, made 
by it June 25, 1914, and July 26, 1918, respectively. The re- 
quirements of the orders mentioned were waived so as to save 
the expense that would otherwise be incurred. They have been 
waived in other years when conditions were such as to warrant. 


SOUTHERN GOVERNORS’ COMPLAINT 

A resolution adopted by the Georgia legislature asking the 
Commission ‘to immediately effectuate the said uniform rate 
structures in conformity” with the proposed report of Commis- 
sioner Lee and Examiner Corcoran in No. 27746, State of Ala- 
bama et al. vs. New York Central et al., has been presented 
to the Senate and referred to the interstate commerce com- 
mittee (see Traffic World, March 4, p. 469). 


F. Ss. & W. ABANDONMENT 

Complying with the requirements of the interstate com- 
merce act, J. S. Parks, receiver of the Fort Smith & Western, 
in Finance No. 12365, has asked authority to abandon opera- 
tion of the line of that carrier extending from Coal Creek to 
Guthrie, Okla., a distance of 197.16 miles. The road ceased 
operating by order of the court, January 19, when the receiver 
was unable to obtain funds for continuing its operation. 

In the application, it is pointed out that the court having 
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jurisdiction of the receivership proceeding, has ordered the 
sale of the property under a decree of foreclosure and that 
the purchaser of the property will determine the question as 
to abandonment of the railroad, this application being merely 
for permission to abandon operation which ceased more than 
two months ago. Receiver Parks attached to his application a 
copy of the order of the court directing him to discontinue 
operation and proceed immediately to wind up all the business 
affairs of the road at the earliest possible date. 


GOVERNMENT AIRPORT SYSTEM 


Arguing that the benefits a nation derives from a new 
form of communication cannot be measured in dollars, the 
Civil Aeronautics Authority, in a report to Congress, has 
recommended that the federal government assume _ responsi- 
bility for the “adequate development of a national system of 
airports.” 

A “completely adequate airport development program,” 
the Authority estimates, would cost, “some $435,000,000.” Such 
a system contemplates about 3,500 airports, as compared with 
2,174 existing airports and intermediate fields. A survey, ac- 
cording to the report would place an airport within thirty min- 
utes’ drive of every reasonably compact population group of 
as many as 6,000 persons and also would furnish “adequate 
facilities to rural areas.” 

“Any purely accounting basis is a fantastic one from which 
to measure the value of aviation to the people of the United 
States and the propriety of the expenditure that their na- 
tional and local governments have made on its development,” 
says the report, after a discussion of airport investment and 
operating expenses. 

After making the declaration about benefits not being 
measurable in dollars, the report says, “the intangible benefits 
are more important than the tangible ones.” Continuing, the 
report, in part, says: 

We have indicated possible ways of striking a dollar balance be- 
cause the challenge to do so is often made; and we have suggested 
that the outcome of such a balance at present, if it were carried to an 
extreme of refinement in analysis, would not be unfavorable to avia- 
tion. But whether a monetary balance proves favorable or not, in this 
comparatively early state of aviation’s development, the balance would 
be conclusively weighted in aviation’s favor by its importance to the 
national defense, by the need of so large a country for the very best 
and fastest of transportation across the nation’s entire expanse, and 
by the eager seizure of American people upon a new art that had its 
practical beginning in America, and upon the improvement of which 


American ingenuity and skill have striven and wrought for more than 
30 years. 





Three scales of development are proposed in the report, 
the $435,000,000 program being mentioned last. The first would 
call for an expenditure of $128,000,000 to bring to “a properly 
high standard of quality” the airports, 236 in number, desig- 
nated as mail stops only 179 of which were receiving service 
at the beginning of the year. 

The second would extend development to 860 airports, in 
which, according to the report, would be included not only 
provision for future development of the air transport system 
but a limited provision for private flying and pilot training. 
It would cost, according to estimates, about $230,000,000. 


AIR CERTIFICATE ISSUED 


The Civil Aeronautics Authority has issued a certificate 
to Inland Air Lines, Inc., authorizing it to transport passengers, 
mail and express over route No. 28, between Cheyenne, Wyo., 
and Great Falls, Mont., via Sheridan, Wyo., Billings and Lewis- 
town, Mont., and over route No. 35, between Cheyenne and 
Huron, S. D., via Scottsbluff, Neb., and Hot Springs, Rapid 
City, Spearfish, and Pierre, S. D. 


NATIONAL AVIATION DAY 


Resolutions designating August 19 of each year as national 
aviation day have been introduced in the House by Repre- 
sentatives Ashbrook, Shanley, Voorhis, Peterson, Martin, Carl- 
son, Mason, Merritt, Randolph and Sheppard. 

Additional resolutions were introduced by Representative 
Maas, Simpson and Sparkman. 





Cc. A. A. HEARINGS 


The Civil Aeronautics Authority has assigned for hearing, 
April 11, before Examiner George A. Keyser, applications of 
the Canadian Colonial Airways, Inc., for a permanent certifi- 
cate to engage in air transportation of persons, property, mail 
and Canadian mail, between New York, N. Y., and Montreal, 
Canada, and return; and for a permit of like transportation 
between Montreal, Canada, and New York, N. Y., and return. 

The Authority has postponed from April 10 to May 15, 
before Examiner F. A. Law, Jr., applications of Pan American 
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Airways, Inc., Panama Airways, Inc., and Uraba, Medellin and 
Central Airways, Inc., for permanent certificates to transport 
passenger, property and/or mail on their routes. It has also 
assigned for hearing, April 17, before Examiner Law, applica- 
tion of Pan American-Grace Airways, Inc., for a permanent 
certificate to engage in the transportation of passengers, prop- 
erty and mail between Cristobal, C. Z., and Buenos Aires, Ar- 
gentina. 


ALLEGHENY ADVISORY BOARD 


Freight Claim Prevention Night will be observed, under 
the auspices of the Allegheny Regional Advisory Board of the 
freight claim division of the A. A. R., at a meeting in the Fort 
Pitt Hotel, ‘Pittsburgh, April 3. The chairman will be J. C. 
Wells, chairman of the freight claim prevention committee of 
the board. The speakers will be: Charles Donley, president, 
National Association of Advisory Boards, Pittsburgh; C. H 
Dietrich, executive vice-chairman, Freight Claim Division, A. 
A. R., Chicago; W. J. McGarry, manager, open top section, car 
service division, A. A. R., Cleveland. There will be a review 
of the railroad freight claim payment situation and suggestions 
as to how to overcome the causes that result in freight claim 
payments. There will be an Open Forum discussion. 

Following is the board’s forecast of carload commodity 
shipments for the second quarter, 1939, compared with the sec- 
ond quarter, 1938: 

-~———_Carloads———_, 
Actual Estimated Per Cent 








Commodity 1938 1939 Increase 
STE Sad oe ok bah Cae eine ned wae 624 650 2.5 
2. Flour, meal and other mill products 1,057 1,100 4.0 
SB, BEOW; DEO ONE DINNER ..ccccccccetes 42 50 19.0 
a Fe ns cist camp ebony ome 42 42 a 
ee er er eee he 29 29 i. 
6. Other fresh vegetables .............. 28 15 46.4* 
Ti EE 1G. ces énese dws diasnhs vas 151 151 os 
re I RD ci casa skn ce wesbev caer 294,133 352,960 20.0 

(pmi—-emeerm Cio Gistrict ... ccs cccces .  cneves 10.0 
Coal—Northern West Virginia dis- 
ee ee eee keecees, - * - weed 22.0 
Coal—Western Pennsylvania district ...... = ...... 22.0 
Coal—Central Pennsylvania district ...... == ...... 15.0 
Pn clcckvachesheses dashes §.§-. “saben 60.0 
rr  e cecnbestaesaeee  iwaawee 70.0 
eS arcs icdeeneeantspe -  ieeiaa’e 40.0* 
9. Gravel, sand and stone .......-..... 21,242 27,190 28.0 
Pe See Cachan eeeehittecheas.  . URee ees 6.0 
10. Lumber and forest products ........ 3,129 3,442 10.0 
11. Petroleum and products ............ 22,597 23,501 4.0 
DE <LeGGow shor iweseSevsieaneaneen 4 ehnxee 3.0 
cca ccsnas peeeew i wannce 9.0 
ae eee ri 93,665 140,518 50.0 
Pn a (Ce bEcewL oo iehins cihsickin bes ss) G2 chebatve 70.0 
Iron and steel scrap (industrial) ....... = «..... 30.0 
irom and steel scrap (GenIers) .... .cccce == orwnncs 100.0 
13. Machinery and boilers .............. 2,707 2,707 > 
14. Automobiles, trucks and parts ...... 266 400 50.0 
EE eRe ihn beens 60 dee eevee 7,844 9,099 16.0 
16. Brick and clay products ............ 14,502 17,547 21.0 
ee eee 2,135 2,339 10.0 
18. Agric. implements and vehicles (other 
SE -SRREIRUEED. - n wis.n'cniecci cede 188 207 10.0 
Be NN FEE GIs cones ciceccec susie 2,143 2,357 10.0 
20. Paper, paperboard and prepared roof- 
| RR SS Te ee ae ee eee 3,523 3,875 10.0 
21. Chemicals and explosives ........... 2,773 3,188 15.0 
22. Canned goods—all canned food prod- 
RS eles elie 6 ce ak ce aes sew aes 1,552 1,740 12.0 
23. Manufacturers—miscellaneous ....... 14,032 15,938 13.6 
24. Brass, bronze and copper ........... 20 20 os 
So. ERECT GI DORMS 2... ccsccccsecs 345 400 16.0 
es NE EEE EEE Scene voces tc sceebece 46 60 30.0 
27. Aluminum and products ............. 255 280 10.0 
28. Earthenware and pottery ........... 274 466 70.0 
et SE cs avs cavices cubs ewer 2,635 3,118 14.5 
ON ror ers ere cre 395 517 30.0 
31. Rubber and products ...........s00. 330 360 10.0 
32. Sanitaryware ...... Stas Read ia ae eo ds 486 530 9.0 
33. Glass—bottles and containers ....... 12,010 12,970 8.0 
34. Glass—general glassware ............ 166 202 21.7 
el ES ose tslae Uae Diab 6 sv nik ob we KN 483 678 40.3 
36. Glass—polished plate glass .......... 222 380 71.1 
37. Glass—rough, rolled, ribbed, etc. ... 99 116 17.1 
BP Pe ee eee 506,180 629,142 24.3 
*Decrease. 


UNION PACIFIC TO BUILD CARS 


W. M. Jeffers, president of the Union Pacific, announces 
that 300 fifty-two foot flat cars will be built in the Omaha shops 
in the near future at a cost of $750,000. This is one of the 
— included in the 1939 expansion program announced re- 
cently. 
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Perfect Shipping Month 


brated by business associations throughout the United 
States is the setting aside of April as Perfect Shipping 
Month. Its objective is not to sell more, but to wage war on the 
waste resulting from the loss'and damage of freight shipments. 
The amount of this waste is estimated to be about $30,000,000 
a year; the cost to the railroads alone is in excess of $20,000,000. 

April was established as Perfect Shipping Month in 1937 
at a meeting of the thirteen regional shippers’ advisory boards 
in Chicago. The plan was developed from a suggestion made 
by H. T. White, traffic manager for the Emporium, San Fran- 
cisco, that a week be set aside to direct the attention of all 
who shipped, received, or handled freight to preventable 
losses. The advisory boards immediately approved the idea but 
expanded the campaign period to a month. Thus was born the 
slogan, “Perfect Shipping—April—And Every Month In the 
Year.” 

The movement received its impetus from the receivers of 
freight because, as has been revealed by various surveys, more 
than 90 per cent of all claims are made by consignees, except 
those from mail order houses and chain stores. It has subse- 
quently been developed that manufacturers and shippers often 
have no knowledge of the high losses sustained in connection 
with shipments made by them, since, in the case of goods 
shipped F. O. B., the consignees merely submit their claims to 
the carriers and make no reports to the shippers. 


The Perfect Shipping movement has won widespread sup- 
port. Among those cooperating with the advisory boards in the 
educational campaign this year are the U. S. Department of 
Commerce, National Industrial Traffic League, many national 
trade associations, traffic clubs, chambers of commerce, the 
loss and damage prevention departments of all railroads, Ra‘l- 
way Express Agency, steamship lines, Railway Association of 
Canada, Association of American Railroads, and many other 
transportation groups and commercial organizations. 


The campaign is conducted on many fronts. For consignees, 
the watchword is “find the cause and apply the remedy”; for 
shippers, “know what happens to your shipment”; transporta- 
tion lines, warehouses, and similar groups conduct intensive 
employe training programs. 


This year, more than a half million posters, booklets, bul- 
letins, and other educational material will be distributed to 
instruct every interested group in its part of the coonerative 
plan. Thousands of shippers and receivers of freight will attend 
special luncheons, dinners, and other meetings devoted to 
sponsoring the perfect shipping movement. Transportation 
lines will conduct schools for their employes. 

The benefits to be derived from the year-round application 
of the principles advocated are demonstrated by the results 
attained by companies that began an analysis of their ship- 
ping practices in 1937. After “learning the causes” they- “ap- 
plied the remedy” in 1938. A tobacco company reduced the 
amount of its claims by more than 28 per cent; a mail order 
house had 15,000 fewer claims and reduced the amount of its 
loss and damage by more than $275,000; an Illinois utility com- 
pany cut its claims from $33,000 to $1,800, though the value of 
shipments was doubled. 


The detailed stories of these accomplishments and of: what 
various interested groups are doing to “make shipments safe 
for transportation and transportation safe for shipments” are 
told in what follows. 


T. C. Burwell, vice-president of the A. E. Staley Manufac- 
turing Company, Decatur, Illinois, has served as chairman of 
the national management committee since Perfect Shipping 
Month was established in 1937. 


The members of the campaign committee working with 
him include the chairmen. of all the freight loss and damage 
prevention committees of the thirteen shippers’ advisory boards. 
They will direct the activities within their respective terri- 
tories throughout April and will have the full support and co- 
operation of all participating groups. The combined effort to 
curtail much of the loss and damage of freight, a costly item 
to all factors, has been endorsed by the Chamber of Commerce 


of the United States. 
Burwell Outlines Objectives 


The objective of the 1939 campaign are stated by Mr. Bur- 
well to be as follows: 


U NIQUE among the various “weeks” and “months” cele- 


For the third consecutive year 20,000 shippers and receivers, to- 
gether with representatives of various trade and commercial organiza- 
tions, will join with the railroads during the month of April in the 





most aggressive nation-wide campaign ever launched to reduce loss and 
damage of freight in transit. With loss and damage claims paid by the 
railroads last year approximating $21,000,000, the campaign is being 
sponsored by the National Association of Shippers’ Advisory Boards in 
a determined effort to bring about better packing and handling, not 
only on the part of shippers and receivers, but also by warehousemen, 
express and railroad companies. 


Cooperation is the keynote of the campaign. Shipper, warehouse- 
men, consignee and carrier must work together to solve a difficult 
problem, the morc distressing because it is, in the final analysis, largely 
an unnecessary problem. Each has his own job to do—a job which 
dovetails with the work of the others to make the program effective. 

From repeated carelessness in packing and shipping comes a repu- 
tation that is costly in claims and lost customers. But it works both 
ways—unfailing good service builds a reputation that is priceless. 
Guard it! And April, 1939, is the time to go after that kind of reputa- 
tion. It’s more than a slogan—it’s a goal, and worth every effort of 











Distribution of 125,000 posters to be displayed by shippers and trans- 

portation lines in shipping rooms and terminals will portray graphically 

to all employes handling freight shipments the underlying fundamentals 
of perfect shipping. 


attainment. By digging-in this April, discovering your shipping and 
packing faults, working to develop new and better methods, you will: 

1. Establish good shipping habits that will continue through every 
month of every year. 


2. Improve shipping to the point of efficiency that actually cuts 
expenses. 


3. Have the satisfaction of knowing that accounts are not slipping 
away because of repeated damage. 


Perfect Shipping is an essential factor in the progress and profits 
of your business. A tested factor; hundreds of interesting stories prove 
its success. Stories are told by shippers who investigated their ship- 
ping and packing—who took advantage of the cooperative spirit gener- 
ated by this movement and worked closely with carriers and customers 
to uncover the causes of costly damage—who were enterprising enough 
to develop new methods—and who, in a surprisingly short time, were 
saving many times what they spent in effecting those changes. Note 
the case studies reported in subsequent articles. 


Damage in transit is not a necessary evil. It can be prevented. 
That is the point of our campaign. By discovering our shipping and 
packing faults, working to develop new and better methods, we will 
establish good shipping habits that will continue through every month 
of the year; improve shipping to the point of efficiency that actually 
cuts expenses, and have the satisfaction of knowing that accounts are 
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not slipping away because of repeated damage. Perfect shipping is an 
essential factor in the progress and profits of business. 


This April go the limit! Remember the keynote—cooperation. 
Perfect Shipping Requires Cooperation 


Since the inception of the annual Perfect Shipping Month 
campaigns the Association of American Railroads has con- 
tributed a great part of the time of A. L. Green, special repre- 
sentative of the committee on prevention of loss and damage, 
freight claim division, to aid in the attainment of the objectives 
established by the shippers’ advisory boards. Mr. Green out- 
lines the essentials of a successful campaign as follows: 


The attainment of perfect shipping is a job requiring the coopera- 
tion of all who have an interest in the shipment of commodities. The 
main sequence in which those interested come in contact with ship- 
ments is fundamentally as follows: 

1. The manufacturer or shipper. 

2. The transportation line. 

3. The consignee—retailer, wholesaler, warehouse. 

Recommendations prepared by the Management Committee offer 
these suggestions: 


Shipper’s Part 

‘“‘Know what happens to shipments and why. There are various 
methods of finding out whether your shipping practices give complete 
satisfaction: salesmen can inquire of customers; a blank form for 
reporting condition of shipment upon arrival can be mailed to customers 
for a test period; replacement orders can be analyzed. 

“Concealed damage is a more serious factor than ever before. And 
now, when consignees are more than willing to cooperate, is the best 
time to ask for informative reports—details which will help determine 
exactly what is wrong with packing or loading. Call for assistance from 
the railroad serving your plant—inspectors who are experienced in 
packing, loading and transportation requirements are at your service 
If the matter is too technical for them, call for help from the box 
manufacturer, or for a visit of a trained packing engineer from the 
Freight Container Bureau, Association of American Railroads. Above 
all, know what is wrong.”’ 


The Carrier’s Part 


The railroads maintain year-round educational and research pro- 
grams to improve the quality of the service they offer. Major features 
in this program are described by the association as follows: 

‘1. Special analyses of damage meetings of employes and distribu- 
tion of educational literature to the end that every reasonable effort 
be made to correct freight and express service deficiencies which con- 
tribute to loss and damage and that all carrier agencies and carloading 
corporations notify shipper in cases where shipments are improperly 
packed, loaded, stowed or addressed. 

“2. Special attention by carriers to certain commodities ranking 
high in the claim account. 

“3. Special meetings of an educational nature by the 160 local 
committees of the A. A. R. Freight Station Section. At many of these 
meetings illustrated talks are made by service inspectors on the proper 
handling and stowing of freight. Yard and terminal employes have 
meetings to discuss the careful switching of cars. Carloading corpora- 
tions hold similar employe meetings.”’ 

More than 200,000 copies of a booklet entitled ‘‘Warning’’ are to 
be distributed in April to every railway employe who comes in direct 
contact with freight shipments. 


The Consignee’s Part 


Since a great majority of all claims for loss and damage (except- 
ing those from mail order houses and chain stores) are filed by con- 
signees, whatever consignees do to help shippers and carriers will react 
definitely in their favor. Claims eat up time, cause annoyance, interrupt 
receiving, advertising and sales schedules—and cost money. These 
recommendations are made by the management committee: 

“The shipper needs every bit of information consignees can give 
him. Analysis of packing and nature of the damage which shows 
whether the fault lies with shipper or carrier should be reported to 
shipper or carrier in sufficient detail for corrective action. Report sug- 
gestions on packing, loading and shipping that will bring future goods 
in perfect shape. When merchandise arrives damaged, the container 
and inner packing should be held intact for railroad inspection enabling 
the carrier to determine what caused the damage—this won't interfere 
in the least with the claim—but it will do much toward preventing a 
repetition of the trouble. 


“‘Consignees are the pivot of the entire campaign. By extending a 
helping hand they can do a great deal to reduce the risk of damage. 
Shippers and carriers are eager for their support.’’ 


Perfect Shipping Practices Pay 


Shippers who give the plan a fair trial stand to profit, and cannot 
lose. This has been shown by the experience of many shippers who 
have made it their business to get definite facts on the condition of 
their goods when delivered to customers, some even taking it through 
to the consumer. Here are two examples: 

The flour mills have accomplished extraordinary results in putting 
their merchandise into the hands of the ultimate consumer in the 
perfect condition in which the goods are shipped. They say this has 
been accomplished by careful attention to their requirements as to 
freight equipment, methods of stowing freight so as to meet the shocks 
incidental to handling in yards and trains, and the methods pursued to 
determine cause of damage, where such occurs, and to bring about the 
necessary remedies. 
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Another example of the benefits of individual company studies 
growing out of Perfect Shiping Month is indicated by the following 
excerpt from a letter received from one of the large tobacco companies 
in February this year: 

“As you will remember, based on the Perfect Shipping Month— 
April, 1937, we made a thorough canvass of the loading of our manu- 
factured product and developed plans based on geometric precision for 
the preparation of cars and loading of our product. I think I sent you 
a copy of the rules governing the cleaning, lining of cars, false doors, 
waterproof curtains, etc., so that I will not repeat at this time. The 
plans went into effect in the fall of 1937.’’ 

Attached to this letter was a statement showing a ‘‘Comparison of 
Claims for Loss and Damage Carload Movement of Cigarettes and 
Smoking Tobacco—1938 vs. 1937.’’ In 1937 the total amount of claims 
on all rail shipments was $9,520. The result of the procedures outlined 
above reduced the total amount of claims to $6,843 in 1938. 


Shippers and Consignees 


Methods by which both the shipper and the receiver can 
reduce claims for loss and damage to freight as well as unrecov- 
erable loss are illustrated by methods established by Sears, 
Roebuck and Company, following the first Perfect Shipping 
Month campaign in 1937. The story is told by W. J. William- 
son, general] traffic manager: 


The Lenten period is most appropriate in which to inaugurate the 
Perfect Shipping Campaign. It seems quite fitting that we as laymen, 
manufacturers, merchandisers and transportation men should engage 
in the conservation of the products, not only of the Supreme Being, but 
also those of the brain and hand of the worker, and that is what this 
campaign constitutes. 

Rather than discuss theoretical things that might be done to effect 
these savings and conservation, I believe it more fitting to give an idea 
of what we are trying to do within our own organization to bring about 
these results. 


Sears, Roebuck and Co. operate 10 large mail order plants, 500 retail 
stores scattered throughout the nation and, in addition, approximately 
60 factories which we either own outright or in which we hold a sub- 
stantial interest. We merchandise approximately 60,000 different items 
or kinds of merchandise purchased from nearly 8,000 different manu- 
facturers, and in the movement of this merchandise we use every known 
method of transportation. Our average sales over the last three-year 
period were $545,000,000 annually, so that from this tremendous amount 
of shipping and the handling of so many different kinds of merchandise 
requiring so many different types of packing, we have a basis of experi- 
ence that is probably second to none in the country. 


Claims Reported to Manufacturers 


Whenever a claim is made up in our company, a copy is sent to 
our national packing committee who list these claims according to the 
damaged merchandise items. When an unreasonable number of claims 
appear against a specific merchandise item, a thorough inspection is 
made both of the item and the method used in the packing thereof. 
This follow-up system has enabled us to discover faults in both mer- 
chandise items and in packing, which we have always followed through 
with our manufacturers with the result that corrections have been 
promptly made. 


Unrecoverable Losses 


There is an unrecoverable loss resulting from lost and damaged 
shipments of merchandise that must come out of the profits of the 
concern and while we do not have actual figures and must approximate 
the same, I dare say that the unrecoverable loss approximates close to 
a quarter of a million dollars per year. 

The disappointments experienced by merchandisers when shipments 
are offered to them in a damaged condition are far-reaching. It may be 
a special lot of merchandise which has been wanted for weeks—delayed 
in production for one reason or another. A promotional sales campaign 
has been planned, newspaper advertising, etc. Imagine the merchant’s 
frame of mind when the shipment arrives in a damaged condition. 
Seasonal goods received so late in the season that it is impossible to 
duplicate them. He has lost a “‘leader’’ event for his store and it is, 
to say the least, a most disheartening experience. 

When it is possible to replace damaged shipments through reorder- 
ing, it is necessary for the retail store to make up a merchandise 
requisition, following which a purchase order must be executed. In the 
event it is a repair part, a repair order must be prepared and when 
the shipment is received from the manufacturer, its receipt must be 
reentered on the receiving records. A checking invoice is then executed 
which must be approved before check can be drawn in payment thereof. 
When this has been done, the freight bill is audited and if the amount 
assessed is found to be correct the charges are paid, after which a 
reaudit is made by the traffic department to satisfy ourselves that no 
error has been made in rate or extension. These are all unrecoverable 
losses which are the direct result of poorly designed containers, cheap 
containers, bad packing, careless handling, etc., that should be looked 
upon and treated as a dreaded disease or scourge. 


Sources of Expert Assistance 


Whenever we find the health of members of our individual families 
or business associates impaired by what may appear on the surface to 
be unsanitary or unhealthful surroundings, we immediately call in the 
finest medical service available. By the same token, when we find bad 
conditions and losses resulting in our daily commercial lives, why not 
call in the best industrial intelligence we can find to curb such terrific 
losses as we experience annually. 

The container manufacturers have established engineering divisions 
for the designing and testing of containers of all types in order that 
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they may be in a position to advise manufacturers and shippers of the 
most efficient type of container for use on specific items. 

The steel-strapping and wire-tying people also maintain engineering 
facilities to determine the best methods of strapping and tying indi- 
vidual cartons and crates, and also tying partial or complete loads in 
railroad cars. They have contributed much to the safeguarding of ship- 
ments and you will find them always ready and willing to help on any 
specific problem. 

We have found of tremendous help the Freight Container Bureau 
of the Association of American Railroads. We have called upon them 
a number of times and found them most willing to delegate one of their 
engineers to help us with our packing and crating problems. We have 
also found a number of their publications very helpful. Most of these 
pamphlets are profusely illustrated, which has enabled us to convey 
to the loaders the correct method of bracing, blocking and tying; all 
of which have helped tremendously in safeguarding our shipments. 


Selecting the Right Container 


An outstanding improvement in crates and one that was responsible 
for eliminating a large percentage of our claims on stoves in the last 
two years permitted the elimination of the heavy hand-made hardwood 
crates by substituting machine-made crating. This machine-made crat- 
ing, because of its scientific construction, provides much better surface 
protection and, at the same time, not only adds considerable more 
rigidity but actually costs us less than hand-made crates. These new 
crates, in addition to reducing damage claims, decreased our freight 
bill by over one million pounds of weight annually. Testing devices 
which determine how much rough handling a stove will stand have 
done much to reduce damage in transit. 


Specially designed cartons are made of very strong corrugated pa- - 


per and have replaced crating on bedroom furniture. This has elimi- 
nated most of our complaints and damages on this line of merchandise, 
even though the carton is basically lighter than the crate. We are able 
to get more weight into the cars than we could when we used the 
wooden crating. This has also enabled the manufacturer to save time 
in loading as the cartons are much more easily handled than the old, 
wooden crates. This saving has also cut down our shipping weight by 
several hundred thousand pounds annually. 


The use of a combination wood and fibre board shipping case for 
steel enameled sinks and sink cabinets has also reduced our claims on 
this line of merchandise. 


One of our newest creations in packing has been the packing of 
bicycles in cartons in place of the old, wooden crate. 


Cooperation of Manufacturing and Shipping Departments 


We have succeeded in bringing together in a number of our larger 
factories, the manufacturing activities and the purchasing and packing 
activities so that the designer of a piece of merchandise would give 
more thought to the packing than heretofore. Moreover, we have very 
frequently been able, by making minor changes in the construction of 
an article, either to use a more economical carton or crate or one which 
has given much more effectiveness in the safeguarding of the article. It 
is very important to encourage this type of cooperation in every manu- 
facturing establishment in the country. 


We often find that established carload minimum weights are too 
high. We designed certain crates and have red arrows or hands point- 
ing to one end of the crate with the wording ‘‘This end up.’’ However, 
with these high minimums, we often find it necessary to lay the upper 
tier of crates in a car on their side, which is contrary to our own 
knowledge of the best manner in which to load the cars, but we must 
do so in order to conserve freight charges. This is a problem that 
should be taken up by every rate and classification committee in the 
country to make certain that the minimum weights established are pos- 
sible of loading in the car and that the load can be stowed correctly 
to carry it safely to its destination. 


The combined efforts of all concerned have benefited our organiza- 
tion this past year to the extent that we have reduced our loss and 
damage claims, by actual count, 15,642—and in dollars, $275,496.70. 
This should be ample proof that we have been well repaid in our 
attempt to protect our own merchandise. 


Railroads and Steamship Lines 


Accomplishments resulting from the joint program of re- 
search by the railroads and by steamship lines holding mem- 
bership in the Association of American Railroads is described 
by C. H. Dietrich, executive vice-chairman of the freight claim 
division of the association: 


The conservation of carriers’ revenues through the elimination of 
unnecessary and preventable loss and damage to freight with a more 
efficient service to their patrons represents a movement which was 
inaugurated some twenty-five years ago. The Interstate Commerce 
Commission was indirectly responsible for the birth of this activity 
through their demand on all Class I carriers in 1914 for statements of 
their loss and damage claim payments classified by causes and allocated 
to some twenty-four commodity groups. These statements by the indi- 
vidual lines were consolidated into one summary, the sum of which 
amounted to approximately $33,500,000. This analysis furnished infor- 
mation on which the first organized efforts were made to study the 
proximate causes and apply remedial measures in an effort to eliminate 
preventable causes responsible for so substantial a drain on carriers’ 
revenue. 


During the first three years of this activity satisfactory results 
were obtained and by 1916 statistics indicated that loss and damage to 
freight had decreased from $33,500,000 to $23,300,000, the latter repre- 
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senting a ratio of ninety-one hundredths of one per cent of the total 
freight revenue for that year. 


Research Bureau Studies Freight Handling 


For the next few years, due to unprecedented conditions brought 
on by the World War and the taking over and operating of the rail- 
roads by the federal government, loss and damage soared rapidly until 
a peak of practically $120,000,000 was reached in the calendar year 1921. 
At this point the American Railway Association, nown known as the 
Association of American Railroads, acting on behalf of their member 
lines, created a relatively small but very potent organization within the 
Freight Claim Division, and charged the division with the responsibility 
of studying the causes underlying such a tremendous waste of property 
and so great a dissipation of carriers’ revenue, together with the prob- 
lem of suggesting and recommending adequate remedial measures. 
Through its efforts every rail and steamship line in this country and 
Canada was encouraged to cooperate in this activity and the battle to 
prevent unnecessary delay, improper handling of cars, poor loading and 
stowing and the many phases of inefficient handling of freight was 
begun. 

A unique and very effective adjunct to this war against waste 
was added about this time through the organization of the Freight 
Container Bureau consisting of a chief engineer and a corp of com- 
petent assistants. This bureau set about studying the entire container 
situation and its relationship to loss and damage, the safe loading and 
bracing of carioad shipments. 

As a result ot this national program of study and prevention the 
loss and damage account shrunk steadily from year to year after the 
peak year of 1921, until an annual loss was registered in 1933 of $15,- 
103,000—a ratio of only fifty-four hundredths of one per cent to freight 
revenue. From 1933 on, following the depression years, the loss and 
damage account increased slightly; due in some measure, at least, to 
the increasing speed of freight trains, the heavier loads in the larger 
capacity freight cars, the reduction in personnel made necessary by 
shrinking revenue and to a minor extent, perhaps, through economies 
adopted by shippers, such as the cheapening of their packages due 
to competition and other causes. 


‘Railroads and Shippers Unite to Battle Waste 


This increase continued and in 1936 the loss and damage charge 
was approximately five million dollars greater than in 1933. At this 
point the thirteen shippers regional advisory boards, several of which 
had for some time carried on a study of loss and damage prevention 
through special committees set up within the boards, suggested to car- 
riers and to their members as well as ways and means for solving this 
problem. 

This work on the part of the individual boards culminated in the 
determination on the part of all of the boards to organize a special 
program of ‘‘Prevention of Loss and Damage’’ to be staged during 
the month of April, 1937. 

The results of the 1937 ‘‘Perfect Shipping Month’’ campaign ex- 
ceeded even the fondest expectations of those who sponsored it, and 
it followed naturally that this same program was renewed in 1938 and 
similar satisfactory results obtained. A new and well organized program 
is now under way for April, 1939. It has been definitely determined 
that loss and damage to freight in transit is not a necessary evil. That 
is the point of this campaign—adequate packing, careful handling and 
greater interest on the part of all concerned in finding and removing 
the causes of loss and damage. By discovering our shipping and pack- 
ing faults, working to develop new and better methods, we will es- 
tablish good shipping habits that will continue through every month 
of the year. 

1938 Claims Decrease 12!/2 Per Cent 


That this interest shown by shippers and receivers has inspired 
greater activity on the part of carriers, their officers and employes is 
indicated by the substantial reduction in the loss and damage account 
during the year 1938, compared to the previous two years. The total 
loss and damage for 1938 was just under $21,500,000, a decrease com- 
pared to 1937 of twelve and one-half per cent, and it is reasonably cer- 
tain that with cooperation such as this the account will shrink steadily 
during 1939. 

The carriers through their individual organizations, and particu- 
larly through the serious study being made by the Association of 
-American Railroads and its various divisions, are carrying on research 
work which will produce results that will. materially eliminate causes 
responsible for loss and damage; some of which include the use of 
impact recorders to allocate improper handling of cars in switching, 
the use of material other than metal for car ceiling to prevent pre- 
cipitation damage, the development of wire 2nd steel strapping to 
supersede wood bracing in carload shipments, together with the separa- 
tion of carload shipments of heavy freight into several units, the use 
of improved gates for bulkheading shipments that do not load solidly 
throughout the car and many similar studies from which economies 
will be possible to shipper and carrier alike. 

An illustration of what this entire project means to the individual 
shipper is indicated by a testimonial given at a recent perfect shipping 
month meeting by a representative of a large utility company who re- 
ported that their loss and damage had been reduced from $33,000 in 
1936 to a mere $1,800 in 1938, with their volume of traffic in the latter 
year nearly doubled in volume compared to 1936, and this accomplish- 
ment was brought about largely through the suggestion made during 
the ‘‘Perfect Shipping Month’’ campaign in 1937 of contacting those 
to whom they ship freight, as well as those shipping to them, and a 
follow up of every case of reported damage for the purpose of ascer- 
taining the exact cause and applying remedial measures. 


Railway Express 


New methods of shipper cooperation have been established 
by the Railway Express Agency to aid in the battle against 
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loss and damage claims. These are described by J. H. Butler, 
traffic executive: 


As in previous years, Railway Express is participating actively with 
shippers and the railroads in the April ‘‘Perfect Shipping and Care- 
ful Handling’’ plan, issuing, in addition to the posters, booklets and 
other printed matter prepared by the Committee in charge of this 
campaign, a special poster for display in its terminals, garages, etc. 
At all principal offices meetings of express employes are being held, 
at which care and protection of express shipments is discussed and the 
importance of giving every shipment the attention it needs is shown. 

Realizing, however, that loss and damage prevention can be ac- 
complished only by specific treatment applied to the types of ship- 
ments causing the trouble, Railway Express has arranged to provide 
each operating superintendent with a record of every claim made on 
shipments to and from his division. These assorted to shippers and 
consignees give information which enables a definite study as to com- 
modities involved and the cause of the damage. In many cases shippers 
are not aware of what claims are presented by consignees, but when 
provided with this information they are willing and anxious to do 
their full share to remedy the trouble. Sometimes this involves a 
change in packing or even a change in construction of the article 
shipped, but the manufacturer is concerned about good order delivery 
to his customers. By this same record weak spots in express transpor- 
tation are brought to light and proper remedies applied. 

Special studies have been made and good results obtained there- 
from in the movement of baby chicks, which are handled in large 
numbers the year round. Also live bees which move from the south 
to northern United States and to Canada in spring months and in 
volume which run into carloads. Neon signs caused a lot of trouble, 
much of which has been corrected by study and cooperation of manu- 
facturers and shippers. 

A special label was developed by Railway Express and the Freight 
Container Bureau of the Association of American Railroads which is 
being used to a large extent and readily identifies these shipments 
and indicates the care needed. 

“Find the cause and apply the remedy’”’ is the text followed, and 
to do this it is necessary to break down the figures to units which 
can be handled in an effective manner. 

Tell a shipper that loss and damage runs into millions and he 
says, ‘‘Too bad.’’ Tell him there were fifty claims presented on HIS 
shipments in the last three months—and he is at once interested. ‘‘By 
whom? What shipments? What kind of merchandise?’’ He is ready 
and willing to do what he can to stop the damage. 

The carriers realize their responsibility but welcome the assistance 
of shippers and receivers in solving the many problems presented by 
the loss and damage situation. 


Motor Freight Lines 


The freight claim prevention activities of motor carriers 
are described by G. A. FitzGerald, vice-chairman of the freight 
claim section of the American Trucking Associations, Inc., 
chairman of the Central Motor Freight Claim Rules Commit- 
tee, and freight claim agent, Keeshin Motor Express, Inc.: 


Cooperation between shippers, carriers and consignees marks the 
efforts of motor freight carriers to reduce the annual damage toll. 
These efforts have paid out, in the case of one carrier, in reduction by 
more than 80 per cent in cost and number of claims for damaged 
radios, mirrors and like commodities. 

The most important single step in the claim reduction drive was 
the establishment of the Freight Claim Section of the American Truck- 
ing Associations, Inc. Through regional branches, this committee delves 
into claims to determine first, why shipments are damaged and, sec- 
ond, how to establish packing, handling, loading and unloading prac- 
tices which will prevent or minimize future occurrence. This commit- 
tee is made up of claim agents who, in their daily work, are constantly 
in contact with claims. Their notes on all claims filed are analyzed at 
regional meetings as the basis for drawing up tentative standards 
which are tending to reduce materially the number of claims. These 
recommendations are circulated throughout the industry. 


In all this work a close contact is maintained with drivers, dock 
men and others who handle freight. In the case of our company and 
others, there is a meeting each morning at which time we go over 
what happened the day before. In many instances the employes con- 
tribute valuable suggestions. The discussions in these meetings in- 
_ clude, checking, loading and stowing of freight in the equipment, road 

safety, careful driving, reduction of road shocks and other factors. 

One of the most important activities consists of work with shippers, 
particularly those who ship commodities which are frequently dam- 
aged. In these cases we watch the handling, loading and unloading 
and study out what happens during transit. With this background 
we can suggest corrective practices. Shippers are wholeheartedly in 
accord with this work and cooperate fully, revising their methods of 
packing and their containers. 

What appears to be inconsequential details are frequently the cause 
of trouble. In the case of a manufacturer of radios, for instance, 
claims have been reduced by 80 per cent. Formerly these radios were 
packed in containers which permitted, seemingly, a negligible amount 
of movement; however, with the adoption of a new crating, with the 
console fastened to the wooden braces in the base, claims declined im- 
mediately. 


Mirrors, framed pictures and like products were involved in fre- 
quent claims. Study revealed that during transit, with starts and 
stops, the individual packages would slide and at the next bump, punc- 
ture a container and damage the shipment. Addition of a single brace 
inside the carton, which held it rigid, eliminated almost 90 per cent 
of damages and claims. 
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On the loading platforms we have found that certain products 
loaded on hand trucks must be pulled; not pushed. Others must be 
handled in the opposite fashion. The use by shippers of labels and 
stickers with instructions for special handling on shipments which 
need extra care help materially. The importanec of noting such han- 
dling instruction is emphasized in the daily meetings with our em- 
ployes. 


Motor carriers are constantly improving their handling of freight 
in terminals by the installation and proper use of loading and unload- 
ing equipment. Here, too, the educational angle is followed to make 
sure that such equipment is properly used. 


Education and research, coupled with shipper cooperation, have 
made possible vast strides toward the goal of better freight transpor- 
tation. In spite of the fact that claim prevention work in our indus- 
try has been carried on for relatively few years, it is gratifying to see 
the results which we have been able to obtain. 


Warehouses 


Warehousemen play an important part in the program for 
reducing avoidable waste occasioned by loss and damage to 
goods in the course of transportation and delivery. The specific 
procedure in their plan of cooperation with carriers and ship- 
pers is told by Wilson V. Little, general secretary of the Amer- 
ican Warehousemen’s Association: 


The public merchandise warehouse is the extension of the manu- 
facturer’s own stock room and shipping department facilities into his 
various markets throughout the country. For purpose of physical de- 
livery of the goods sold, it serves as his branch house at his distribu- 
tion points—the ‘‘distributing’’ merchandise warehouseman is on the 
payroll of the manufacturer, doing the stocking and shipping routine 
in much the same way as it is done at the factory. 

Whether the warehouseman specializes in storing imported cargos 
or perishable goods or manufactured products, he receives, in the ag- 
gregate, a tremendous tonnage of merchandise from all types of trans- 
port carriers, piles it in his warehouse, and takes it down again for 
delivery. Aside from storing, his main service is the handling of goods 
into and out of his plant. He has become expert, therefore, in his 
ability to handle all kinds of merchandise in an infinite variety of 
packages with minimum damage, and in knowing why damage occurs 
when it does. 


Reports to Shippers and Carriers 


There are many ways in which warehousemen keep damage to a 
minimum. Workers are closely supervised to see that there is no rough 
handling of packgaes when unloading, when piling in the warehouse, 
or when loading cars or trucks. Not only is visible damage to mer- 
chandise thus prevented but concealed damage, as well. 


On receipt of goods from cars and other vehicles the ladings must 
be checked accurately with the manifest as to quantity and condition. 
The warehouseman issues to his customer-shipper a standard form of 
Over, Short and Damage Report, on which are set forth the departures 
from the advance billing. It is the usual practice for the warehouse- 
man to repack damaged goods so as to reduce to the smallest possible 
number the packages that are to be rejected and become the subject 
of a claim. This saves the railroads and other carriers considerable ex- 
pense, because they are thus relieved from paying out money for un- 
damaged goods that have to be sold at a reduced price because they 
are contained in cases or other packages in which only a few of the 
constituent units are damaged. 

In shipping out goods the warehouseman is skilled in proper load- 
ing of cars and other vehicles through careful stowing and effective 
bracing of ladings. His routine with respect to withdrawals from the 
stocks of goods carried in his plant is such that there are usually sev- 
eral checks as to the quantity and condition of goods thus loaded out, 
so that consignees, carriers, and all others concerned should have little 
difficulty as to shortages in ‘‘shippers’-load-and-count’’ consignments 
shipped out of the plant of an experienced warehousing company. 


Prevention of Uneconomic Waste 


To the extent that the responsibility is his, the warehouseman pre- 
vents loss in connection with his LCL shipments by insisting that his 
shipping department makes out shipping documents, including carbon 
copies, completely and legibly in all particulars. Similarly, he sees to 
it that the consignee’s name and address on the packages are clearly 
stenciled. tagged, or otherwise marked, and that they correspond ex- 
actly with those shown in the shipping documents. 


Another way in which the warehouseman assists in reducing un- 
economic waste attributable to the movement of goods in commerce is 
to inform the manufacturers and their producers whose goods he han- 
dles regarding the manner in which their packaging holds up. He 
knows how the packages survive the various handlings necessary in 
the movement of the goods into his plant, the piling of them for stor- 
age purposes, and the delivery of them from pile to his delivery and 
shipping platforms. 


For his own protection, the warehouseman is very careful as to 
how goods are handled within his own plant. Through long experi- 
ence his workers become familiar with all classes of merchandise and 
the specific handling hazards that may attach to each type. The 
packages or other units are piled according to their nature and to the 
character of their contents so as to make for stable piles and to.elimi- 
nate damage in pile from excessive height or other causes. The ware- 
houseman maintains adequate aisles so that goods may not be damaged 
by contact with moving hand trucks and other warehouse handling 
equipment. Furthermore, he keeps his plant clean and sees to it that 
goods are so segregated that one class of merchandise, through odor 
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or other contaminating influence, may not injure other goods sus- 
ceptible to such contamination. 

It is not unusual to observe in well-ordered public merchandise 
warehouses a continuous effort being made to keep ever before the 
workers these admonitions: ‘‘Handle with Care; Prevent Damage; 
Avoid Accidents.’’ The members of the American Warehousemen’s Asso- 
ciation and warehousemen generally are glad to participate with car- 
riers and shippers in making April, 1939, a ‘‘Perfect Shipping Month,”’ 
and to do their part in making it the program for every month in the 
year. 

Containers 


The manufacturers of fibre containers, through their or- 
ganization, the National Container Association, have, from the 
inception of the Perfect Shipping Month campaigns, been 
active in their cooperation with the national management com- 
mittee. The reasons for this interest and their methods of 
cooperation are described by G. R. Browder, traffic manager 
of the association: 


Engaged in the business of supplying fibre containers and packing 
materials so generally used in preparing goods for shipping and dis- 
tribution, the fibre box maker has a very definite interest in any move- 
ment that looks to the study of causes of loss and damage to goods in 
transit. The sincerity of that interest has been clearly shown by the 
cooperation given to the Loss and Damage Prevention Committee, or 
Freight Claim Division of the Association of American Railroads, in the 
systematic and thorough investigation by the box makers of the kind 
of package and packing materials being furnished to those customers 
whose individual shipments of some particular article have been in- 
volved in a shipping failure, and the possible cause of a damage claim 
coming to the notice of the Freight Claim Division. 

The National Container Association invites the reporting to its 
office at Chicago of pertinent data in any such instance, for the pur- 
pose of just such investigation by its member companies, since past 
experience has shown that these investigations and the resulting study 
of packages and loading methods employed by users of fibre con- 
tainers, have frequently been of benefit alike to box maker, user and 
carrier, 

From long experience, the box makers, in serving their customer 
shippers and through observation of actual shipping history of fibre con- 
tainers, have learned that there are certain good practice rules that a 
buyer of shipping containers might well observe, which may be stated 
briefly as follows: ’ 

Selecting a Dependable Source of Supply—His first object should 
be to select a dependable source of supply and then make certain that 
the kind and style of box selected is best suited to his particular needs 
and most likely to afford the service required under the conditions of 
distribution. His shipping container is a vital part of the marketing 
service, and, as he spends time and money in producing his product, 
he should be careful to select a suitable container for the safe delivery 
of that product to the purchaser in the same good condition in which 
it leaves his hands. 

Box makers who are building a lasting trade for the future, are 
careful to first study the needs of their customers in designing fibre 
boxes of such quality and construction as will prove serviceable in 
packing and shipping the particular products of such customers. Many 
of them maintain completely-equipped box designing and box testing 
laboratories, the services of which are drawn upon for this kind of 
preliminary study and experimentation. 

Extra Strength for Hard Usage—Where the packer of goods has 
knowledge of the fact that his packages must meet with more than or- 
dinary usage before reaching the final dealer and must first pass through 
the hands of several, it is well to select a somewhat stronger box for 
such goods than might be suitable under other conditions. The nature 
of the goods, the weight of the package and long haul destinations in- 
volved may also suggest this step. 


Closing Boxes when Packed—Having gotten the right sort of box 
and having provided the kind and qauntity of inner packing needed, 
it is then most important that the boxes should be packed and closed 
in thorough-going fashion. No careless, wasteful methods should be 
permtited here, because much of the security and serviceability of the 
package depends upon this operation. Every packing room should be 
furnished with convenient means for doing the work efficiently. Simple 
presses or forms for setting up and closing the bottoms; silicate pans 
and brushes conveniently placed; tape moistening machines; box strap- 
ping tools and ample table room should be provided and since the cost 
of this equipment is moderate, there is little excuse for its absence. 
Where large scale production is involved, economy will be found in the 
use of stitching machines, automatic sealers and automatic tape moist- 
ening devices. Too much emphasis cannot be put upon this matter of 
the proper closing or sealing of fibre boxes. 


Loading Full Carloads—Some precautions are needed in loading 
cars, to see that the boxes are placed side to side, or end to end, so 
as to fill the space from wall to wall of the car, and even greater care 
should be taken to leave no slack whatever in the end-to-end load. 
Many large shippers have devised simple tools for use in effecting this 
snug, tight loading. Door protection to prevent jamming at door posts 
and at doorway is also quite desirable. 


Inner Packing—The matter of the kind and quantity of inner pack- 
ing for many articles is most important, especially for those likely to 
be broken or otherwise damaged by shocks or jolts encountered under 
ordinary conditions of transportation. For glass and all fragile articles 
and glass-packed goods, the method of using partitions or cells made of 
corrugated board is the most common and is generally satisfactory; 
an additional cushion protection is afforded by the use of corrugated 
inner liners on the sides and ends of the box and pads at top and 
bottom. 
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Bottles or jars of the larger sizes are often packed separately in a 
complete corrugated carton or a shell made of corrugated board and 
a series of such glass containers thus protected are then packed in the 
outside fibre box. Some packers use the individual carton method for 
smaller bottles for shelf display. The botfie being first enclosed in 
corrugated wrapper for cushion protection. 

Lamp shades or globes are generally anchored or braced in the 
box by using corrugated die-cut forms or scored pads to hold the ar- 
ticle completely away from the box walls and thus avoid breakage by 
shocks. Radio sets, furniture, refrigerators, ranges and electric ap- 
pliances are very successfully protected within the shipping case by 
this means and quite a number of ingenious styles of interior packing 
have been worked out by package engineers for the safe carriage of 
this class of merchandise. 

Inner Cartons or Cans—The increasing use of folding cartons and 
fibre cans for packing a large variety of goods has produced an im- 
provement in packing methods and resulted in greater protection to 
many lines of merchandise. Most foods and articles of wearing ap- 
parel are so packed; articles and utensils of many kinds are being 
packaged in folding cartons, which provide better inner packing. There 
is noted a rapidly growing practice of adopting the unit method of 
packing. The use of inner cartons for single articles or a series of 
articles not only affords added protection to the goods while in transit 
but the carton readily lends itself to attractive advertising besides sav- 
ing handling and repacking expense for the dealer. 


Check Goods on Arrival and Report 


There has been held for the concluding paragraph, with the hope 
of leaving with those who may read this article a lasting impression, 
what many interested in this Perfect Shipping and Careful Handling 
campaign believe to be, the most important piece of work to be done 
in making it a success. 

Too much emphasis cannot be placed upon the value and benefits 
to come from systematic, painstaking inspection of incoming packages 
and methods of loading used by the original shipper, and the constant 
followup by the consignee with such shippers of every instance where 
failure has occurred, resulting in damage, either from the kind or 
strength of container used or the loading methods employed. If these 
instances are intelligently reported in detail to the original shipper, it 
is at that point where the most effective remedy may be applied. Re- 
ceivers or consignees who have followed this practice give testimony to 
the real benefits accruing to both shipper and receiver. 


FREIGHT LOADING FORECAST 


Freight car loadings in the second quarter of 1939 are 
expected to be about 12.6 per cent above actual loadings in the 
same quarter in 1938, according to estimates compiled by the 
thirteen Shippers’ Advisory Boards. 

On the basis of these estimates, freight car loadings of the 
twenty-nine principal commodities will be 4,684,443 cars in the 
second quarter of 1939, compared with 4,159,034 actual car 
loadings for the same commodities in the corresponding period 
last year. 

All thirteen Shippers’ Advisory Boards estimate an increase 
in carloadings for the second quarter of 1939 compared with 
the same period in the preceding year. 

Tabulation below shows the total loading for each district 
for the second quarter of 1938, the estimated loadings for the 
second quarter of 1939, and the percentage of decrease or 
increase: 


Actual Estimated 
Loadings Loadings 
Shippers’ Advisory Second Quarter, Second Quarter, Per Cent 
Boards 1938 1939 Increase 
gl i ee eae ee ee eee eee 474,382 593,107 25.0 
I EI os 5 os atandh vnc laahe 202,683 216,221 6.7 
Me nr 154,494 176,532 14.3 
I aS akc a: 5 ai slldin avdortele ck a ide 350,591 356,352 1.6 
ae Aan er eee 502,010 522,789 4.1 
Ae er rare ee 246,522 348,905 41.5 
UN COND oo ois ccd oct ocean 496,280 522,932 5.4 
RR eee 143,142 145,856 1.9 
ee ee er eee 91,107 93,626 2.8 
SI 550i head weet caaue ou 204,225 303,568 48.6 
I Eig ah. 5 aha csp Torus ie eek ace 571,790 610,230 6.7 
I co a iain Sicaidtgtnciord a: be 467,443 538,220 15.1 
Trans-Missouri-Kansas ........... 254,365 256,105 Pe 
WE coe ciccte nent checuvis b 4,159,034 4,684,443 12.6 


Of the twenty-nine commodities included in the estima‘e, 
increases are expected in twenty-one and decreases in eight. The 
twenty-one for which increases are expected follow: 


Flour, meal and other mill products; citrus fruits; fresh vegetables 
other than potatoes; live stock; poultry and dairy products; coal and 
coke; ore and concentrates; gravel, sand and stone; salt; lumber and 
forest products; petroleum and petroleum products; sugar, syrup and 
molasses; iron and steel; machinery and boilers; cement; brick and 
clay products; lime and plaster; automobiles, trucks and parts; paper, 
paper board and prepared roofing; chemicals and explosives; and 
canned goods including all canned food products. 


The eight commodities for which decreases are estimated 
are grain; hay, straw and alfalfa; cotton, cotton seed and prod- 
ucts except oil; fresh fruits other than citrus; potatoes; agri- 
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cultural implements and vehicles other than automobiles; and 
fertilizers of all kinds. 

Of the commodities for which increases are estimated in 
the second quarter of 1939 compared with the same per‘od in 
1938, those showing the largest percentage of increase are: Ore 
and concentrates, 72.4 per cent; automobiles, trucks and parts, 
59.4 per cent; iron and steel 45 per cent; brick and clay prod- 
ucts, 14.8 per cent; lime and plaster, 14.4 per cent; lumber and 
forest products, 12.4 per cent; chemicals and explosives, 12.2 
per cent; and coal and coke, 11.4 per cent. 

Among the decreases estimated are 22.5 per cent for cotton; 
18.2 per cent for agricultural implements and vehicles other 
than automobiles; 9.2 per cent for cotton seed and products 
except oil; 3.7 per cent for potatoes; 2.7 per cent for hay, straw 
and alfalfa; and 1.3 per cent for fertilizers of all kinds. Small 
decreases are estimated for grain and for fresh fruits other than 
citrus. 

The estimated carloadings for the second quarter of 1939, 
together with the actual loading for the same period in 1938, 
and the percentage of increase or decrease for each of the 
twenty-nine commodities included in the forecast of the thirteen 
Shippers’ Advisory Boards follow: 














——Carloadings Estimated 

Actual Estimated Per Cent 

Commodity 1938 1939 Increase 
acc wasatices asdsvcesen ls 229,947 229,713 a? 
Flour, meal and other mill products. 182,083 184,177 1.2 
Hay, straw and alfalfa ............. 12,757 12,414 27° 
PE CL. cheb chk esnesae b paso ne 18,435 14,287 22.5* 
Cotton seed and products, except oil 9,930 9,013 9.2* 
I, oh ewiw'ns Sins be w eee bas 42,939 44,945 4.7 
Oe ee 57,973 57,785 3° 
een hw bec eke eoe sah 61,813 59,520 3.7° 
Other fresh vegetables .............. 73,972 75,761 ae 
NS ee ee er eee 150,029 152,472 1.6 
Poultry and dairy products ........ 31,334 31,958 2.0 
ee eee 1,133,788 1,262,903 11.4 
ee eee 189,636 326,937 72.4 
Gravel, sand and stone ............. 283,030 296,771 4.9 
ce te ene esas a Sh cinesrpes. eeu 23,956 25,373 5.9 
Lumber and forest products ....... 350,788 394,227 12.4 
Petroleum and petroleum products . 483,427 497,367 2.9 
Sugar, syrup and molasses ........ 41,901 43,636 4.1 
eee ES eee ee eT ee 219,894 . 318,873 45.0 
Machinery and boilers ............. 23,683 24,990 5.5 
| RS a ee 132,561 145,577 9.8 
Brick and clay products ........... 48,067 55,203 14.8 
ey Fa eee eee ee 32,818 37,533 14.4 

Agric. implements and_ vehicles, 

other than automobiles ........... 23,377 19,120 18.2* 
Automobiles, trucks and parts ..... 85,508 136,340 59.4 
oo Ee Eee 76,218 75,265 1.3* 
Paper, paper bd. and prepared roof- 

RS ee eS Sioa REN a en ee 82,128 91,099 10.9 
Chemicals and explosives ........... 17,906 20,099 12.2 
Canned goods—all canned food prod- 

ucts (includes catsup, jams, jellies, 

olivse, pickles, preserves, etc. .... 39,136 41,085 5.0 

RE ae il pie iste aie 4,159,034 4,684,443 12.6 
*Decrease. 


REDUCING OPERATING COSTS 


At the meeting of the Pacific Coast Transportation Advisory 
Board at San Francisco, March 24, a report of a special com- 
mittee appointed by the general chairman of the board to study 
ways and means of cooperating with the railroads in an effort 
to reduce operating costs was presented by Walter S. Johnson, 
president, Tarter, Webster and Johnson, Inc. 

“At recent meetings of this board,” said he, “shippers and 
consignees have constantly expressed themselves as being will- 
ing to cooperate with railroads in reducing operating expenses. 
At the meeting in Los Angeles, November 17, this attitude took 
a more definite form when opinions were expressed by shippers 
and consignees that railroads may have reached the limits to 
which they can go in reducing their costs without this plan of 
cooperation. 

“It was pointed out that they have failed in the'r efforts to 
reduce wages; that through extensive studies and research fuel 
consumption and many other kindred items of operating costs 
may have been curtailed to the lowest possible minimum, but 
that they should continue their study and research and where 
possible widen its scope with a view to developing such further 
curtailments as may be possible. It may also be found practical 
to establish certain economies through the formulation of such 
a comprehensive plan as has been suggested and approved by 
the members of this Board. This is, at the above meeting it 
was formally resolved that a committee of outstanding shippers 
and consignees be appointed by the General Chairman to studv 
ways and means through which they may work with the rail- 
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roads in an effort to determine definite things that shippers and 
consignees may do that will promote economies in rail operation. 
To meet this objective the General Secretary was directed to 
acquire information as to what these definite things are and 
to the extent that factual data is available evaluate them so 
that this committee and the members of the Board as a whole 
may be informed as to the potential economies that may be 
available under this plan and the approximate value of them. 
His analysis of the data acquired follows: 

“Of first importance it is apparent that orders for cars 
should be placed with the railroads an adequate time in advance 
(not less than 12 and preferably 24 hours or more) to facilitate 
the maintenance of normal schedules and the most appropriate 
selection based upon currently prevailing relocation plans, with 
a view to reducing lost motion and empty mileage to the lowest 
possible minimum. 

“This problem, in the main, appears to concern the opera- 
tion of the freight yard, which has been compared in many 
respects to a manufacturing plant where conveyors are used in 
the movement of parts and raw materials from a multiplicity 
of sources within the plant to points where they are applicable 
to organized plans of production. The conveyors or other ve- 
hicles of factory transport move over definite courses and are 
timed to reduce lost motion to the lowest minimum. Any 
interruption or delay in their movement may dislocate the 
whole program of plant production, or at least those units that 
may be involved. If and when freight yard forces know in 
advance the approximate service they will be expected to per- 
form, the schedules and operations of the engines—conveyors—- 
can and are organized with effectiveness and efficiency fairly 
comparable to that of the manufacturing plant; likewise, when 
interruptions occur to the yard engine schedules, the economic 
losses are comparable. 

“It is apparent that some of the reasons why yard engines 
are frequently unable to operate on set schedules comparable 
to the factory are lack of adequate advance notice from shippers 
affording specific information as to (1) types of cars required, 
the destination and routing; (2) where and how they are to be 
spotted, and (3), approximate switching necessary to remove 
empties not needed and loads ready for outbound movement, 
and such other engine services as may be essential to facilitate 
loading and unloading. 

“In these items appear ramifications of which shippers may 
not be aware. Car application within each terminal is directly 
related to programs of car distribution or relocation to meet 
the needs of shippers in destination areas. Due to varying types, 
dimensions, capacity and other characteristics made necessary 
by the immense diversity of commodity needs and shipping 
practices, the execution of car relocation programs is indeed a 
science, the masters of which—car distributors and yard super- 
visory forces—are unable to apply with maximum economic 
effect and efficiency unless they have the fullest cooperation 
from shippers and consignees. 


Suggestions for Cooperation 


“The following suggestions have been made relating to this 
form of cooperation: First, and apparently of most importance. 
is that shippers accurately determine their needs before car 
and other service orders are placed; second, that they may wish 
to bear in mind that avoidable lost motion in rail operation 
constitutes unnecessary expense that ultimately reflects in 
freight bills, and third, that there is a problem of common 
ethics involved; that is, if railroad patrons can, through the 
adjustment of their shipping and receiving programs, without 
appreciable sacrifices on their part, eliminate or reduce lost 
motion, they may agree that the golden rule should be self- 
imposed. 

“In ordering cars for switching service within the terminal, 
as indicated above, it seems to be of utmost importance that 
such orders be filed an adequate time in advance to permit 
their orderly execution on the regular schedules of yard engines, 
which is, perhaps, what shippers would ask if conditions were 
reversed. Parallels are that if he were ordering truck service of 
his own facilities or of a for-hire institution, this information 
would be required to avoid excess costs. If he were engaging 
steamship space, would he not be required to estimate cubical 
displacement of the shipment and furnish other information 
similar to that requested by the railroads? 


“The roads have prescribed a standard form to be used in 
placing car orders, but it has been found that it is not being 
generally used by shippers. It appears to be important that 
this be done because, among other things, it protects the ship- 
per against error and interrupted shipping programs. It in- 
creases opportunities for railroads to select cars of the types 
and ownerships that may move under load (a) to or in the 
direction of the owning lines—the importance of which may not 
be over-emphasized—and (b) to or in the direction of areas of 
production demanding cars of specific types and dimensions. 
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“Example: A shipper orders a car 40-feet in length. To 
him other dimensions and carrying capacity may be unim- 
portant, but unless the destination and routing are given, the 
car applied may not be of the type that can be reloaded in the 
destination area. If so, relocation empty will .be necessary. 

“An effort has been made to determine the extent of empty 
milage that may be chargeable to such seemingly slight omis- 
sions, but owing to obvious complications accurate approxima- 
tion is impossible. It has been determined, however, that under 
such conditions the empty mileage is doubled; that is, if a 
car is applied to loading from a given terminal and is unsuit- 
able for application in the destination area, this particular 
car must be relocated empty and another empty-hauled into 
the area of production. As an illustration of a standard of 
value applicable under this condition, in the year 1938 the 
railroads incurred approximately seven billion empty car miles 
at an estimated cost of $140,000,000. Each one per cent 
decrease in this performance there would be a reduction of 
approximately one and one-half million dollars. 


Reduction of Car Detention 


“Another source of potential economy that appears to 
associate itself with ordering cars in advance is that it in- 
creases opportunities for reduction in car detention while being 
held at strategic points in anticipation of orders. An accurate 
valuation of this phase of economy is not practicable, but in- 
quiry develops that appreciable decreases in car ownership 
(capital investment, maintenance, etc.) would be possible if 
each and every shipper could anticipate his requirements in 
the same manner that obtains when arranging for other forms 
of transport. Under present conditions it appears necessary for 
the roads to hold a maximum instead of a minimum supply to 
protect unforeseen peaks in demand. It is the possibility of 
reducing the spread between the maximum and the minimum 
that should be studied. If such a reduction were possible the 
prevailing car supply would undoubtedly become more liquid 
as traffic increases, and the necessity for adding to ownership 
would relatively decrease. 

“A study has been made to ascertain the potential results 
that would follow if time consumed in loading and unloading 
could be reduced. Observations made in certain Pacific Coast 
industrial. centers indicate that the average time that cars are 
held in the control of shippers and consignees is about equally 
divided—40 hours each, or a total] of 80 hours. (A similar 
investigation, national in scope, fixed.the latter at 74 hours). 

“A chart we have prepared reflects the relationship of this 
80 hours to total car ownership by railroads as a whole; that 
if this holding. time can be permanently reduced by 10, or a 
total of 70 hours, it may be possible to reduce ownership 50,000 
cars. If permanently reduced to 40 hours ownership may be 
decreased 180,000 cars. It is not contemplated that this an- 
alysis should be accepted as picturing entirely accurate results, 
among others, for the following reasons: (1) the average total 
hours held by shippers and consignees is based upon localized 
observation, while the figures as to ownership apply to rail- 
roads as a whole. (2) It is assumed that railroads will be able 
fully to avail themselves of the decrease in time cars are held 
by shippers and consignees, but observation indicates that this 
is to an undetermined extent impractical. For example, a car 
may be released at 8 a. m., but due to operating conditions 
the carrier may not be in position to restore it to service until 
later in the day. This study does, however, substantiate the 
fact that there is a direct relationship between car ownership 
(capital investment) and the time consumed in utilization per 
car, including such items as loading and unloading, in transit, 
while being held empty for prospective loading, and for other 
obvious reasons. 

“Another chart offers another illustration to substantiate 
the economic potentialities in ownership through decrease in 
time consumed in utilization. As in chart number 1, the figures 
used are the result of local observation and depict that if the 
consignee should remove all refuse and dunnage, an unde- 
termined number of cars may move direct from the point of re- 
lease to the point of application or reloading within an average 
of 14 hours per car, while the movement from point of release 
through the cleaning yards consumes an average of 51 hours, 
or a saving of 37 hours, approximately 73%. This observation 
has been confined exclusively to box cars, but since there is no 
separation applicable to type of cars in the total loading rec- 
ords, it is impossible to evaluate potential economies as in the 
case of other illustrations. 

“It may be agreed that chart number 3 reflects the most 
definitely practical source of increased efficiency. Briefly, it 
indicates that, if it were possible to increase tons per car from 
36.5, the average of 1937, to 41—or a spread of 4.5 tons—the 
annual savings to railroads as a whole might reach the ap- 
preciable sum of $97,200,000. The items that have been taken 
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into consideration in calculating this saving are capital in- 
vestment through decreased car ownership, loaded and empty 


mileage, maintenance, switching and kindred operating ex- 
penses. 


Trends in Performance 


“A table showing trends in transportation performance in 
17 years ending with 1937, further offers an interesting study 
in the matter of cooperative effort between shippers, consignees, 
and railroads. It will be observed that increased tons per car, 
1921 compared with 1937, was approximately 9%. Had this 
average increased in the load progressively equalled the in- 
creased carrying capacity in that period, the average in 1937 
would have been 39.0 tons instead of 36.5, which would have 
reduced the number of cars handled approximately 1,645,000. 
If this load unit per car should permanently obtain, based on 
1937 traffic level, it would enable a reduction in ownership of 
approximately 100,000 cars below that of 1937. 

“This table also indicates certain economies established by 
the roads themselves in which shippers undoubtedly have co- 
operated. In 1921 the average turn-around time per loaded car 
required 22.1 days, while in 1937 this time was reduced to 16.7 
days, or 24%. That this increased efficiency has a direct bear- 
ing on the decrease in ownership is quite apparent because the 
relationship to the latter is—reduction in ownership 23.5%, 
and turn-around time 24.4%. Of the major accomplishments, 
however, associated with these particular factors is a 40% in- 
crease in speed of freight trains per day. It should be further 
observed that the distance the average loaded car traveled in 
1921 was 327 miles, while in 1937 it was 384, or an increase of 
17.4%. This may be accounted for by loss of short-haul traffic 
to highway transport. If so, this would naturally increase op- 
erating expenses, but the extent is perhaps impossible of de- 
termination. 

“It has been determined that, to accommodate the distri- 
bution programs of shippers, railroads frequently enter into 
agreements with them to perform certain specific services to 
meet occasional emergencies, even at increased operating costs. 
All too frequently, perhaps, these special services may uncon- 
sciously develop into regularly established practices. This may 
be illustrated by the constantly increasing requests of shippers 
to divert loads from fast to slow service en route, and vice 
versa. Obviously, to the extent that this practice is restricted 
to actual emergencies it would reduce such expenses as switch- 
ing at set-outs and pick-up terminals, dislocation of road engine 
tonnage programes and other items of operating costs, none 
of which we attempted to evaluate. 

“It should be added that these investigations have been 
confined to the objectives named in the preamble, the develop- 
ment of certain ways and means by which shippers, consignees, 
and railroads may cooperate to reduce rail operating costs. It 
is not the thought that all such means have been explored. The 
time has been inadequate. The extent that the suggestions are 


practicable in application is problematical. The whole subject 
requires further study.” 


IS LABOR TO DOMINATE? 


Asking whether the domination of railroad labor was to be 
substituted for the whole public interest in reaching a solution 
of the major problem of transportation, Donald D. Conn, ex- 
ecutive vice-president, Transportation Association of America, 
speaking at a luncheon of the New England Advisory Board 
at Providence, R. I., March 28, challenged the shipping interests 
of the country to avoid another patchwork of legislation based 
on selfish compromises and said that recent proposals before 
Congress were contrary to the best interest of transportation, 
shippers, and security holders. 

“This is not a railroad problem,” said he. “It involves all 
forms of transportation and even goes deeper than that; it is 
an integral part of our whole economic and political structure, 
and how we treat with transportation at this time cannot help 
but affect every element of production and distribution. 

“The Interstate Commerce Commission has administered 
the instructions of Congress with reasonable fairness and firm- 
ness as between the public and the carriers,” said he, admitting 
that it may have made mistakes, but saying that, “on the whole, 
it has been an outstanding example of efficient administration. 

“There is now in the public eye, recommendation for a 
transportation board, another governmental body and _ inde- 
pendent of the Commission. We think the functions proposed 
for such a board can and should be entrusted to the Commis- 
sion. It is rumored that railroad labor insists on a separate 
tribunal because it cannot dominate the Commission. We are 
skeptical that such a proposal may prove to be a vehicle by 
which railroad labor will seek unduly to restrict the use of 
competing forms of transportation and circumvent the in- 
evitable requirement of the railroads to reduce the cost of 
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service, thus placing themselves in a position to compete with 
private and unregulated agencies. 

“Is the Commission the ‘whipping boy’ because it has 
recommended the shrinking of the railroad plant by abandon- 
ing lines and reducing service through coordinations and con- 
solidations ? 

“The philosophy of railroad labor appears to be directed 
to the end of keeping costs up and, as a consequence, keeping 
rates up. 

“Also sponsored by railroad labor, is the so-called ‘special 
court’ to handle railroad reorganizations. Is this in the hope 
of forcing capitalization down—freezing out thousands of se- 
curity holds—so that more and more jobs and pay can go to 
railroad labor? There is no merit in the proposal for a spe- 
cial court. 

“For almost ten years the American people have been 
mired in depression. Largely, this has been due to the lack of 
intelligent leadership and the conflict between private enter- 
prise and government. The country has been jumping so fast 
from one crisis to another, mostly man-made, that the applica- 
tion of sound economic procedure has been thwarted and dis- 
rupted even before it had an opportunity to assert itself. The 
bogged down condition of our transportation industry has con- 
tributed more than any one thing to retard recovery for all 
business. The transportation problem must be solved by a 
partnership understanding among shippers, management, own- 
ers, and labor, and not through the domination or self-interest 
of any one of these factors.” 


ATLANTIC STATES BOARD 


The forty-ninth regular meeting of the Atlantic States 
Shippers Advisory Board will be held at the Hotel Arlington, 
Binghamton, N. Y., April 5-6. Visiting members of the board 
and railroad men will join the Binghampton Chamber of Com- 
merce and the Tri-Cities Traffic Club at a banquet the evening 
of April 6. There will be a visit to the plan of the International 
Business Machines Corporation plant that afternoon. George 
F. Hichborn is chairman of the board. The docket for the meet- 
ing is as follows: 


Report of Executive Committee: A. Report of legislative committee 
(Frank W. Towey, chairman); B. Report of policy committee, known 
as the special committee of seven (Geo. W. Edmonds, chairman); C. 
Report of special committee on The St. Lawrence Waterway Project 
(C. H. Callaghan, chairman); D. Report of membership committee (C. 
B. Roeder, chairman). 

Transportation interests of the shippers advisory boards as re- 
flected through the national association. Charles Donley, president, 
National Association of Advisory Boards. 


Report of freight loss and damage prevention committee (H. M. 
Frazer, chairman). 


Economic conditions in the building trades, R. T. Titus, secretary, 
Intercoastal Lumber Distributors Association. 


Summarized report of commodity committees. (W. W. Pierce, gen- 
eral secretary). 


Summary of reports by the railroads. (G. Metzman, chairman, 
Railroad Contact Committee). 

Handling of less carload freight by the railroads—J. M. Davison, 
chairman, L. C. L. committee, and J. L. Webb, superintendent, sta- 
tions and transfers, Pennsylvania Railroad. 


General transportation conditions. W. C. Kendall, chairman, Car 
Service Division, A. of A. R. 


Report of district manager on local transportation conditions. A. 
P. Stevens. 


The freight loss and damage prevention committee will 
meet the evening of April 5 with special attention to be devoted 
to the perfect shipping and handling campaign in April. 


RAILROADS NEED EDUCATION 


As a result. of a study of freight rates on substitutes for 
lumber, A. G. T. Moore, traffic manager of the Southern Pine 
Association, has come to the conclusion that railroads are in 
need of education at the hands of the lumber industry. The 
study was made at the suggestion of the advertising and trade 
extension committee of the association. 

A tabulation of the study, which Mr. Moore said would be 
submitted to officers of Official Territory lines, shows that while 
the rates on Pacific coast lumber to eastern markets are higher 
than on southern pine to those markets, the percentage of in- 
creases in the rates since March 16, 1917, is greater from the 
southern pine belt than from north Pacific coast territory. The 
increase from that territory, the tabulation shows, has been 25.9 
per cent while from the southwestern territory it has been 49.8 
per cent and from the Mississippi valley 51.6 per cent. 

Despite the fact that on the surface there appeared no 
freight rate disadvantage to southern pine in favor of its prin- 
cipal competing species, the southern product for years had 
steadily lost ground to western woods in northern and eastern 
markets. It was obvious, said Mr. Moore, that intercoastal 
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water movement had been the greatest single factor contribut- 
ing to that loss of eastern markets. But he said that that was 
not true as to the northern markets. 

The traffic department, in its search for the cause of loss 
of northern markets turned to a consideration of rates on sub- 
stitutes for lumber, such as steel, plasterboard and insulating 
board. It eliminated concrete, brick and stone as substitutes, 
pointing out that the use of those materials called for a con- 
siderable use of the lower grades of pine lumber. ; 

The department’s conclusion was that the substitute busi- 
ness was largely built on freight savings to the manufacturers, 
because the difference in delivery costs by the unit of a thou- 
sand square feet of coverage was so much in favor of the sub- 
stitute materials that merely to examine the study and dism‘ss 
the matter there would be simply to add to the lumber indus- 
try’s discouragement in the merchandising of southern pine. 

“Something has got to be done about it,” said Mr. Moore 
in speaking of the matter, “and among other things is the edu- 
cation of our railroad friends to the fact that they, too, are 
suffering revenue losses through the supplanting of lumber by 
substitutes therefor. The traffic department already has taken 
steps to acquaint them with these facts.” 

A summary of the study was made by Mr. Moore to show 
not only the loss to the lumber industry but to the railroads 
when, for instance, a builder at Detroit, Mich., used plaster- 
board made at Gypsum, O., instead of southern pine. The 
difference in freight cost, by the car, $128 for a given amount of 
coverage, he represented as a loss of revenue by the railroads. 

“The loss in revenue to our rail carriers,” said Mr. Moore, 
“is even more marked when it is considered that in the case 
of plasterboard vs. southern pine lumber sheathing, nearly two 
cars of lumber, computed on the foregoing figures, are required 
to meet the same square foot coverage that is contained in one 
carload of plasterboard.” 

Speaking about the difference in percentages in increases 
of rates since 1917, before mentioned, Mr. Moore said that 
some of that situation had been brought about by the ability 
or desire of the transcontinental originating roads to keep their 
lumber in northern and eastern markets, a desire or ability 
which had not been matched by the southern pine originating 
roads. 

“From a situation such as this,” said he, “we cannot look 
to the Interstate Commerce Commission for relief. Whatever 
is done must be initiated voluntarily by our originating rail- 
roads, and if there are influences among the northern lines, 
whether it be financial or otherwise, which are so strongly 
entrenched as to continue to hold our own originating railroads 
powerless to effectuate reductions on our product as has been 
in the past, then our originating railroads should be frank 
enough to tell us what it is, so that we can help them to help 
themselves out of their bondage to official lines, if bondage 
it be.” 


TRANSPORTATION CONFERENCE 

The transportation conference called by the Chamber of 
Commerce of the United States held its final session March 27 
without taking further affirmative action on a legislative pro- 
gram. 

The conference voted against recommending to Congress 
that a new independent government agency be created to in- 
vestigate and report on the transportation problem, in general, 
including consolidation, coordination, and other opportunities 
for economies in railway service; ways and means to remove 
restrictions for the joint and cooperative use of rail, motor, 
and water transportation or any of them, and to abate wasteful 
and destructive competition among them; and the relative 
equality of government provisions for and regulation of rail, 
motor, and water transportation. 

Participants in the conference said no affirmative action 
was taken largely due to the fact that agreement could not be 
reached as to how the board to investigate and report on the 
transportation problem should be set up. Some favored ap- 
pointment of the board by the Commission and some by the 
President, it was said. 


WHEELER RAIL INVESTIGATION 


In approving the resolution calling for $10,000 additional 
for the Senate interstate commerce railroad subcommittee, the 
committee said the hearings of the subcommittee when finally 
printed would consist of twenty-six volumes, that five reports 
had been filed with the Senate and that twenty more were in 
page proof. 

“There is much analysis left to be done,” said the com- 
mittee. “The sum appropriated by this resolution is intended 
for the completion of the work of the subcommittee. It is not 
contemplated that further hearings will be conducted. The 


funds are for the sole purpose of liquidating the work of the 
committee.” 
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PROPOSED TRANSPORTATION ACT 
The Traffic World Washington Bureau 


Passage by Congress of the President’s committee-of-six 
bill, H. R. 4862, would “junk” and “hi-jack’” the work done 
thus far by the Commission in railroad reorganization cases and 
seriously delay the bringing of those cases to a close, Leslie 
Craven, representing the Railroad Security Owner’s Association, 
told the House committee on interstate and foreign commerce. 

The recommendations of the committee-of-six, said he, with 
respect to creation of a reorganization court, reflected the per- 
sonal views of the men on that committee. He said those who 
framed the recommendations were not familiar with the work- 
ing of section 77 of the federal bankruptcy act under which the 
Commission has been proceeding. As other witnesses had 
pointed out, he said the delay in reorganization proceedings was 
due to economic conditions and not to the Commission or the 
courts. He said there was now pending in the courts a total 
of 111 cases involving railroads in receivership or trusteeship 
and argued that to transfer those cases now to a new court 
would mean a delay of years. He pointed out that the majority 
of the cases before the Commission was well advanced. 

“The proposal of the committee-of-six is that this work 
should be junked,” said he. 

Mr. Craven said the proposal was not one to expedite the 
work but to bog it down, and that the creditors of the railroads 
objected to it and did not want the work taken away from the 
Commission. He pointed to drastic reductions in capital struc- 
tures recommended in the proceedings pending before the Com- 
mission and said the security owners he represented realized 
that the reorganizations had to be drastic and that in most 
cases the equities or common stock had to go out of the window. 
It was a time when those involved had to get down to brass 
tacks and clean up the situation. The insurance companies he 
represented, large holders of railroad bonds, were not resist- 
ing that, said he. The Commission, he said, was taking a more 
drastic realistic attitude than anybody in these cases. His 
point was that there was no reason for taking the cases away 
from the Commission because it was not facing the facts and 
doing what it thought should be done. It was too late now to 
propose the creation of a reorganization court, said he, adding 
that such a suggestion might have been appropriate early in 
the depression. 


Mr. Craven said he did not know of a railroad lawyer who 
favored the committee-of-six railroad reorganization court pro- 
posal but that they were remaining “quiescent.” 


There were a number of amendments to the section 77 
which would be desirable, he said, and said a number of the 
provisions in the Lea bill, H. R. 2531, were desirable. He 
thought it would be a good thing to modify the present law so 
that the court could approve a plan or modify it without re- 
ferring it back to the Commission. In the course of his talk 
Mr. Craven remarked that bonds were the curse of railroad 
financing. He made the point that section 77 had been passed 
to bring the Commission into the reorganization picture because 
equity courts did not have knowledge of the railroads and now 
it was. proposed to put the Commission out of the picture. He 
referred to opposition of organized railroad labor to the Com- 
mission as evidenced by statements made by George M. Harri- 
son, of the labor group on the committee-of-six earlier in the 
hearing. So far as the general program was concerned, he 
said the security owners favored the recommendation of the 
committee-of-six that the railroad industry be stabilized. He 
said his clients favored regulation of water carriers, forwarding 
companies, holding companies; that they were inclined to be 
for the sale of the government barge line and favored liberali- 
zation of the consolidation provision, but did not agree with the 
committee-of-six proposal that the Commission be divided into 
two bodies. He said he did not think that “railroad people” 
favored that proposal either. Here he paid tribute to the in- 
tegrity and honesty and ability of the Commission. He opposed 
any proposal that the RFC be permitted to dispose of collateral 
of railroads in reorganization. 


Government Ownership 


Mr. Craven, with a great deal of force, said that the rail- 
roads ought to be stabilized, and if they were not, there would 
be government ownership. Most people he knew thought that 
government ownership was inescapable, and personally he was 
inclined to that view. The danger was that sufficient private 
capital to run the railroads could not be obtained. 

To meet the situation, he said a board to study the trans- 
portation problem and make recommendations, as recom- 
mended by the Commission in its report to Chairman Lea, 
should be created. 

The fundamental defect in dealing with the transportation 
problem today, Mr. Craven indicated, was the lack of a plan- 
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ning agency—a lack he believed would be met by creation of 
a transportation board as recommended by the Commission. 
He urged retention of the Civil Aeronautics Authority. 


State Commissioners 


Viewing the committee-of-six bill as an attempt to wipe out 
the state commissions so far as regulation of transportation 
agencies was concerned, John E. Benton, general solicitor of 
the National Association of Railroad and Utilities Commis- 
sioners, opposed the measure in its entirety. 

Proposed declarations of policy in the Lea and rail bills 
were characterized by Mr. Benton as unnecessary and danger- 
ous. As to the codification proposed in the rail bill he said 
the state commissioners were earnestly opposed to that. 

The laws sought to be codified, he said, were enacted de- 
liberately after long investigation and study. Amendments had 
been made to cure defects as experience developed defects, or 
to accomplish specific new purposes, desired by Congress to be 
accomplished from time to time, said he. These laws had re- 
ceived judicial construction through half a century. 

“If you rewrite them we shall in large part lose the benefit 
of having a body of law well understood, because already 
judicially construed,” said he. 

Mr. Benton contended that the task of codification could 
not be undertaken by Congress now without changes creep‘ng 
in members would be chagrined to find after enactment. 


“Patent Remedies” 


Mr. Benton said he was on the scene twenty years ago 
when the Esch-Cummins act was passed. 

“The railroads then as now,” continued he, “painted a dis- 
misal picture of financial bankruptcy staring them in the face, 
unless the legislation they asked for should be enacted. Then, 
as now, ‘they presented patent remedies which they believed 
would make them prosperous. One of these was section 15a, 
as enacted in the Esch-Cummins law.” 

The railroads got both their ‘patent remedies’—the new 
rate-making rule and the subjection of intrastate rates to the 
Commission, said he. 

He then referred to the large increases in rates made in 
Ex Parte 74. 

“Did the railroads become prosperous?” he asked. “You 
know that their revenue decreased instead of increased, and 
finally in Reduced Rates, 1922, the Commission found that 
revenues depended on traffic, instead of rate levels; and that 
it would help the roads to reduce rates. 

“Never again did the Commission undertake to apply the 
railroads’ patent formula; and it was finally repealed. Busi- 
ness recovered from that shock and the railroads were prosper- 
ous in the late twenties; as most of them will be prosperous 
in the forties.” 

Mr. Benton pointed to action of the Commission under 
the declaration of policy in the motor act in prescribing mini- 
mum rates as proof of his contentions as to what would take 
place if the committee-of-six bill became law. 

“An inspection of all these reports will demonstrate,” said 
he, “that the organized motor carriers are given, almost al- 
ways, the minimum rates which they ask for (and the same are 
imposed upon their competitors) except that the minimum that 
they ask must not be below the competing railroad rates. In 
other words the organized motor carriers are permitted to 
make their minimum rates as high as they wish to make them, 
and to compel all the other motor carriers to make the same 
advances.” 

After quoting from Rates in Central Territory, 8 M. C. C. 
131, decided June 24, 1938, Mr. Benton said the “significant 
facts shown by what I have just placed in the record are that 
the stronger motor carriers in conjunction with the railroads 
were moving to agree upon a uniform level of rates, which was 
compensatory in their opinion. Other carriers did not coop- 
erate, but filed rates satisfactory to themselves. These were 
complained of as unlawful. The Commission sustained the 
complaint, acting under its understanding of what Congress 
had intended by its declaration of policy to direct the Commis- 
sion to do.” 

As to the committee-of-six bill generally, Mr. Benton had 
the following to say: 


I do not want to be understood as opposing any legislation which 
may be of benefit to the railroads, if that legislation does not involve 
a sacrifice of the public interest. I do not say that the railroads have 
no problem. They have a grave problem. To some extent that problem 
has been produced by bad management, and bad capital structures, 
but in the main it has been produced by economic changes, beyond the 
control either of railroad managements or of government. The problem 
is in no sense due to bad laws or to bad regulation. The truth is that 
government has been good to the railroads. It was good when they 
were built, during the great war, after the great war, and till now. 
The truth is that the Interstate Commerce Commission has dealt kindly 
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with the railroads; and that they have prospered more under Com- 
mission regulation than they ever did unregulated. 

These economic changes have made railroads less useful to society 
than they once were. Generally speaking, railroads are not going the 
way of the canals and turnpikes. Most of them will be prosperous 
again, when other industries are prosperous, in proportion to their 
continued usefulness. Undoubtedly some of them, under new condi- 
tions, will prove unable ever to carry the great burden of bonds which 
have been placed upon them. Losses have been suffered which must be 
recognized and met. But under our capitalistic system, with our in- 
dustries privately owned, the gains resuiting from economic changes 
accrue to the ownership of those industries. It was thus that vast 
railroad fortunes were made in former days. Losses resulting from 
economic changes likewise should fall upon the owners. 

This proposed legisiation is an attempt to unload on the public 
losses which have resulted to railroad investors from economic changes, 
and to prepare the way for gigantic profits to the roads that continue 
profitable. 

I do not believe the scheme presented in H. R. 4862 would work, if 
you should pass the bill as presented; but it would be unconscionable 
in its operation whether it should work or not. 

The obvious aim of the bill is to change the whole purpose and 
spirit of our national regulatory laws. It would change the Interstate 
Commerce Commission from a guardian of the public right to an of- 
ficial body whose statutory duty it will be to insure the investments 
that have been made by American railroads, and to compel the Amer- 
ican public to forego the use of other modes of transportation, and to 
continue to use the railroads, paying such rates that railroad securities, 
notwithstanding economic changes, would continue to pay good divi- 
dends and to attract additional capital. 

The scheme of H. R. 4862 briefly stated is this: The Commission is 
to be given jurisdiction over every character of transportation, by rail, 
by highway, by water, by air, and underneath the ground. The rule 
of rate-making now in section 15 (a), which makes the justice and 
reasonableness of rates the determining factor, is to be struck out, 
and the Commission is to be made the man ‘‘Friday’’ of the carriers 
by a declaration of congressional policy, and by a new rule of rate- 
making which shall command the Commission to make the carriers 
prosperous. 

The Commission, acting under this mandate, is to fix rates, for 
every type of carrier, which will make all the carriers prosperous, 
and none shall be low enough to deflect business from the railroads, 
which, as the main arteries of commerce, must always be kept so 
highly prosperous that their securities will be sought by the investing 
public. 

The government barge lines are to be scrapped. The inland and 
improved waterways are to be withdrawn from use by a system of tolls, 
ostensibly designed to repay the cost which the government has ex- 
pended in their improvement since the government was created, but 
actually designed to deprive the public of the use of those waterways. 

A transportation board is to be created to prescribe these tolls, 
without provision for review. That transportation board is to determine 
whether the American people ought to use railroads, water carriers, or 
motor carriers, with the view of encouraging those that it ought to 
use, and discouraging those which the board determines ought not to 
be used. The railroads expect the board to report for them, and that 
other carriers thereafter will be discouraged. 

But the railroads are not relying on their expected report from the 
transportation board. They have written into H. R. 4862, to take ef- 
fect immediately, rules designed to compel the Commission to approve 
profitable rates, and to prevent competition from other carriers that 
will break those rates down. 

It is impossible to appreciate the full significance and purpose of 
the declaration ot policy, and the new rule of rate-making, proposed 
in H. R. 4862, without considering them as illuminated by decisions 
of the Interstate Commerce Commission applying to other somewhat 
similar rules. 


Mr. Benton prefaced his remarks with a warm tribute to the 
Commission as a body which ever tried to do what it believed 
was right under the law as it understood it. 

Gilbert R. Johnson, counsel for the Lake Carriers’ Associa- 
tion, asked that private contract bulk carriers on the Great 
Lakes be exempted from any regulatory legislation enacted. 
He said the railroads said this traffic was not in competition 
with them and that they cooperated with the bulk carriers in 
providing special facilities for transfer of cargoes to and from 
the boats. He presented photographs of the special type of 
vessel used by the bulk carriers. 


Bituminous Coal 


John D. Battle, executive secretary of the National Coal 
Association, submitted a statement in which he opposed the 
I. C. C. reorganization provisions of H. R. 2531, the codifica- 
tion as proposed in H. R. 4862, the rate-making rule in H. R. 
4862, and said his association favored retention of section 15(a) 
as it now was. 

“The way to help the railroads is to tell them now that 
they should restore coal to the rail lines by a reduction in the 
general level of rates on coal,’ said he, adding: 


No legislation will be needed if the railroads exercise the same 
business judgment that others are forced to exercise, namely: Sell the 
one product they have for sale (transportation) in the open market and 
use the facilities they have standing idle. 

The two industries, coal and railroads, could put thousands of men 
to work were markets for coal restored. Coal producers have cut the 
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price of coal at the mine below cost of production. The railroads have 
raised coal freight rates in the face of a declining market. The rail- 
roads must reverse their position on the whole freight rate structure, 
or expect the loss of many more millions of tons of coal. 


Eastman Discusses |. C. C. Recommendations 


Commissioner Eastman at the hearing March 28 discussed 
the recommendations of the Commission in its report to Chair- 
man Lea. Chairman Caskie was in the audience. 

The commissioner. explained that the Commission made no 
recommendation to disturb regulation of air carriers by the 
Civil Aeronautics Authority because the air industry was a 
new one and the competition involved was of less consequence 
at this time than in the case of other transport agencies. The 
situation with respect to water carriers, however, said he, was 
different and unsatisfactory. The Commission believed that 
here regulation should be by it. He suggested that if Congress 
did not wish to provide for complete regulation at once it 
could require the obtaining by the Commission of a complete 
picture of the water carrier situation first and consider legisla- 
tion in the light of the information obtained. 

Saying he did not wish to be unduly critical, Mr. Eastman 
characterized the committee-of-six codified bill as “really a 
stupid performance.” If codification were undertaken, said he, 
it should be by a public body and not by lawyers for railroads and 
railroad labor. Another point he made was that if codification 
were proposed all interested should have the opportunity to 
ascertain what changes were being proposed. 

The commissioner said he believed that the Commission 
could exercise the minimum rate power with great benefit to 
the transportation industry but that it was a power that should 
be exercised with caution. 

There was danger in fixing rates of one kind of carrier 
with relation to those of another, he thought, but the check 
there would be the opportunity that shippers had to provide 
their own transportation and that carriers would not dare to 
exceed the “ceiling’’ provided by that check. He was inclined 
to think that more and more cost of service would be relied 
on in fixing minimum rates but he said the Commission should 
be better equipped for cost finding purposes. 

The rule of rate-making in section 15a, the commissioner 
said, was written by the House committee and he believed it 
was a good one and should be retained. 


Answers Harrison 


Allegations by George M. Harrison, chairman of the Rail- 
way Labor Executives’ Association, that the Commission had 
“manhandled” the railroad situation by allowing rate increases 
in periods of depression and refusing to allow increases in 
good times were discussed by the commissioner. He pointed 
to the fact that the Commission had granted substantial in- 
creases in the good times of 1920 and that in 1921 came an 
avalanche of shippers asking for a reduction. In 1922 rates 
were reduced 10 per cent, except where the Commission had 
previously reduced rates, said he, and business—whether or not 
that was the cause—immediately began to pick up. After the 
increases had been put in in 1920, said he, the carriers them- 
selves began reducing rates. He said the railroads in good 
times built up substantial reserves. He also said that in the 
period 1920-1936 there was improvement in the railroad debt 
situation. Mr. Harrison had charged that the Commission 
had permitted the railroads to increase their indebtedness. 

The railroads were always talking about their desperate 
plight, said Mr. Eastman in reviewing the situation with respect 
to pooling. Pooling was prohibited because of railroad prac- 
tices, said he, and the railroads said if they were allowed to 
pool rates and revenue their situation would be improved. In 
1920 Congress authorized them to pool, subject to the approval 
of the Commission, said he, but this had been taken advantage 
of in only a few instances. 


Question of Salaries 


Commissioner Eastman brought to the attention of the com- 
mittee the fact that though the interstate commerce act pro- 
vides that the salary of a commissioner shall be $12,000 a year 
the commissioners get only $10,000 a year due to provisions 
inserted in appropriation bills. 

He said he had brought the matter up on his own initiative 
because the matter was of less concern to him than any other 
member of the Commission because he was a bachelor with no 
important family obligations. He did not think that $12,000 
should be put in the bill “unless you mean it.” 

“If you mean it,” said he, “stick to it.” 

The recommendations with respect to having an authority 
for planning and promotional work offered the greatest promise 
of benefit, said he. He referred to his Coordinator reports on 
subsidy, expected to be published soon, but said these would 
not settle the question and that further study should be made. 
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His studies as Coordinator, said he, had convinced him that 
wastes existed that could be eliminated with better service and 
economical operation resulting therefrom. He had no great 
confidence in the use of orders to accomplish these results, feel- 
ing that much could be accomplished by an authority in co- 
operation with carriers. He discussed the question of protect- 
ing employes who would be displaced by coordination and con- 
solidation, reviewing events which led to the negotiation of 
the Washington dismissal compensation agreement between the 
carriers and the railroad unions. He believed this subject was 
one for handling by negotiation between the railroads and the 
employes but said protective measures might be written in a 
bill. 

On the subject of a reorganization court Mr. Eastman said 
he did not think it wise to swap horses in the middle of the 
stream. Referring to the testimony last week of Mr. Bell, of 
the Rock Island, he said he did not think the Commission would 
object to taking away from it the power to determine private 
rights of railroad security holders in reorganization cases but 
there was a question whether that would accomplish anyth‘ng 
at this stage of the proceedings. 


The Issues 


Before he undertook informal discussion along the lines 
indicated, Mr. Eastman read a prepared statement to the com- 
mittee. 

“You have had presented to you a great mass of legislation 
covering many different topics and a vast amount of testimony 
for and against what is proposed,” said he. “It must have been 
very confusing, and at the outset of my statement I want to 
attempt to clarify the issues and reduce them to simpler terms. 

“Our railroads are in general in very serious financial 
straits, and the same is true of many of the other carriers. 
There are insistent demands that the government do something 
to relieve and improve this situation. Popularly, it is called 
‘solving the railroad problem.’ The legislation before you is 
directed toward this end. 


“Clearly the first step in any such undertaking is to deter- 
mine the causes of present conditions. In its recent annual 
report the Commission found that ‘railroad ills had been pre- 
cipitated by an abrupt and continued decline in demand for 
railroad services, unparalleled in severity and duration.’ It 
went on to say: 


The general industrial depression was the primary cause of this 
fall in demand, but to the great depth of the fall another cause con- 
tributed heavily—the great increase in recent years in competition 
from other forms of transportation. The facts in regard to this are so 
well known that they need not here be recounted. Other adverse in- 
fluences which have operated against railroad traffic, not so well known 
but nevertheless of considerable importance, have been a tendency to- 
ward the decentralization or spreading of industrial operations, with 
consequent decrease in the amount of transportation required for in- 
bound raw materials and outbound manufactured products; the sub- 
stitution of natural gas, hydro-electricity, and fuel oil for coal and the 
improved use of coal itself; the substitution, particularly in building 
operations, of products requiring short hauls, like cement, for products 
requiring long hauls, like steel, stone, or lumber; and the decline in 
tonnage of our exports and imports. 


Contributory Factors 


“The chief contributory factor to railroad distress, as dis- 
tinguished from primary cause, the Commission found to be 
the great volume of their indebtedness and consequent fixed 
charges, as a result of which many have been driven by the 
fall of earnings into receivership or bankruptcy, and many 
more have curtailed expenditures drastically, often to the detri- 
ment of their properties, to escape such proceedings. Another 
contributory factor has been financial exploitation or abuse in 
the past, which has affected certain railroads particularly. The 
Commission added: 


Other factors contributory to railroad ills were the failure of the 
managements for some time to appreciate the danger impending from 
the competition of other forms of transportation, and to adjust service 
and rates to forestall or meet it; the fact that owing to their lack of 
credit in recent years, most of the railroads have been unable to mod- 
ernize their equipment and facilities to the extent desirable; the con- 
struction of expensive passenger stations, such as those in Cleveland 
and Cincinnati; and the underlying fact that many railroad lines in the 
past were improvidently planned and projected, and some of them 
should never have been built. The coincidence of an increase of about 
8 per cent in railroad wages in the latter part of 1937 with an unan- 
ticipated precipitate fall in traffic aggravated and magnified the un- 
favorable financial results of that fall. 


“While protests are common against government interfer- 
ence with business, it seems to be assumed in many quarters 
that when the railroads fall on evil times, the government has 
both the duty and the ability to relieve their distress by legis- 
lation. If the causes of the distress are examined, however, it 
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will be found that the opportunities for relief of this character 
are limited. As the Commission stated in its annual report, 
the “Government has no magic which enables it to sweep back 
the tide of economic change and reverse the results.” It may be 
that sound governmental policies can improve the general eco- 
nomic conditions which have depressed business and the traffic 
of all the carriers; but that is something apart from transporta- 
tion legislation. There is no way in which the government 
could now, even if it so desired, undo the results of the inven- 
tive genius which has produced the highway motor vehicle, 
the airplane, the improved pipe line, and other transportation 
improvements, or of the billions of public funds which have 
gone into paved highways, waterways, and hydro-electric de- 
velopment. Nor can it compel the use of coal in place of sub- 
stituted fuels; and even if it were possible, I do not believe 
that it would want to check the decentralization process in 
industry. 
Reviews Proposals 


“There are, therefore, only a comparatively few ways in 
which the government can help the railroads, or other types of 
carriers, by direct legislation, and this is why the proposals 
which are before you contain so little that is new. When 
analyzed, it will be found that they are basically proposals 
which have mostly been made before, the changes being in form 
or details rather than in substance. They may be classified 
into certain groups: 

(1) Proposals looking toward an increase in revenues. These are 
of three types: 

(a) Those which assume that the Interstate Commerce Commission 
or the state commissions have been unduly restrictive in permitting 
rate increases. The proposal with respect to the so-called ‘‘rate-making 
rule’ is of this type, as is the proposal that the Federal power over 
intrastate rates be enlarged. 

(b) Those which would extend the powers of the Commission to 
fix minimum rates, in order to prevent ‘‘rate wars’’ or other unjusti- 
fiable rate cutting. 

(c) The proposal that the land-grant rate reductions now extended 
to the government be eliminated. 

(2) Proposals looking toward improvement in competitive condi- 
tions, including: 

(a) Those which assume that the railroads are subjected to unfair 
competition because of public aid to their competitors, and propose to 
correct this condition, after such investigation as is necessary, by re- 
quiring water carriers to pay tolls for the use of waterways constructed 
or improved at public expense; by requiring trucks and busses to pay, 
through increased taxation or otherwise, greater compensation for the 
use of the public highways; by eliminating the publicly-controlled In- 
land Waterways Corporation; and by restricting the construction of 
new waterways at public expense, and perhaps of highways as well. 

(b) Those which would extend to water carriers the public control 
now exercised, in the case of railroads, motor carriers, and air carriers, 
over the right to engage in new operations. 

(c) Those which would promote a better integration of the differ- 
ent modes of transportation by encouraging, in one way or another, 
their use in operations for which they are economically best fitted, 
discouraging their use for purposes to which some other form of trans- 
portation is better suited, and promoting their joint and cooperative 
use. 

(3) Proposals looking toward more efficient and economical railroad 
operation, including: 

(a) Those which are directed to the elimination of unnecessary and 
wasteful railroad operations through pooling arrangements, consolida- 
tions, or coordinations, many of which would also make it possible to 
give better service. 

(b) Those which are directed to the modernization or other im- 
provement of railroad equipment and facilities through loans of public 
funds on favorable terms. 

(4) Proposals looking toward the relief of the railroads from cer- 
tain burdens, including: 

(a) Relief from certain forms of taxation. 

(b) Relief from expense in connection with the elimination of grade 
crossings and the reconstruction of bridges over navigable waters. 

(c) Partial relief from reparation awards. 

(d) Relief from the present provisions of section 4 of the Inter- 
state Commerce Act, so that the railroads can more readily reduce rates 
to meet competition. 

(5) Proposals looking toward the avoidance for the future of finan- 
cial abuses. One such proposal, which was recommended by the Com- 
mission, is before the Senate committee on interstate commerce and 
undertakes, principally, to safeguard the investment of railroad funds 
in so-called ‘‘outside ventures.’’ 

(6) Proposals looking toward better or speedier financial reor- 
ganization of railroads, including those now before you for the crea- 
tino of a special reorganization court and the entire or partial elimina- 
tion of the Commission from duties in connection with reorganizations, 
and also a similar proposal before the committee on the judiciary and 
a proposal, also before that committee, for reorganizations which may 
avoid receiverships and bankruptcies. 

(7) Proposals looking toward a reorganization of the Interstate 
Commerce Commission, presumably to enable it to do its work better 
and quicker. 


Little Immediate Relief 


“Upon consideration, you will note that most of these are 
long-range proposals. That is to say, they offer no immediate 
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~ Why They Shot 300 Dolls 


@ It wasn’t murder. You see, they did their “shooting” with a 
~—hamera. And the 300 dolls they “shot” were falling out of a 

Am, vadking case that hadn’t yet been lifted onto the westbound 
Ah Fee t. 


\G 
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fiDg ; "bliin they sent the picture to the shipper, explained 
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the circumstances, and made a few suggestions, he thanked them 
and promised to have his dolls packed more securely in the 
eo future. Thus was born a new “Erieconomy.” Another way to 


save shippers money. 


And that’s the story of how photographing poorly-packaged 
freight to avoid loss for shippers became a habit on the Erie. 
Not much in itself. But remember: it’s only typical of the 
many precautions Erie takes to deliver your shipments safely, 


promptly, economically. Phone the Erie agent on your next 





order! 
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relief, but contemplate changes which it is hoped will grad- 
ually bring about improvement as time goes on. The proposals 
for immediate relief are practically confined to the loans and 
the elimination of the land-grant reductions, although the tax- 
ation and reparation proposals might be included. You will 
also note that the so-called committee of six, which was strictly 
a railroad body, laid most stress on improvement of competi- 
tive conditions, largely at the expense of railroad competitors. 
It also emphasized greater freedom in increasing rates and 
relief from various burdens. It minimized more efficient and 
economical railroad operations. The so-called committee of 
three, however, which was strictly a public body, emphasized 
the integration of transportation facilities and greater efficiency 
and economy in operations. 

“The Commission believes in the equal and impartial pub- 
lic regulation of all important forms of transportation, and is 
also confident that much can be done to stabilize and improve 
conditions through proper use of the power to fix minimum 
rates and of the power to control the right to engage in new 
operations; but I think I reflect its opinion when I say that 
there is no reason to believe that such policies will be any more 
beneficial to the railroads than to other types of carriers. 

“The Commission favors thorough and impartial investiga- 
tion for the purpose of determining whether the railroads or 
any other carriers are subjected to unfair competition because 
of public aid given to their competitors, and how, if such con- 
ditions are found to exist, they can be corrected or improved. 

“The Commission sees little reason to believe that anything 
of substantial benefit to the railroads can be accomplished 
through greater freedom to increase rates, and again I believe 
that I reflect the opinion of the Commission when I say that 
the railroads have in the past unduly emphasized this method 
of improving their condition, to the neglect of others which 
might have forestalled some of the competition which they are 
now meeting. 


Waste in Operations 


“The Commission is convinced that there is a very large 
amount of waste in transportation operations as they are now 
conducted in this country, which could be avoided or materially 
reduced, so far as the railroads are concerned, by the processes 
of consolidation or coordination, and, so far as the entire trans- 
portation system is concerned, by better integration of the 
different modes of transportation. Some of us, at least, believe 
that there is more to be gained for all concerned from progress 
along these lines than from any other means of improving trans- 
portation conditions. The following paragraph from the an- 
nual report of the Commission will bear quoting in this con- 
nection: 


They make a serious mistake who regard the elimination of the 
wastes which are now inherent in the present railroad set-up and in 
the relations of ail the agencies of transportation as a mere means of 
cheese-paring economy and depriving more men of work. Transporta- 
tion success can never be the product of high rates and restricted serv- 
ice. As the makers of low-priced automotive vehicles fully demon- 
strated, there is no fixed amount of transportation to be performed, 
but rather an amount capable of indefinite expansion, provided the 
public can be offered sufficiently attractive service at a price which it 
is able to pay. Consolidation, coordination, and the better adjustment 
of competitive conditions will reduce transportation costs, but they 
can also open the door to the better service and lower prices which will 
create new business and employment. 


“The Commission is also convinced that if progress of this 
character is to be made, the government must at least assume 
the leadership and perhaps must apply some measure of com- 
pulsion. The apparent interests of the carriers are too diver- 
gent, and there are far too many of them, to permit of the 
necessary leadership within their own ranks. 


“The Commission would be glad for many reasons to be 
relieved of its railroad reorganization duties, but believes that 
in the present stage of the proceedings the creation of a new 
court would cause delay rather than promote expedition. 

“The Commission favors elimination of the land-grant rate 
reductions, and also government loans on favorable terms for 
the modernization of railroad rolling stock and shop equip- 
ment, with the equipment as security for the loans. It is also 
quite ready to believe that the railroads may be entitled to 
concessions in taxation and to relief in connection with the 
elimination of grade crossings and the reconstruction of bridges 
over navigable waters. 

“The Commission is conscious of its own deficiencies, but 
has been unable to find merit in the pending proposals for its 
reorganization. In lieu thereof it seeks authority to delegate 
work, business, and functions initially and without restrictions 
to individual commissioners, subject to review, and also au- 
thority by general rules to limit opportunities for review by the 
entire Commission of 11 members to matters of general trans- 
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portation importance, including authority to create special divi- 
sions of five members for review purposes.” 


Cost Theory 


Doubt that the country was ready for a rigid application 
of the cost theory of making rates was expressed by Commis- 
sioner Eastman at the hearing March 29 when members of the 
committee asked questions about rate-making, truck transporta- 
tion, the long-and-short-haul clause and regulation of water 
carriers. 

Representative Boren, of Oklahoma, wanted criteria on 
which rates were based—he had never been able to find even 
a willingness to answer that question. 

Mr. Eastman replied that when he was on the Massa- 
chusetts commission he had asked its rate expert how rates 
were made and he replied by a rule of three C’s—comparison, 
competition and compromise. 

That came nearer being a good answer than any he had 
been able to obtain, said Mr. Boren. 

In discussing the factor of cost of service the commissioner 
pointed to the adjustment of rates on citrus fruits from the 
Pacific coast to the east and said some of the rates under that 
blanket were below the cost of service standard while others 
were above it but this adjustment permitted the California 
products to get into the eastern markets in competition with 
Florida and foreign products. There was no complaint of that 
adjustment, said he. Likewise there was the adjustment on 
lumber in the southwest in which there were rates that could 
not be justified on the cost standard but the lumber industry 
wanted the adjustment and the Commission had approved it. 

Rate-making had not been reduced to a mathematical 
science and he did not think it ever would be, said Mr. East- 
man. 

Pressed further by Mr. Boren for fundamental criteria on 
which rates were based, Mr. Eastman discussed cost of serv- 
ice, value of service, and the factor of competition. He believed 
a fair approximation of the cost of service could be made. 
Value of service, he continued, was a refined way of saying 
“what the traffic would bear,” but that that was a principle 
that had been applied in every country in the world—commodi- 
ties of greater value taking higher rates and thus enabling the 
carriers to make lower rates on less valuable commodities. 
The courts and the Commission had recognized that the rail- 
roads had certain rights in meeting competition, said he. 

Mr. Eastman replied in the negative when Mr. Boren asked 
if he thought setting up a system of loans for railroads would 
be the most important thing Congress could do for the rail- 
roads. He believed it would be helpful if loans were made to 
the railroads to aid them in modernizing their equipment. 

When Mr. Boren asked then what Congress could do to 
be most helpful, Mr. Eastman answered that personally he 
thought the establishment of a transportation authority work- 
ing to integrate the transportation system, to eliminate waste 
—eventually would bring more valuable results than anything 
else. 

The commissioner in answer to a question by Representa- 
tive Hinshaw with respect to integration said he did not want 
to see the railroads dominate the trucking industry, particularly 
at this time. The railroads could utilize trucks to their ad- 
vantage in their operations, he thought. 


Eventually, he indicated, it would be found desirable to 
use interchangeable containers which could be moved on rail, 
highway and water equipment. Coupled with a proper system 
of rates he believed such operations would make for economical 
and efficient transportation service. 


He did not regard the motor minimum rates the Commis- 
sion had prescribed as “perfection”—they provided a founda- 
tion on which the Commission and the trucking industry could 
build. He indicated that in truck rate regulation the Commis- 
sion thus far had been feeling its way to a considerable extent. 

Referring to the freight traffic report of John R. Turney of 
the Coordinator days Mr. Eastman said the former had proposed 
a system of rate-making for 1. c. 1. traffic but that this was a 
subject on which no two men agreed. He hadn’t seen any plan 
that had attracted support from those directly affected. 


Subsidy Report 


Mr. Eastman said he might not have undertaken as Coor- 
dinator the subsidy studies if he had known what he was get- 
ting into. The controversy was not going to be settled by his 
report, he said. For instance, said he, in indicating the com- 
plexities of the problem, there was the question whether 
trucks were paying proper compensation for the use of the 
highways—how the burden should be divided between the 
general taxpayer and the user. His staff had reached the con- 
clusion, said he, that as to federal and state highways the 
users should bear 85 per cent and the taxpayers 15 per cent of 
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the cost, but that as to county, local and city highways it had 
reached a very different conclusion while the railroads wanted 
to apply the 85 per cent to all highways. It made a “terrific 
difference” in the results as to which way the thing was figured, 
he said. There were other differences as to what should be 
allocated and to whom with respect to wear and tear on the 
highways. He said the federal government could ascertain the 
facts though it had little control over the use of the highways. 


A discussion of the fourth section controversy was initiated 
by Representative Martin, of Colorado, advocate of repeal of 
the long-and-short-haul clause, in which the commissioner, and 
Representatives Wadsworth, of New York, and Youngdahl, 
of Minnesota, participated. 


The congressmen indicated they believed the railroads 
should be relieved from present fourth section restrictions. Mr. 
Eastman suggested that in meeting competition the railroads 
would get down below out-of-pocket cost but he replied in the 
affirmative when Mr. Wadsworth asked whether the Commis- 
sion would not have control of the rates. 


Angles of the sectional rate situations also came in for 
discussion in connection with shifting of industrial activities 
from one part of the country to another. 


Representative Patrick, of Alabama, asked what should be 
the chief hope of results to be obtained from legislation, and 
Mr. Eastman reiterated his view that the most important thing 
that could be done would be to set up an agency of government 
to work on the problem of integrating the different types of 
carriers, elimination of waste in operations and to have com- 
plete coverage with respect to regulation. 


. Chairman Lea said it had been contended before the com- 
mittee that if water rates were regulated they would be fixed 
on the basis of rail rates and the water carriers woud be driven 
out of business. He asked for the commissioner’s opinion on 
that. 

Mr. Eastman said where there was great difference in cost 
he did not see how the water rates could be based on the rail 
rates. If water carriers were making a profit he did not see 
how there would be any justification for increasing their rates. 
He believed there would be certain situations in which the water 
lines would ask that their rates be based on the rail rates. 

Chairman Lea said he expected his committee to have a 
bill ready to report the latter part of April. 


Wheeler-Truman Bill 


A bill of 182 pages—a “limited” revised edition of the 248- 
page committee-of-six bill—was introduced March 30 in the 
Senate by Senators Wheeler and Truman. 

This bill vests in the Commission as now constituted au- 
thirty to regulate, in addition to rail and motor carriers, water 
carriers, and air carriers, the latter with respect to rates. 

The bill does not create a transportation board, authority 
or administrator but makes it the duty of the Commission to 
investigate the various modes of transportation, including the 
question of subsidization, and report to Congress, with recom- 
mendations. 

The bill is a codification and amendment of the interstate 
commerce act. 

Except for elimination of the word “railway” the rate-mak- 
ing rule of section 15a is restated in the bill, including the 
direction that, in exercising its power to prescribe just and 
reasonable rates, the Commission shall give due consideration 
to the effect of rates on the movement of traffic. 

The bill repeals parts of the shipping, merchant marine and 
civil aeronautics acts in conflict with its provisions. 

Provisions relating to intrastate rates are the same as those 
in existing law. 

The fourth section is made to apply to all common car- 
riers subject to the act and a paragraph is added providing that 
when a carrier by water shall in competition with a rail route 
or routes reduce the rates on the carriage of any species of 
freight to or from competitive points it shall not be permitted 
to increase such rates unless after hearing by the Commission 
it shall be found that such proposed increase rests on changed 
conditions other than the elimination of rail competition. The 
committee-of-six bill omitted the fourth section. 


Commodities Clause 
The bill contains the following “commodities clause’”’: 


Sec. 12. It shall be unlawful for any carrier by railroad and, on 
and after January 1, 1941, it shall be unlawful for any carrier, other 
than a carrier by air, to transport, in commerce subject to this act, 
any article or commodity, other than timber and the manufactured 
products thereof, manufactured, mined, or produced by or under the 
authority of such carrier or any subsidiary, affiliate, or controlling 
person of such carrier, or any such article or commodity in which such 
carrier, subsidiary, affiliate, or controlling person has any interest, di- 
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rect or indirect, legal or equitable, except such articles or commodities 
as may be necessary or intended for use in the conduct of the carrier 
business of such carrier. 


Common and Contract Carriers 


The act applies, with respect to common carriers, to all 
common carriers by railroad, by water, by air, or by motor 
vehicle on the highways, pipe-line companies, express com- 
panies and sleeping car companies, engaged in the transporta- 
tion of passengers or property in interstate or foreign com- 
merce, either singly or by combination of any two or more of 
said modes of transportation but, with respect to foreign com- 
merce, only in so far as such transportation, other than trans- 
portation by water or by air, takes place within the United 
States, and only in so far as such transportation by water or 
by air takes place prior to transshipment at a port or airport 
in the United States for movement to a foreign port or airport, 
or after transshipment at a port or airport in the United States 
for movement to a point within the United States. 

It applies to all contract carriers by water, by air, or by 
motor vehicle, engaged in the transportation of passengers or 
property in interstate or in foreign commerce, but with respect 
to foreign commerce, only in so far as such transportation by 
motor vehicle takes place within the United States and such 
transportation by water or by air takes place prior to trans- 
shipment at a port or airport in the United States for move- 
ment to a foreign port or airport, or after transshipment at a 
port or airport in the United for movement to a point within 
the United States. 

There are other definitions as to the scope and application 
of the act, including the provisions in the motor act. 

Transportation of water or natural or artificial gas by pipe 
line is exempted from the provisions of the bill. 

Senator wheeler discussed the bill with President Roosevelt 
the day before it was introduced. 


Statement on Bill 


Senators Wheeler and Truman issued the following state- 
ment: 


We have used the recommendations of the President’s committee 
of six as a basis in drafting the legislation which we are today intro- 
ducing. In so far as we felt it compatible with the public interest we 
have adopted the legislative recommendations of President Roosevelt's 
committee of railroad management and labor. 

Undoubtedly there will be opposition to this bill from special inter- 
ests, particularly those who favor the regulation of carriers in so far 
as it does not regulate the form of transportation in which they are 
engaged. 

This new measure is the key bill of a series of legislative pro- 
posals, some of which have already been introduced and others of 
which will be offered in the next few days. 

This bill does not concern itself solely with the railroad problem 
but rather with the whole field of transportation which it treats as a 
unit. The Interstate Commerce Commission is given jurisdiction over 
transportation by common carriers, by railroads, by water, by motor 
vehicles, by express, by pipeline, as well as sleeping car companies, 
and, for rate making purposes only, over transportation by air. Con- 
tract carriers by air, water and motor, as well as brokers, are brought 
within the jurisdiction of the Commission. 

This bill revises the interstate commerce act of 1887 and the amend- 
ments thereto, and will make the act more logical and more orderly. 

This proposed measure seeks only to place the regulation of other 
forms of transportation on the same basis as the regulation extended 
to railroads. If regulating railroads is proper, then other forms of 
transportation which compete with them should likewise be regulated 
in identical ways and terms, considering of course, the particular char- 
acteristics and uses of the different carriers. Regulation of all carriers 
should be done in such manner as to insure the nation a sound and 
adequate transportation system and to preserve for the public the ad- 
vantages of each form of transportation. With this legislation we hope 
that we are providing such a form of regulation. 

We seek to create no new boards, agencies, or commissions in this 
bill, but a single independent Body is to be charged with the regula- 
tion of all forms of transportation rather than different agencies regu- 
lating different carriers. 


Investigation Proposed 


As an essential step in the new policy of equality for all forms of 
transportation, the bill directs the Interstate Commerce Commission to 
proceed immediately to investigate two broad questions of transporta- 
tion service and cost. 

The first is the relative economy and fitness of carriers by rail, 
water and motor for transportation service, or for any particular sort 
of transportation, with the view of determining the service for which 
each form of transport is especially fitted, so as to lessen wasteful and 
destructive competition. The Commission is directed, also, to investi- 
gate the whole subject of governmental aid or subsidy to rail, motor 
or water carriers. This investigation is to include the extent to which 
right-of-way or other transportation facilities and special services have 
been, or are being, provided from public funds for the use of each. of 
the three types of carriers, without adequate compensation to the gov- 
ernment therefor. 


The bill contains a rate making rule applicable to all forms of 
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transportation, and for all purposes is the same as the rule now con- 
tained in section 15-A of the interstate commerce act. The new rule 
makes it the auty of the Commission in the exercise of its power to pre- 
scribe just and reasonable rates, to give due consideration, among other 
factors, to the effect of rates on the movement of traffic; to the need, 
in the public interest, of adequate and efficient transportation service 
at the lowest cost consistent with the furnishing of such service; and 
to the need of revenues sufficient to enable the carriers, under honest, 
economical, and efficient management, to provide such service. 

Section one of the bill lays down a national transportation policy 
to be considered by the Commission in administering the law. Such 
policy provides for impartial regulation of all modes of transportation, 
recognizing and preserving the inherent advantages of each; for the 
promotion of safe, adequate, economical, and efficient service and the 
fostering of sound economic conditions in transportation and among 
the several carriers; for the encouragement and establishment and 
maintenance of reasonable charges for transportation services, without 
unjust discriminations, undue preferences or advantages, or unfair or 
destructive competitive practices; and also to encourage fair wages and 
equitable working conditions established through collective bargaining: 
all to the end of insuring the development and preservation of a na- 
tional transportation system adequate at all times to meet most eco- 
nomically and efficiently the full needs of the commerce of the United 
States, of the postal service, and of the national defense. 


Jones of R. F. C. 


Advising the committee he had not kept track of the pro- 
ceedings and had not read the bills, Chairman Jones, of the 
Reconstruction Finance Corporation, said he preferred to an- 
swer questions when he appeared as the final witness March 
30 on the Lea and committee-of-six bills. 

At the conclusion of Mr. Jones’ testimony, Chairman Lea 
announced that the hearings, which began January 24, were 
concluded, and that he hoped the committee would use the 
information given it to the advantage of the country. The 
work of drafting a bill for the consideration of the whole com- 
mittee will be done by a subcommittee. 

Chairman Wheeler, of the Senate interstate commerce 
committee, plans to begin hearings on proposed legislation 
April 3 at 10:30 a. m. It is expected that much of the testi- 
mony before that committee will be similar to that heard by 
the House committee. 

At the suggestion of Chairman Lea, Mr. Jones said the RFC 
had lent to railroads, in round numbers, including approx- 
imately $200,000,000 of WPA equipment and improvement 
loans, approximately $834,000,000; that $358,000,000 had been 
repaid and that $475,000,000 was outstanding. He said the 
experience of the RFC in connection with railroad loans, every- 
thing considered, had been quite satisfactory and that no seri- 
ous loss in the aggregate was expected. Security for loans in 
a few instances showed impairment, but this was not noticeable 
in the aggregate, said he, adding the securities in large meas- 
ure would pay the debt. 

Mr. Jones believed that the lending of money or authoriz- 
ing loans to railroads had been of benefit to the industry, the 
offering of a loan by the RFC often having enabled a carrier 
to borrow privately at a lower rate than would have been ob- 
tainable otherwise. 


Interest charged railroads on other than work-making 
loans was 5 per cent, except that only 4 per cent was actually 
charged while payments were made promptly. On work and 
equipment loans an average of 3 per cent interest had beén 
charged, said he. 


Receivership of carriers had been delayed in the early 
days of the depression by RFC loans, said he. With hindsight 
such loans probably would not have been made, but neither 
the Commission nor the I. C. C., said he, felt justified at the 
time in denying such loans. 


Amendment Suggested 


“Slight modification” of the RFC act relating to railroad 
Joans would be helpful, said Chairman Jones when Chairman 
Lea asked whether the RFC needed additional authority. A 
proposed amendment was submitted by the RFC chairman. 
This would, among other things, relieve the Commission of 
the duty of certifying, before approving a loan, that a carrier 
was not in need of reorganization to meet its charges; enable 
the RFC to make loans so that carriers might buy their own 
securities at less than par and thus reduce their interest 
charges, and give the RFC control of collateral posted for loans 
to carriers now in receivership or trusteeship. 


The amendment of section 5 of the RFC act as proposed 
by Chairman Jones would authorize the RFC, with the ap- 
proval of the Commission, to aid in the financing, reorganiza- 
tion, reduction or readjustment of principal or interest charges, 
consolidation, maintenance, or construction, purchase for it- 
self, or for account of a railroad obligated thereon, or of a 
receiver or trustee of a railroad, the obligations, including 
equipment trust certificates, of railroads engaged in interstate 
commerce, whether or not such railroads are involved in re- 
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ceivership or reorganization proceedings, or of receivers or 
trustees thereof, with such maturities as the corporation may 
approve, notwithstanding any other provision or law, or guar- 
antee the payment of the principal of, and/or interest on such 
obligations, including equipment trust certificates, or, when in 
the opinion of the corporation funds for the particular purpose 
are not available on reasonable terms through private chan- 
nels, make loans to such railroads or to receivers or trustees 
thereof with such maturities as aforesaid for the purpose afore- 
said; provided, that in every case of such a loan, or purchase 
or guaranty of obligation, including equipment trust certifi- 
cates, the Commission and the corporation shall, in connection 
with the approval and/or authorization thereof, find that the 
prospective earning power of such railroad, together with the 
character and value of the security offered, furnish, in the 
opinion of the Commission and the corporation, respectively, 
reasonable protection to the corporation. 


Against Two Per Cent 


Mr. Jones recommended deletion from the Lea bill (H. R. 
2531) the provision authorizing up to $300,000,000 of equip- 
ment loans for the purpose of making work. He said he did 
not think a figure such as $300,000,000 should be named in the 
law and he was opposed to making equipment loans at 2 per 
cent as provided in the committee-of-six bill. 

Giving an illustration of why he was opposed to putting a 
figure of $300,000,000 in the bill for equipment loans, Chairman 
Jones said a newspaperman had written a story to the effect 
that Congress had provided $1,500,000,000 for RFC loans to 
small business whereas the fact was that it had not. Publica- 
tion of the story had caused no end of trouble, he indicated. 
The point he made was that if Congress said up to $300,000,000 
might be loaned for equipment purchases and that much was 
not em. the RFC would catch “a lot of hell” for not lending 
all of it. 


Control of Collateral 


The proposal to give the RFC control of collateral of bank- 
rupt roads indebted to it was in the so-called railroad “relief” 
bill which failed to pass at the last session. It was opposed by 
railroads in reorganization which are indebted to the RFC. 

Chairman Jones’ contention was that the roads had ob- 
tained the loans and given the securities and other property as 
security and that it was only fair that the corporation 
should not be barred from disposing of the collateral until the 
reorganizations had been completed as it now was under court 
decisions. ad ir 

Cassius M. Clay, assistant general counsel of the RFC, ex- 
plained that in the case of the New Haven, the RFC held 
as security real estate in Boston which it could not dispose of 
under the court decisions and also it held securities of a New 
Haven subsidiary—the Connecticut Company—which he indi- 
cated might be disposed of if the bar were not in effect. That 
subsidiary had been reorganized and was making money, he 
said. 

In making loans to railroads, said Mr. Jones, the same 
principles should apply as in the case of loans to industry gen- 
erally—they should be made on proper collateral and with 
consideration of the purpose of the loan. 

The Commission, said he, should not be required to predict 
that a borrower would earn its fixed charges before approving 
a loan. 


In answer to a question by Chairman Lea Mr. Jones said 
he did not think standing of roads in bad financial condition 
seriously affected the credit of roads with sound capital struc- 
tures. He believed any road with good credit and sound capital 
structure could borrow money at low rates. 

With an injection of “liberality” which the government 
could afford to give, Chairman Jones believed loans to rail- 
roads should be based on sound business principles. The gov- 
ernment could make loans lenders of private funds could not 
—it could take more of a chance and grant more time. 

Mr. Jones thought 2 per cent interest on equipment loans 
was too low. He also was against the proposal that borrowers 
of equipment money should have the option of making no 
repayments for five years. Repayments should begin in one or two 
years, he said. His idea was that the rate of interest should 
be made to fit the loan. If money was worth anything, he 
thought it should be paid for even if the government was the 
lender—“‘if not let’s go to printing it.” 

The RFC would not need a lot of money to help the rail- 
roads, said Mr. Jones, pointing out that no additional funds 
were being asked for. A year ago, he said, it appeared that a 
number of railroads were going into receivership. They did 
not and since then there had been an upturn in business. The 
railroads did not need a lot, he continued; they had learned to 
operate economically. He said it would help if the RFC could 
help them to buy their own interest-bearing securities now 
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selling far below par. One road, said he, had outstanding a 
hundred million dollars of 5 per cent bonds selling around 
30 which probably could be bought in at an average of 50. 
There had been no default on these bonds, said he. 

The greatest help that could be given through the RFC, 
said he, was to aid in reorganization and the resetting of 
capital structures at lower rates of interest. Bonds could be 
converted into stock. These things could be done under the 
amendment to the RFC act proposed by him, he pointed out. 


Jones “Smoked Out” 


Representative Cole, of Maryland, pointing out that the 
committee was concluding the hearings that had been held in 
response to the President’s statement that there was need for 
immediate action by Congress with respect to the railroads, 
asked if the recommendation made by Mr. Jones was all 
that he though was needed at this time. Mr. Jones said that 
was the fact so far as the RFC was concerned. He suggested 
that the congressman was trying “to smoke” him out and Mr. 
Cole said he did not know of a man he would rather try to 
smoke out. 

Thus invited to express his views on the general situation, 
Mr. Jones began by saying that, with all due respect to the 
representatives of management and labor who prepared the 
committee-of-six bill, the owners of the railroads—the security 
holders—were not represented on that committee. 

He believed it would be helpful if legislation such as that 
proposed in the Chandler bill making it possible for railroad 
creditors to agree on plans resetting capital structures and 
make them effective, were passed. 

There should be “some little better regulation,” he thought 

somebody should fix all the rates so the carriers could not 
cut each others’ throats. He did not think of anything else to 
suggest. If anybody had anything on their minds he would 
be “glad to shoot at it.” 

Representative Boren, of Oklahoma, brought up the case 
of the abandonment of the Fort Smith & Western, but Mr. 
Jones had no suggestions to meet such a situation. He said if 
a territory refused to support a road there was nothing for it 
to do but close down. There were too many miles of railroad 
because of other forms of transportation, said he. 

In a discussion with Representative Martin, of Colorado, 
Mr. Jones, commenting on proposals which meant that the gov- 
ernment would take a loss, said all wanted the government to 
take their losses. 

In other words, said the congressman, there was “one kind 
of human nature.” 


“That’s my experience,” said Chairman Jones. 


Holding Company Bill 


Senators Wheeler and Truman introduced another bill 
March 31. This deals with railroad holding companies and 
consolidations of railroads. In a statement they said: 


The primary purpose of this bill is to prevent the continuance of 
abuses associated with holding company activities, by providing for 
adequate government supervision of such activities, and by bringing 
about the elimination of certain holding companies, if it is determined 
by the Interstate Commerce Commission that their continuance would 
be contrary to the public interest. 

The bill applies in the railroad field the principles which Congress 
has already adopted and made effective for power and light utility 
companies. The desirability of comparable legislation for railroad 
holding companies has been widely recognized. The committee of three 
interstate commerce commissioners designated by the President last 
year to report to him with recommendations for action in connection 
with the railroad situation, found that the railroads had suffered from 
holding company activities, and that legislation to deal with holding 
company abuses was desirable (House Document No. 583, 75th Con- 
gress, 3rd Session, pp. 44-45). In a separate statement Commissioner 
Splawn, then chairman of the Commission, recommended that legisla- 
tion should be promptly drawn up ‘‘which would at least prevent the 
development in the future of the control of railroad companies through 
the holding company device; which would encourage the dissolution 
of existing holding companies set up and used for such control; and 
which would give the Interstate Commerce Commission access to the 
books and accounts of and jurisdiction over such holding companies 
as may be necessary to a system to meet the requirements of state 
laws.”’ 

The message from the President of April 11, 1938, called attention 
to the recommendations of the committee of interstate commerce com- 
missioners (House Document No. 583, 75th Congress, 3rd Session, p. 2). 
With the message, the President transmitted a letter from George M. 
Harrison, president of the Brotherhood of Railway and Steamship 
Clerks, April 2, 1938, which recommended that railroad holding com- 
panies should be abolished (House Document No. 583, 75th Congress, 
3rd Session, p. 69). 

The annual reports of the Interstate Commerce Commission for 
1937 and 1938 both called attention to the subject of railroad holding 
companies, and stated that the Commission had made no recommenda- 
tions for holding company legislation: because the subject was being 
studied by the subcommittee investigating railroad finance. The bill 
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we are now introducing is based in large part upon the record of that 
investigation. The bill was drafted in consultation with, and with the 
cooperation of, members of the Interstate Commerce Commission. 


Propesed Congressional Finding 


The bill contains a congressional finding that railroad holding 
companies are affected with a national public interest, both because of 
their control over railroads and because of the wide marketing and 
distribution of holding company securities in interstate commerce. 
This congressional finding also enumerates various abuses which have 
been characteristic of holding companies, such as unsound and over- 
complicated capital and corporate structures, irresponsible shifts in the 
control of railroads, milking of railroad treasuries by contracts and 
transactions between railroads and holding companies which are unfair 
and injurious to the railroads, dangerous concentration of control over 
railroads with no substantial investment basis, and obstruction by 
holding companies of government regulation of railroads. 

The most important part of the bill empowers the Interstate Com- 
merce Commission to require a holding company to take such steps 
that it will cease to be a holding company. The Commission can re- 
quire this only upon a finding, in accordance with standards set forth 
in the bill, that the continued existence of the company would be in- 
jurious to the public interest. 

The same part of the bill empowers the Commission to lay down 
certain requirements with respect to corporations which are permitted 
to continue to be holding companies. The Commission is authorized 
to require such holding companies to simplify their structures, dispose 
of certain of their assets, or take other steps which will prevent the 
recurrence of abuses of the types enumerated in the bill. 


Other Provisions 


Other provisions of the bill with respect to holding companies au- 
thorize the Commission to regulate agreements or transactions between 
railroads and holding companies, to supervise the issuance of holding 
company securities, to pass on reorganization plans of holding com- 
panies, and to regulate their activities in othre ways. 

Another ,section of this bill makes certain changes in the provisions 
of the Interstate Commerce Act relating to railroad consolidations. 
The major change is the elimination of the requirement that future 
consolidations must conform to the consolidation plan heretofore pro- 
mulgated by the Interstate Commerce Commission. This modification 
was recommended by the committee of three commissioners appointed 
last year by the President (House Document No. 583, 75th Congress, 
3rd Session, pp. 39-40). It was also requested by the Committee of 
six (including three representatives each of railway labor and the 
railway managements) appointed by the President on September 20, 
1938, to submit recommendations on the transportation situation. 


Other provisions of the bill include the following: 

(1) A requirement that the owners of large amounts of voting 
stocks of any railroad (one percent or more of the outstanding voting 
stock, or $500,000 or more, based on par or market value, of voting 
stock) report their ownership to the Interstate Commerce Commission; 

(2) A prohibition against the establishment of new railroad hold- 
ing companies; 


(3) Improvements in the procedure for judicial review of the ac- 
tions of the Commission with respect to railroad consolidation and 
holding company activities; 

(4) A provision directing the Commission to investigate and report 


to Congress on the carrier operations of industrial, mining, agricultural, 
and commercial enterprises. 


The need for legislation of the type embodied in this bill has been 
amply demonstrated by the hearings and reports of the subcommittee 
of the Senate committee on interstate commerce, and by the reports 
of the Interstate Commerce Commission and of the House committee on 
interstate and foreign commerce. We are introducing it now in order 
that interested persons may study it in advance of the hearings which 
will be held, in the near future, on this and other railroad bills. 


J. F. Rowan, executive secretary of the Household Goods 
Carriers’ Bureau, has submitted to the House committee 
amendments to H. R. 2531 the effect of which would be to 
require the application of rates carried in filed and published 
tariffs on government property transported by any common 
carrier. One of the objectives of the amendments is to re- 
quire the application of published rates on property transported 
for the government by motor carriers. 


RAIL REORGANIZATION BILL 


The House judiciary committee has approved the Chandler 
bill under which creditors of railroads may work out arrange- 
ments for deferring payment of principal and interest on rail- 
road obligations. The measure as approved by the committee 
is H. R. 5407. 


AMLIE NOMINATION 


Senator Wheeler, chairman of the Senate interstate com- 
merce committee, sent a message to H. D. Rolph, president, and 
Harold Brown, secretary, of the Farmers E. and C. Union, 
Montana division, Great Falls, Mont., February 11, stating that 
he intended to vote for and support the nomination of Thomas 
R. Amlie to be a member of the Commission. 

The message, set forth in the published hearings on the 
Amlie nomination, follows: 


Although I have not had an opportunity to examine the record 
made at the hearings ocnducted by subcommittee on Amlie nomina- 
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tion, I do at this time fully intend to vote for and support his nomi- 
nation. 


Reports were circulated this week that President Roose- 
velt would ask Mr. Amlie to refuse to accept the nomination 
and that if he did not the President would not seek to in- 
fluence senators with respect to the nomination. One report 
is that there are 70 votes against the nomination. It was ex- 
pected that the Johnson subcommittee of the Senate interstate 
commerce committee which held the hearing on the nomina- 
tion would act soon on it. 


RAILROAD PROBLEM ON AIR 


The railroad problem was discussed on the radio March 26 
by R. V. Fletcher, general counsel of the Association of Amer- 
ican Railroads; Senator Truman, of Missouri; Senator Johnson, 
of Colorado; J. G. Luhrsen, of the Railway Labor Executives’ 
Association; Representative Jenks, of New Hampshire; and 
Bernard Kilgore, of the Wall Street Journal. 

The presentation was one by the American Forum of the 
Air, under the direction of Theodore Granik, in cooperation 
with station WOL of Washington, D. C., and WOR of Newark, 
N. J. 

The discussion was opened by Senator Truman who ex- 
pressed the opinion that legislation to help the railroads would 
be enacted. He said legislation could at least place rail carriers 
on a basis of equality with competing forms of transportation 
and do it in such a manner as to protect and preserve the 
advantages of motor, water and air carriers for the public. 
He said legislation could place the control of rail properties 
in the hands of the men who actually operated the railroads. 
He spoke of legislation that had been proposed and would be 
proposed to correct abuses he said had been exposed by the 
Wheeler rail investigation. He said Senator Wheeler and he 
were rewriting the entire interstate commerce act and were 
subjecting all forms of competing transportation to the regula- 
tion of a single independent regulatory agency. 

Senator Truman said there were many problems in the 
transportation field with which Congress was not familiar and 
which were deserving of a study not hitherto possible. There- 
fore, he said Senator Wheeler and he were drafting legislation 
designed to create an impartial board whose purpose and func- 
tion would be to make a thorough study of transportation and 
its related problems. The results of this study and the recom- 
mendations of the investigation board would constitute a basis 
for future legislation by Congress, he said. 


Consolidation, unification or merger of facilities might 
tend toward a solution of the railroad problem, said he, but 
the greatest care and caution must be used in affecting any 
proposed mergers. Proper regard for communities served by 
the railroads, for the workers and for the public must be exer- 
cised, said he. More debts,. added he, certainly was not the 
solution for debt ridden carriers. 


“However, we can promise to the railroads, to railroad 
labor, to railroad security holders and to the public,” said he, 
“the right for the roads to meet competition on an equal basis; 
the means for sound reorganizations based on changed eco- 
nomic and commercial conditions; freedom from banker and 
holding company control; a careful and impartial study of 
transportation, and the cooperation of a Congress that is 
anxious to assist in solving their problems.” 


Mr. Fletcher discussed the financial condition of the rail- 
roads and said they were concerned at this time with consider- 
ing to what extent the revenues of the railroads might be im- 
proved by action of Congress, without serious injury to the 
public interest. 

Present regulatory law was obsolescent, if not obsolete, 
said he, and said transportation legislation, laden with the 
dust of a bygone age, was outworn. 

“Many of these laws,” said he, “have their origin in the 
effort to protect against monopoly, once but no longer charac- 
teristic of the place of railroads in the field of transportation. 
Measured by ton-miles, in 1937, the railroads handled 64.6 per 
cent of commercial traffic, traffic paying a _ transportation 
charge, and other forms of transportation 35.4 per cent, 
roughly a ratio of two-thirds and one-third. In the same year, 
1937, the railroads transported just a little more than one-half 
of the paying passengers. These comparisons do not include 
coastwise freight traffic or traffic through the Panama Canal. 

Mr. Fletcher expressed the belief that conflicts of theories 
and differences in opinion would not deter Congress “from 
the task of writing, at this session, a body of legislation which 
wiil be helpful, not only to the railroads, but to other forms 
of transportation as well.” He then discussed the essentials of 
such legislation and touched on recommendations of the com- 
mittee of six. 

In a panel discussion in which Mr. Kilgore acted as mod- 
erator, Senator Johnson said he did not understand that rail- 
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road would have to go through the wringer. He said they had 
taken their loss already and if some method could be arranged 
so that railroads could be put back on their feet their stocks 
and bonds still would have some value. He said he wouldn't 
be in favor of seeing any one wiped out. 

Mr. Luhrsen, referring to the drastic drop in railroad 
employment, said the employes had lost their homes and that 
he was in favor of equalization and he thought the reorganiza- 
tion plan “has got to be pretty far reaching.” 

“I want them to be fair to the bondholders,” said he, “but 
the loss to employes at the present time represents about ten 
billion seven hundred some odd million in eleven years. Dur- 
ing that time the stockholders did collect approximately twelve 
billion dollars. They are not so bad off. I think they ought to 
contribute something to these railroads. That is my candid 
opinion.” 

Representative Jenks said he was fearful that stockholders 
would get nothing out of reorganization and what there was to 
be had would go to the bondholders. 

“Shouldn’t it?” asked Mr. Luhrsen. 

“I suppose it should,” said Mr. Jenks, “but on the other 
hand the stockholders have invested their money in the roads 
just the same as the bondholders.” 

Mr. Jenks thought the fair thing to do was to subsidize 
the railroads, having asserted that the government now was 
subsidizing unemployment, the farmer, and motor truck trans- 
portation. 

Mr. Luhrsen thought the trucks and busses had operated 
and competed against the railroads without proper regulation 
and the railroads had suffered from it. He said he was in 
hearty sympathy with regulation of both the highways and 
waterways. 

Senator Johnson thought the remedy for the roads in diffi- 
culty was in consolidation, and Mr. Luhrsen raised the ques- 
tion of the effect of consolidation on employes. 

Senator Johnson said he would take care of employes af- 
fected by consolidation by placing the older employes on full 
pay and on retirement pay when they reached the age of 
retirement. He thought such an obligation would be liquidated 
in 10 years out of havings made by consolidation. 

When Mr. Luhrsen raised question again as to what would 
happen to the employes, Senator Truman asked what would 
happen to them if the railroads “go broke and discontinue 
operation ?” 

Senator Truman said if “we can’t get together and find 
ways to settle the problem,” the railroads would go the way 
of the steamboats on the Mississippi River. 

“We are trying to save the railroads,” said Senator Truman. 

Mr. Fletcher asked how long that was going to take, and 
Senator Truman said about four years. Mr. Fletcher said that 
what the Senator had said with respect to helpful legislature 
gave ground for real hope. 

Representative Jenks asked Mr. Fletcher, in effect, whether 
federal control of railroads was not one factor which brought 
about the condition of the railroads. Mr. Fletcher said he 
thought the bad effects of government operation had been 
greatly exaggerated. He thought the government had been 
rather fair in its settlement of maintenance claims. 


“I worked for the Railroad Administration; I am not 
going to try to foul my own nest,” said Mr. Fletcher, adding 
that he did think, however, that federal control demonstrated 
“that you can’t run the railroads of the United States by a 
group of men here in Washington; that the thing is too wide 
spread.” 


Senator Truman said he did not want government owner- 
ship of railroads and Judge Fletcher said that that was fine. 

When Mr. Luhrsen raised question about the trucks paying 
for their own highways, Senator Truman declared that so far 
as the federal government was concerned, the construction of 
the highways had been paid by a gasoline tax far in excess 
of the money that had been used as a subsidy. 

Mr. Kilgore suggested that that would be one of the ques- 
tions that the study board would study. 

Mr. Jenks said it didn’t seem to him that the gasoline tax 
that the trucks had paid, or the licenses they had paid, had 
begun to compensate the taxpayer for what he had put into 
the highways or what the people who drove passenger cars 
on the highways had paid. 

Senator Truman said the trucks had paid a very large 
amount and he did not know whether it was as much as they 
were entitled to pay or not. That was what the board would 
be set up for, ‘“‘to find out just exactly what the position of all 
these methods of transportation is,” said he. 


LAND-GRANT RATE BILL 
Senator Reed, of Kansas, has introduced S. 1915, a bill to 


eliminate land-grant reduced rates on traffic transported by 
the railroads for the government. 
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A. A. R. PROTESTS “JESSE JAMES” FILM 


Charging that the motion picture, “Jesse James,” makes it 
appear that Jesse James was made a criminal by the “bar- 
barous criminality of a railroad which, by implication, is held 
up as typical of other railroads of the period and region,” J. J. 
Pelley, president of the Association of American Railroads, has 
written a letter of protest to Darryl Zanuck, vice-president of 
production, Twentieth Century-Fox Film Corporation, asserting 
that the picture has done injustice to the railroad industry. 

An “office memorandum” on the picture, attached to the 
Pelley letter, said that those who saw the picture came away 
with the impression that “a brutal and criminal act of a rail- 
road caused Jesse and his brother, Frank, to embark on a 
career of lawlessness”; that, because of this mistreatment, they 
first robbed a train and molested the railroads at every oppor- 
tunity, and that the bad faith of a railroad president frustrated 
Jesse’s willingness to surrender and abandon his nefarious 
pursuits. 

“Careful research of available material on the James boys 
at the Library of Congress and elsewhere reveals that these 
episodes in the film are purely fictional and have no basis in 
fact,” said the memorandum. “Except for train robberies per- 
petrated by the gang of bandits led by Jesse, and the subse- 
quent rewards for the outlaws’ capture which were offered by 
the railroads victimized, the railroads played no part in, or 
exerted any influence on, the lives of Jesse and Frank James.” 

It was asserted that the film had been presented in ad- 
vertising as “historically accurate.” 

“The railroads had nothing to do with the decision of the 
James boys to follow a life of crime,’ said the memorandum. 

Mr. Pelley said the fact was that before the boys ever 
robbed a train they had robbed ten banks and had killed six 
persons and wounded others. 

“The picture makes it appear that in his first train robbery 
James acted with chivalric consideration for train crew and 
passengers,” said he. “In fact, his first train robbery, in Adair 
county, Ia., on July 21, 1873, was accomplished by loosening 
rails and obstructing the track on a curve, wrecking the train 
and killing the engineer, before the gang went through the 
wrecked train and robbed the passengers.” 

“T have no idea,” said Mr. Pelley to Mr. Zanuck, ‘that 
there was any intention on the part of your company to do 
an injustice to the railroads, but it is more unfortunate that 
in an effort to make a bandit into an American popular hero 
you should have made such false representatations as to any 
American industry. And while it may seem illogical that rep- 
resentations of events of more than half a century ago should 
have any bearing on the railroad situation today, it is never- 
theless a fact that the residue of emotional reaction from such 
allegations is a serious obstacle to popular understanding of 
the facts about railroad transportation even today.” 

A copy of the letter was sent to Will H. Hayes, chairman 
of the Motion Picture Producers and Distributors’ Asscociation. 


RAILROAD EARNINGS 


Class I railroads of the United States in the first two months 
of 1939 had a net railway operating income of $51,491,453, 
which was at the annual rate of return of 1.81 per cent on their 
property investment, according to report filed by the carriers 
with the Bureau of Railway Economics of the Association of 
American Railroads. 

In the first two months of 1938, their net railway operat- 
ing income was $5,234,902 or 0.18 per cent on their property 
investment, and in the first two months of 1930 their net railway 
operating income was $113,013,227 or 3.79 per cent on property 
investment, said the association’s statement, which adds: 


Property investment is the value of road and equipment as shown 
by the books of the railways including materials, supplies and cash. 
The net rafiway operating income is what is left after the payment of 
operating expenses, taxes and equipment rentals but before interest 
and other fixed charges are paid. : 

This compilation as to earnings for the first two months of 1939 is 
baseG on reports from 136 Class I railroads representing a total of 
233,768 miles. 

Gross operating revenues for the first two months of 1939 totaled 
$552,683,100 compared with $530,145,399 for the same period in 1938, and 
$868,785,724 for the same period in 1930, an increase of 9.9 per cent in 
1939 above 1938, but 32.9 per cent below 1930. Operating expenses for 
the first two months of 1939 amounted to $453,566,380 compared with 
$447,919,257 for the same period in 1938, and $679,039,178 for the same 
period in 1930. Operating expenses for the first two months of 1939 
were 1.3 per cent more than in the same period of 1938, but 33.2 per 
cent below 1930. 

Class I railroads in the first two months of 1939 paid $56,769,775 in 
taxes compared with $55,865,709 in the same period in 1938, and $57,- 
179,390 in the same period in 1930. For the month of February alone, 
the tax bill of the Class I railroads amounted to $27,683,374, an in- 
crease of $433,266 or 1.6 per cent above February, 1938. 
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39 Class I railroads failed to earn expenses and taxes in the first 
two months of 1939, of which 12 were in the Eastern District, 5 in the 
Southern District and 22 in the Western District. 

Class I railroads in February, 1939, had a net railway operating 
income of $18,590,734 or 1.26 per cent on investment compared with an 
operating deficit in February, 1938, of $1,909,133, and a net railway 
operating income of $58,367,529 or 3.72 per cent on investment in Feb- 
ruary, 1930. 

Gross operating revenues for the month of February amounted to 
$276,904,333 compared with $251,037,015 in February, 1938, and $422,- 
864,774 in February, 1930. Operating expenses in February totaled 
$220,619,330 compared with $215,353,899 in the same month in 1938, 
and $326,700,317 in February, 1930. 


Eastern District 


Class 1 railroads in the eastern district for the first two months in 
1939 had a net railway operating income of $36,810,802, which was at 
the annual rate of return of 2.34 per cent on their property investment. 
For the same period in 1938, their net railway operating income was 
$7,104,580 or 0.45 per cent on their property investment while in 1930 
it was $65,166,356 or 4.76 per cent on their property investment. Gross 
operating revenues of the Class I railroads in the eastern district for 
the first two months in 1939 totaled $293,886,644, an increase of 15.5 per 
cent compared with 1938, but a decrease of 33.3 per cent compared 
with 1930. Operating expenses in the first two months this year totaled 
$219,322,618, an increase of 4 per cent above the same period in 1938, 
but a decrease of 35.4 per cent under the first two months of 1930. 

Class I railroads in the eastern district for the month of February 
had a net railway operating income of $14,952,256 compared with $331,- 
053 in February, 1938, and $32,227,201 in February, 1930. 


Southern District 


Class I railroads in the southern district for the first two months 
of 1939 had a net railway operating income of $10,901,289, which was 
at the annual rate of return of 2.29 per cent on their property invest- 
ment. For, the same period in 1938, their net railway operating income 
amounted to $5,927,471, which was at the annual rate of return of 
1.24 per cent on their property investment, and for the same period in 
193u was $15,651,613 or 2.94 per cent on investment. Gross operating 
revenues of the Class I railroads in the southern district for the first 
two months in 1939 amounted to $82,817,932, an increase of 7.9 per cent 
compared with the same period in 1938, but a decrease of 29 per cent 
under the same period in 1930. Operating expenses in the first two 
months of 1939 totaled $62,191,559 an increase of 1.3 per cent above the 
same period in 1938, but a decrease of 32.2 per cent under 1930. 

Class I railroads in the southern district for the month of Febru- 
ary had a net railway operating income of $4,790,715 compared with 
$3,032,632 in February, 1938, and $8,074,668 in February, 1930. 


Western District 


Class I railroads in the western district for the first two months in 
1939 had a net railway operating income of $3,779,362 which was at the 
annual rate of return of 0.48 per cent on their property investment. 
For the same period in 1938 those same roads had an operating deficit 
of $7,797,149 but in 1930 they had a net railway operating income of 
$32,195,258 or 2.99 per cent on investment. Gross operating revenues of 
the Class I railroads in the western district for the first two months in 
1939 amounted to $205,978,524, an increase of 3.5 per cent above the 
same period in 1938 but a decrease of 33.9 per cent below the same 
period in 1930. Operating expenses in the first two months of 1939 to- 
taled $172,052,203, a decrease of 2 per cent compared with the same 
period in 1938 and a decrease of 30.5 per cent under the same period 
in 1930. 

For the month of February alone the Class I railroads in the west- 
ern district had an operating deficit of $1,152,237 compared with an 
operating deficit in February, 1938, of $5,272,818, but a net railway op- 
erating income of $18,065,660 in February, 1930. 


The Commission has issued its advance summary of rev- 
enues, expenses, and net railway operating income of Class I 


steam railways for February, 1939, compared with February, 
1938. 


PASSENGER TRAFFIC STATISTICS 


The Commission has issued its compilation of passenger 
traffic statistics (other than commutation) of Class I steam 
railways in the United States, separated between coach traffic 
and parlor and sleeping car traffic, for the fourth quarter, 
October to December inclusive, 1938 and 1937, and for the 
years 1938 and 1937. The compilation, statement No. Q-250, does 
not include terminal and switching companies. 

It is shown that there were 46,414,634 revenue passengers 
carried in coaches in the fourth quarter and 196,797,118 rev- 
enue passengers for the year, as compared with 56,145,094 and 
229,354,369, respectively, in the same periods in 1937; and 
that there were 4,784,597 revenue passengers carried in parlor 
and sleeping cars in the fourth quarter and 19,844,847 revenue 
passengers for the year, as compared with 5,221,591 and 
22,134,065 passengers, respectively, in the same periods in 1937. 

The compilation also shows that there were 2,415,218,587 
revenue passengers carried one mile in coaches in the fourth 
quarter and 10,246,835,424 revenue passengers for the year, as 
compared with 3,017,171,512 and 12,416,942,056 passengers, re- 
spectively, in the same periods in 1937; that there were 1,712,- 
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850,453 revenue passengers carried one mile in parlor and 
sleeping cars in the fourth quarter and 7,354,218,168 passengers 
for the year, as compared with 1,892,687,208 and 8,126,291,936 
passengers, respectively, in the same periods in 1937. 

For the fourth quarter it is shown passenger revenue of 
$47,439,228 was derived from those in coaches, as compared 
with $53,332,431 in the same period in 1937, and that the pas- 
senger revenue in parlor and sleeping cars was $41,586,632 for 
the fourth quarter as compared with $45,061,021 in the corre- 
sponding 1937 period. 

The compilation shows revenue of $190,486,369 derived 
from passengers in coaches for the year 1938 as compared 
with $212,206,576 in 1937; and that there was revenue of 
$174,128,305 derived from passengers in parlor and sleeping 
cars in 1938 as compared with $188,672,780 in 1937. 


RAILROAD PARCEL POST 


Editor The Traffic World: 

Referring to Mr. Tooker’s suggestion in The Traffic World, 
issue of March 11, page 524: 

The express company tried out something along that line 
under federal control, with anything but satisfactory results. 
Monkeying with the mails is one thing, but pilfering freight 
shipments can be carried on with greater safety. 

The Railway Express Agency can furnish Mr. Tooker with 
valuable information on this subject. It would seem that, with 
its experience in handling small shipments and its competition 
with parcel post, it would not have overlooked any economies 
that would reduce operating costs. 

W. H. Chandler, Manager, Traffic Bureau, 
The Merchants’ Association of New York. 
New York, N. Y., March 27, 1939. 


CHARGES BASED ON SERVICE 


Editor The Traffic World: 

I have just read, with much interest, Mr. S. R. Truesdell’s 
article in your March 25 issue. 

There has been a lot of crying and bally-hooing for many 
years on the plight of the railroads—due partly to decentral- 
ization of industry (as described by Mr. Truesdell in a previous 
article)—also due to unfair competition from trucks and water- 
ways. 

Let us take a hypothetical case to show the unfairness of 
the charges—truck vs. rail: 

I want to move my household furniture from Atlanta, Ga., 
to Birmingham, Ala. The freight charges from depot to depot 
will be a minimum of approximately $86.00. In addition to this, 
I have to crate the furniture according to specifications, pay 
drayage from house to depot, and depot to house at destina- 
tion. All of this will make the bill run well over $100.00. 

Now for the contrast! 

I happen to live on the Southern Railway right-of-way 
and am moving to a point in Birmingham also on the South- 
ern Railway right-of-way—that is, my lot backs up against its 
property. I call the Southern Railway, tell it I want to move to 
Birmingham and, presto, they send out an engine and a crew 
with one box car, stop at the back of my place, the crew 
(engine and train crew) come gaily into my place, pick up the 
furniture without crating, load it into the car, hop back on the 
train and away they go with the goods, straight for Birming- 
ham, for everyone along the way is opening all the switches for 
a hot-shot run. In Birmingham, they run out to the place I 
am moving into, stop the car, unload the furniture, and then 
proceed back to Atlanta, empty handed. And is the charge 
$86.00? No, it is only $60.00. Yes, sir. More service for less 
money, and a lot less trouble for me. 

I am trying to draw a comparison of charges and service 
rendered between rail and truck lines. In other words, the 
truck lines give more service and charge less. 

Our entire economic setup in this or any other country is 
based on charging for the service rendered. If I have a ship- 
ment to make by freight, I pay a certain rate. If freight is too 
slow for me on this same shipment, I send it express and pay 
a higher rate due to more service being rendered. If express 
is too slow, I use air-express and pay considerably more, and 
so on. 

Now, returning to my hypothetical case of moving from 
Atlanta to Birmingham. Let us assume we use a truck line. 
We should have to pay a truck a combination of the packing 
charges, plus cartage to station, plus freight rate between cities, 
plus cartage at destination, which would give us a charge con- 
siderably above the rail rate. But we would be saving the 
trouble of crating and uncrating our furniture. 

Should the truck line receive the entire amount of this 
“proper” charge? No. It should receive the same rate it is 
now getting and the difference should go directly to the state 
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highway departments of the states traversed, to be used in 
building new highways, repairing present highways, and retir- 
ing sorely delinquent bonds. 

All transportation lines—trucks, railroads, waterways, air- 
ways—will be on a parity when the charges for the service 
performed will be on a parity in relation to the service per- 
formed. 

This, I believe, is something worth thinking about when 
discussing the transportation systems and their relative charges. 


J. E. Kuhns. 
Brookhaven, Ga., March 28, 1939. 


EXPLOSIVES REGULATION BILL 


Senator Reynolds, of North Carolina, has introduced S. 
1981, a bill amending section 233 of the act of March 4, 1909, 
and amended March 4, 1921, with respect to formulation by the 
Commission of regulations for the safe transportation of ex- 
plosives and other dangerous articles, including fireworks which 
is not now covered. The bill provides that the regulations shall 
be binding on all common carriers by land or by water. 


THROUGH ROUTES BILL 


Representative Alexander, of Minnesota, appealed in the 
House for action on H. R. 3400, the bill giving the Commission 
power to prescribe through routes, which he said had been 
“seemingly pigeonholed.”’ The Minneapolis city council was in 
favor of the bill, said he, as also were the railroad brotherhoods 
of that city. 


TRAVEL BILL 


Chairman Lea, of the House committee on interstate and 
foreign commerce, has introduced H. R. 5412, a bill authoriz- 
ing the Secretary of the Interior, through a national travel 
board, to encourage, promote and develop travel within the 
United States, its territories and possessions. 


TRUCK LOADINGS 


The movement of freight by truck continues to hold above 
the volume of a year ago, according to the American Trucking 
Association. 

“Traffic in February exceeded the tonnage of February, 
1938, by 25.7 per cent,” it said. ‘The February volume, how- 
ever, was 3.1 per cent under January, 1939 (see Traffic World, 
March 25). 

“Comparable reports were received from 212 motor carriers 
in forty states who transported an aggregate of 797,031 tons. 
These same carriers transported a total of 633,896 tons in 
February, 1938, and 822,452 tons in January, 1939. 

“The February figures represent an increase of 1.9 per cent 
over the 1936 monthly average. Thus, the ATA truck loadings 
index figure for February stood at 101.90 compared with 79.51 
for February a year ago and 103.85 for January, 1939. In com- 
puting the index figure, the 1936 monthly average tonnage is 
taken to represent 100 per cent. 

“The 3.1 per cent decrease in total tonnage under January, 
1939, was attributed to seasonal trends in large traffic centers, 
accompanied by the fact that February is a short month. 

“The slightest February decrease under the preceding month 
was in the general merchandise class, which accounted for 74 
per cent of the total volume of freight handled by truck. This 
decrease was 1.5 per cent. 

“Petroleum products, which represented 12.8 per cent of the 
total volume reported, showed a decrease of 7.4 per cent under 
January, but a 13.4 per cent increase over the corresponding 
month last year. Transporting of automobiles declined only 45 
per cent under January, but increased almost 70 per cent over 
the volume of February a year ago. 

“While transportation of iron and steel showed a decline 
of 17.7 per cent under the preceding month, the February vol- 
— represented an increase of 94.5 per cent over February, 
1938. 

“Reports listing tonnage for household goods, heavy ma- 
chinery, tobacco, and miscellaneous commodities also were re- 
ceived, and included in the general total.” 


MOTOR ACCOUNTS 


The Commission, by Commissioner Eastman, in Ex Parte 
MC 16, uniform system of accounts for Class I common and 
contract motor carriers of passengers, has exempted Raymond 
R. Smith, receiver, Northern Indiana Railway, Inc., from the 
requirements of the uniform system of accounts for Class I 
common and contract motor carriers of passengers, effective 
January 1, 1938, until the further order of the Commission, 
provided, that the accounts of the said Raymond R. Smith, 
receiver, Northern Indiana Railway, Inc., are maintained in 
conformity with accounting system or systems described in 
petition filed by him. 
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C. O. D. MOTOR CARRIER SHIPMENTS 


(Report from the legislative committee, National Association 
of Credit Men) 


That there is no substitute for common-sense credit admin- 
istration is amply demonstrated in the recently-completed sur- 
vey of C. O. D. shipments by motor carriers operating under 
the Interstate Commerce Commission. The survey showed that 
the same precautions taken with regard to a prospective debtor 
should be utilized when entrusting a C. O. D. shipment to a 
motor carrier, despite protective laws, rules, and regulations 
that might seem to obviate such measures. One participant in 
the survey said: “I would rather sell on open account than to 
ship C. O. D. by truck without complete investigation.” (See 
Traffic World, Feb. 25, p. 438.) 

Proof of the value of preliminary investigation lies in the 
fact that losses on C. O. D. shipments, with a few isolated 
exceptions, occur where no comprehensive effort is made to 
check the qualifications of the carrier, while losses are reduced 
to a negligible minimum where thorough investigation of the 
carrier is rule. 

Two survey reports give eloquent testimony on this point. 
Our Spokane association replied to the survey as follows: 


This association has maintained a most efficient traffic bureau for 
the last twenty-five years and never in that time have our members 
suffered a material loss through motor carrier mishaps. 


Our Louisville Credit Men’s Association reported: 


The Blue Book of Motor Trucking Lines, sponsored by this associa- 
tion and now going into its fifth year, has been responsible for pro- 
tecting shippers in this section against losses of consequence, and the 
supervisor of motor transportation for the state of Kentucky has been 
most complimentary of this service rendered the shipping public. 


Prompted by inquiries and complaints from members in 
regard to motor carrier C. O. D. and damage claims, the 
N. A. C. M. Washington office conferred with officials of the 
Interstate Commerce Commission and discussed the matter 
in complete detail. Those conferences resulted in the sugges- 
tion that factual data be submitted to the Commission sub- 
stantiating our members’ complaints. It was felt that the 
Commission would give favorable consideraion to such a pres- 
entation, and, if the facts warranted, would consider the ad- 
visability of requiring motor carriers to provide fidelity bonds 
for the protection of C. O. D. shippers. 


At the same time, it was pointed out that the motor car- 
riers were already rather heavily burdened with rules and 
regulations, that some of them were having a difficult time 
“making ends meet,” and that they should not be required 
to go to the added expense of filing new tariffs and obtaining 
Cc. O. D. bond coverage unless there was pressing and urgent 
need for such requirements. 


These conferences were reported to all associations in 
May, 1938, and again in the legislative manual (1938-39, 
Section V) with the request that they survey their members on 
this subject and forward to the Washington office factual data 
to support the presentation to the Commission. The question- 
naires issued by local associations on this subject varied greatly 
and render it impossible to submit national percentage figures. 


However, all reports were in agreement on essential points 
and two of them are fairly typical of the general situation. 


Kansas 

New York City 

Percentage of membership replying to questionnaire..... 23.5 22.4 
Percentage of those replying who use trucks for any 

ee, ee NE o's do 25754 deine. se akwnad's nese g-nteniets 62.9 76.7 

Percentage who ship C. O. D. to any extent ............ 10.0 14.0 

ee a) eee S re ere 7.8 12.7 

Average loss for reporting members for year 1938 ....$12.81 $7.02 


The $12.81 average loss figure shown in the New York sur- 
vey includes two exceptional losses of $1,500 and $600. Eliminat- 
ing these two figures reduces the average loss figure to less 
than $6.00. 


In submitting its findings, the New York Credit Men’s 
subcommittee on C D. shipments by motor vehicle made 
the following significant observations: 


Unfortunately, dollar totals of the entire volume of goods shipped 
by truck on a C. O. D. basis are unobtainable. It is, therefore, impos- 
sible to calculate losses as a percentage of shipments. Since shipments 
of this type accounted for only a small proportion of total shipments, 
and since only 7.8 per cent reported losses on this small proportion, it 
seems fair to assume that the percentage of loss suffered on total C. 
O. D. shipments by motor truck is exceedingly small . .. In view of 
the high ratio of failure in the trucking industry, it is not surprising 
that shippers suffer losses through the failure of truckmen to remit 
Cc. O. D, payments. What is surprising is the small amount of losses 
revealed by the survey. 
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The subcommittee completed its report with the conclusion 
that “the problem is not of sufficient importance to the general 
business community to justify legislative action.” 

The general lack of interest displayed in this matter, the 
meager factual data submitted, and the apparently inconse- 
quential losses reported would seem to substantiate the deci- 
sion reached by the subcommittee of the New York Credit 
Men’s Association. 

While the survey did not produce the facts expected, it 
was productive of several worthwhile suggestions. Among them 
the following are worthy of note: 

Many members apparently incorrectly believe that the 
bonds now required of the motor carriers by the Interstate 
Commerce Commission afford some protection on C. O. D. 
shipments. Such protection, however, is only furnished through 
fidelity bonds and the Commission does not require such bonds 
at this time though it has authority to impose such a regula- 
tion if it desires to do so. 

In an effort to protect their C. O. D. shipment, some mem- 
bers buy their own insurance protection and some insist upon 
the carrier providing fidelity bonds. Other members report 
they insist that carriers trustee C. O. D. funds, and advocate 
legislation on that point. Some demand that only checks made 
payable to the shipper be given to the carrier. Other pre- 
cautionary methods designed to assure and hasten the receipt 
of C. O. D. funds by the shipper were utilized, but throughout 
all the report it was evident that the only dependable safe- 
guard was a careful and comprehensive investigation of the 
carrier handling C. O. D. shipments. 

One local association questionnaire asked: ‘What per- 
centage of the Interstate Commerce Commission motor carriers 
operating in this area are financially sound?” Members reply- 
ing to that question rated the responsible carriers from 1 per 
cent to 90 per cent or better—a range that would seem to 
necessitate the immediate development of a more adequate 
and dependable method of appraisal. 


MOTOR CARRIER CONTRACTS 
The Traffic World Washington Bureau 


The Commission, in Ex Parte MC 9, filing of contracts by 
contract carriers, and Ex Parte MC 27, Central Territory con- 
tract carrier rates, has arranged for oral agument May 3 on 
the question of whether it has authority to open to public in- 
spection contracts filed by carriers or to require a showing of 
the actual charges in lieu of minimum charges and, if it has 
such authority, whether it is reasonable and proper for it to 
require such showing. 

The question as to the power of the Commission rose in 
connection with the proposed issuance of a questionnaire re- 
quiring contract carriers to disclose the origin, destination, 
commodity, or class of property hauled, the rate, and the re- 
spondent’s revenue therefrom, in the period between September 
1 and December 31, 1938. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC F-681, Lawrence A. Elliott, purchase, Bruce McDonald 
et al., as of Mar. 22; MC 1509, Sub. No. 19, Northland Greyhound 
Lines, Inc., common carrier extension, U. S. highway 14, as of 
Mar. 9; MC 1796, Sub. No. 1, Joseph A. Ferrell, additional inter- 
mediate point—Chenango Forks, as of Mar. 9; MC 2633, Sub. No. 
2, William F. Crossett, Inc., extension of operations, northeastern 
Ohio, as of March 10; MC 15617 Sub. No. 1, Phil’s Express, Inc., 
extension of operations, Philadelphia, as of March 10; MC 
16352 Sub. No. 1, Myrtle Smith, Pauline Smith and Clara Cline, 
contract carrier application, as of March 9; MC 29709, Sub. 
No. 1, Ault Brothers Transport Co., extension, as of March 
9; MC 38157 Sub. No. 1, Manford E. Hicks and James E. Hicks, 
extension, steel tanks, as of March 13; MC 44916, Walter L. 
Williams, common carrier applications, as of Feb. 27; MC 
50824, Sub. No. 1, Giles Frank Vaughan, Columbia, S. C., ex- 
tension, as of March 9; MC 53580, Williams Brothers Corpora- 
tion, contract carrier application, as of March 13; MC 53972 
Sub. No 1, Preston E. Insley, extension of operation, New 
Jersey, as of March 10; MC 61419 Sub No. 1, Arthur J. 
Laurie, extension, bakery goods and containers, as of March 
10; MC 63090, M. & A. Motor Freight Lines, Inc., common 
carrier application, as of March 10; MC 72307, Lyle C. Nelson 
and A. V. Nelson, common carrier application, as of March 10; 
MC 77100, Pickett and Sons, common carrier application, as 
of March 6; MC 88164, Stanley Winiarski, common carrier 
application, as of March 9; MC 88572, William Borgman, com- 
mon carrier application, as of March 13; MC 88974, Starr 
Freight Service, Inc., contract carrier application, as of March 
13; MC 89220, Ralph Albano and Fred Caruso, common car- 
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rier application, as of March 2; MC 89258, Adrian Debrine, 
contract carrier application, as of March 9; MC 89387, Frank 
Martuccio, common carrier application, as of March 10; MC 
89416, New York and Hudson Transfer Co., common carrier 
application, as of March 3; MC 89478, Russell L. Brown and 
Roscoe Brown, contract carrier application, as of March 10; 
MC 89569, Robert C. Combes, Sr., common carrier application, 
as of March 9; MC 90417, C. E. Cashman & Son, common 
carrier application, as of March 10; MC 90572, Rufus Fred 
Cunningham, common carrier application, as of March 10; 
MC 91090, John Harry, common carrier application, as of 
March 10; MC 92183, Arthur J. Riley, common carrier appli- 
cation, as of March 7; MC 92358, Glenn L. Severson, common 
carrier application, as of March 10; MC 93129, P. J. Mork, 
common carrier application, as of March 10; MC 93761, An- 
drew Jackson Huff, common carrier application, as of March 
10; MC 94150, Irving V. Sparks, common carrier application, 
as of March 9; MC 94786, Thomas Betts, common carrier 
application, as of March 9: MC 95071, Ralph A. Johnston, 
common carrier application, as of March 10; MC 95632, Horace 
Carlisle, contract carrier application, as of March 10; MC 
95651, Charles W. Habacker, Inc., common carrier applica- 
tion, as of March 9; MC 29 Sub. No. 1, Nevada Transfer and 
Warehouse Co., extension, Oregon, as of March 13; MC 2990 
Sub. No. 1, Blue Arrow Transportation Lines, Inc., alternate 
routes in Michigan, as of March 10; MC 9814, Sub. No. 1, 
Joseph Dellman Nutting, extension of operations (New Hamp- 
shire and Vermont), as of March 13; MC 30518, Carlos A. 
Stilwell, contract carrier application, as of March 13; MC 
39630, Sub. No. 1, Dunn Brothers, Inc., extension of opera- 
tions, Kansas, as of March 11; MC 42016, Edward J. Woods, 
common carrier application, as of March 11; MC 45663, William 
L. Curles, common carrier application, as of March 11; MC 
51797 Sub. No. 1, D. A. Washabaugh, extension of operations, 
as of March 10; MC 67059, Archie Tyler, common carrier ap- 
plication, as of March 13; MC 73701, Sub. No. 1, Bert Klup- 
ker, extension of operations, as of March 9; MC 74037, Sub. 
No. 1, Jones-Spicer, Inc., extension of operations, Arkansas- 
Illinois, as of March 11; MC 88556, Glenn Tyler, common car- 
rier application, as of March 13; MC 89367, Norris Boggs, com- 
mon carrier application, as of March 10; MC 89374, Victor 
E. Schwartz, common carrier application, as of March 13; 
MC 89458, Leonard Hansen, common carrier application, as of 
March 13; MC 89504, Guy Hanson, common carrier applica- 
tions as of March 9; MC 89522, Wm. O’Donnell, Jr., common 
carrier application, as of March 9; MC 89585, Marmin Dalton, 
contract carrier application, as of March 9; MC 89646, Robert 
S. Case, common carrier application, as of March 13; MC 
89696, John H. Buckmiller, common carrier application, as of 
March 13; MC 89732, E. West Parkinson, common carrier 
application, as of March 13; MC 90115, Neal W. Baker, com- 
mon carrier application, as of March 11; MC 92976, Jerry 
Lombardi, common carrier application, as of March 9; MC 95389, 
J. E. Mills, common carrier application, as of March 9; MC 95473, 
Harold A. Daub, common carrier application, as of March 9; MC 
95550, Frank Kauffmann, common carrier application, as of 
March 9; MC F-625, Gay’s Express, Inc., purchase, C. E. Bab- 
cock, as of March 24; MC 15168, Carl J. Berna, common carrier 
application, as of March 20; MC 94951, Louis Christensen, com- 
mon carrier application, as of March 20; MC 94951, Sub. No. 1, 
Louis Christensen, extension of operations, as of March 20; 
I. & S. M-487, split deliveries in Chicago Union Stock 
Yards district, as of March 13; MC 15348 Sub. No. 1, R. L. 
Andersen Motor Transport, contract carrier application, as of 
March 9; MC 44849, D. D. Alderdyce, common carrier appli- 
cation, as of March 9; MC 79011, Angle Star Lines, common 
carrier application, as of March 13; MC 88333, Marie Joseph, 
contract carrier application, as of March 10; MC 89069, R. F. 
Elkins and J. E. Johnson, common carrier application, as of 
Dec. 27, 1938; MC 89090, Alma Walter Jensen, common car- 
rier application, as of March 8; MC 89296, Daryl Perkins, com- 
mon carrier application, as of March 13; MC 89331, J. Phillip 
King, contract carrier application, as of March 13; MC 89413, 
Bertha M. Wise, common carrier application, as of March 9; 
MC 89468, Louis L. Stirens, common carrier application, as 
of March 9; MC 89471, Abraham William Ellis, contract car- 
rier application, as of March 9; MC 89496, Lulu Hinckley, 
common carrier application, as of March 13; MC 89608, J. O. 
Bergstrom and G. A. Aegler, common carrier application, as 
of March 15; MC 89638, William N. Farley, common carrier 
application, as of March 15; MC 90474, Frank Clark & Son, 
common carrier application, as of March 13; MC 90620, J. H. 
Dean, common carrier application, as of March 13; MC 91568, 
Roy Looney, common carrier application, as of Feb. 25; MC 
91606, R. C. McCormick, common carrier application, as of 
March 15; MC 92749, C. L. Warrington, common carrier ap- 
plication, as of March 13; MC 93115, Anna and Abraham 
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Suresky, contract carrier application, as of March 13; MC 
93861, E. A. Bradford, common carrier application, as of March 
17; MC 93695 Sub. No. 2, Dallas & Mavis Forwarding Co., 
extension of operations, as of March 17; MC 94021, Alta Lynch, 
contract carrier application, as of March 17; MC 94041, R. E. 
Ruse, common carrier application, as of March 15; MC 94073, 
T. R. Newcomb, common carrier application, as of March 9; 
MC 94624, Paterson Suburban Bus Corporation, common car- 
rier application, as of March 13; MC 94695, Lawrence Booth, 
common carrier application, as of Feb. 27; MC 94928, Law- 
rence Munderlich and Warren Munderlich, common carrier 
application, as of March 13; MC 94963, George R. Y. Roberts, 
contract carrier application, as of March 15; MC 95466, Mastco, 
Inc., common carrier application, as of March 13; MC 95595, 


Arthur Fred Weinkauf, common carrier application, as of 
March 17. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC C-86, Crowther Brothers Milling Co. vs. David J. Wil- 
liams, dba Williams Transportation; MC 44463, Henry A. Welz, 
common carrier application; MC 53732 Sub. No. 1, Herman F. 
Kuhnhausen, extension of operations, Glenwood, Wash.; MC 
877, Jeffersonville Transportation Co., common carrier applica- 
tion; MC 45865, Freight Forwarders, Inc., common carrier ap- 
plication; MC 91358, Merle F. Keilholtz, common carrier ap- 
plication; MC 94414, Orville Jennings Zepp, common carrier 
application; MC F-651, Harry F. Chaddick et al., control, Bates 
Motor Transport Lines, Inc.; MC F-716, Wilson Motor Lines, 
Inc., purchase, C. K. Thomas; MC F-719, Henry S. Gottfried, 
control, Floral City Trucking Co., Inc.; MC F-725, Glenn Cart- 
age Co., merger, Floral City Trucking Co., Inc.; MC 1405, Sub. 
No. 1, J. C. Nowadnick and G. W. Nowadnick, extension of 
operations, Oregon; MC 12059, Leicht Transfer & Storage Co., 


broker application; MC 89017, Jack C. Mitchell, common carrier 
application. 


WAGE-HOUR LAW AND MOTOR EMPLOYES 


General Counsel Magruder, of wage and hour division, 
Department of Labor, has ruled that employes of private motor 
carriers and employes of common and contract carriers other 
than drivers are not exempt from hour provisions of the fair 
labor standards act. Such employes, of course, must be en- 
gaged in interstate commerce or in the production of goods for 
interstate commerce to be subject to the act at all, according 
to the ruling. 


Mr. Magruder’s opinion was contained in an interpretative 
bulletin on the scope of an hours exemption provided in the 
act for employes “with respect to whom the Interstate Com- 
merce Commission has power to establish qualifications and 
maximum hours of service pursuant to the provisions of sec- 
tion 204 of the motor carrier act, 1935.” 

The opinion said the scope of the Interstate Commerce 
Commission’s power under section 204 had not been fully 
determined by the Commission. The opinion therefore, it is 
pointed out, is subject to revision if future action by the Com- 
mission so requires and merely indicates the course which 
Administrator Andrews of the division will follow in perform- 
ing his administrative duties, unless directed otherwise by 
the courts or unless the bulletin itself is later revised. 

The Commission, says the bulletin, has already established 
maximum hours of service for drivers of motor vehicles op- 
erated by common and contract carriers (a standard 60-hour 
week) and such drivers will be considered exempt from the 
maximum hours provisions of the Fair Labor Standards Act. 


TEMPORARY MOTOR OPERATION 


In MC F-819, A. B. & C. Motor Transportation Co., Inc., 
purchase, Motor Service Transportation Co., Inc. (Stephen J. 
Markham, assignee), the Commission, by division 5, has author- 
ized, for a period not exceeding 180 days, temporary lease of 
operating rights and property of Motor Service Transportation 
Co., Inc., by A. B. & C. Motor Transportation Co., Inc., of 
Fitchburg, Mass., at a rental of $300 a month. 

In MC F-787, Lecrone Motor Transport Lines, Inc., pur- 
chase, Charles W. McMath (D. V. Heck, receiver), the Com- 
mission, by division 5, has authorized, for a period not exceed- 
ing 180 days, temporary lease by Lecrone Motor Transport 
Lines, Inc., of Columbus, O., of operating rights of Charles W. 
McMath, between Chester, W. Va., and Columbus, O., via 
Wheeling, W. Va., and Dennison and Newark, O., at a total 
rental not exceeding $50 a month. 
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CENTRAL TERRITORY MOTOR RATES 


The board of directors of the Central States Motor Freight 
Bureau, Inc., which is the accredited. body publishing freight 
charges for common carriers under the minimum rate order 
of the Interstate Commerce Commission, took definite action 
March 28 to cooperate with the Illinois Freight Association in 
promulgating satisfactory class rates in that territory. 

By this action, elimination of depressed class rates and 
depressed breakdowns between key points where there is car- 
loading competition, is contemplated. The action, if approved 
by the I. C. C., will have the effect of revising motor carrier 
freight charges to a parity with those of the railroads as to 
class rates. It was termed a move of major importance by 
Chester G. Moore, chairman of the Central States board. 

The carrying out of this program may lead to a joint han- 
dling of rates and a permanent rate agreement between the 
common carriers by rail and motor in this area. It will affect 
the carriers not only in Central but other territories where 
similar action is said to be under way. 


The present class rates of the motor carr:ers are compa- 
rable to those of the railroads except where there is forwarder 
competition. Where there are no depressed forwarder rates, 
the Central States Bureau does not have depressed rates. 

This action followed the proposed establishment of numer- 
ous less than carload quantity rates by several Illinois railroads 
throughout Illinois Freight Association Territory. These pro- 
posed reductions would have affected motor carriers adversely, 
they contended, both throughout C. F. A. and I. F. A. terri- 
tories. The rates were proposed to meet forwarder and truck 
competition. 

If this rate action by the motor carrier bureau is finally 
upheld, it will have the effect of preventing these proposed 
sweeping reductions in rates which, it is declared, would de- 
moralize the present rate structure of the railroads and_ the 
Central States Bureau alike. 

It is regarded as pretty certain that the rail and motor 
carrier interests will now get together on a working basis, said 
one official, as the first move came from the railroads and the 
motor carriers seem to have gone the route to bring harmony 
and a semblance of uniformity in rates. 

The next procedure will be a petition by the Central States 
Bureau, in all probability to the Commission to revise the 
minimum rate order in Ex Parte MC-21 so as to re-form these 
class rates. 

Opposition to the proposal for this rate action has been 
voiced by certain motor carriers. Their opposition is on the 
ground that rates proposed at rail levels are unwise because 
they leave the common motor carriers open to competition from 
the unregulated forwarder and the contract carriers, many of 
whom are carrying on dual operation in violation of the motor 
carrier act. 


MOTOR ACT PROSECUTIONS 


Payment of a fine of $150 has been made by Delbert W. 
Lee, of Russellville, Ark., in the federal court for the eastern 
district of Arkansas, on his plea of guilty to an information 
charging violation of the motor carrier act, according to a 
statement by Secretary Bartel. Lee was charged in eight counts 
with engaging in business of a contract carrier without a per- 
mit, without having a tariff on file with the Commission, and 
with transporting property without having met the insurance 
requirements of the Commission. Lee, the statement said, 
transported lumber from Russellville, Ark., principally for the 
Arkmo Lumber Co., to destinations in Missouri and Oklahoma. 
At the same time, the statement said, the court entered a decree 
enjoining Lee from engaging in the business of, or transporting 
property as, a contract carrier in interstate commerce without 
complying with the statutory provisions, and the regulations 
based thereon, pertaining to operating authority, the filing of 
a schedule of minimum rates, and insurance. 


The Commission has also been advised, according to a state- 
ment by Secretary Bartel, that Charles Oscar Fowler, of Hert- 
ford, N. C., was fined $1,200 in the federal court for the eastern 
district of North Carolina, Elizabeth City division, on his plea 
of guilty to a 24-count information charging him with trans- 
porting property for compensation without having obtained a 
certificate from the Commission, without having filed a tariff, 
and with failure to file requisite insurance with the Commis- 
sion. Fowler, the statement says, transports property between 
Hertford, N. C., and Norfolk, Va., as a common carrier. 

Judge Ragon, in the federal court for the western district 
of Arkansas, has fined Black & White Transfer Co., Inc., of 
Fort Smith, Ark., $50 on a plea of guilty to transporting prop- 
erty into Louisiana, Mississippi, Missouri, Texas, Iowa and Ne- 
braska without a certificate, with granting concessions, and col- 
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lecting overcharges. The fine was based on one count and 
sentence was deferred on remaining counts and defendant placed 
on probation for eighteen months. The court has enjoined de- 
fendant from operating without compliance with the law and 
regulations. 

The Commission, by action of its Bureau of Motor Carrier 
enforcement officers, has asked the federal court for the Dis- 
trict of Columbia to enjoin Le Roy M. Brannic, of Washington, 
D. C., from engaging in the business of a broker of transporta- 
tion subject to the motor carrier act until such time as he 
has obtained a broker’s license from the Commission to engage 
in such transactions. In the petition asking for a permanent 
injunction it is alleged that Brannic has been selling and 
causing to be sold transportation to groups of passengers by 
motor vehicle between Washington and Baltimore, Md., Rich- 
mond, Va., Elizabeth City, N. C., and other cities and towns. 

Assessment of fines totaling $1,900 against Fred C. Stamps, 
of Houston, Tex., on pleas of guilty in two criminal cases for 
violating the motor carrier act, has been made in the federal 
court for the southern district of Texas, according to a state- 
ment by Secretary Bartel, of the Commission. The first infor- 
mation, according to the statement, charged Stamps with 28 
violations of the act, and the other, with 10 violations. The 
fines were assessed at the rate of $50 a count. Stamps’ opera- 
tions were between Texas and Oklahoma. In both informations, 
one at Galveston, and the other at Houston, Stamps was 
charged with operating as a common carrier without a cer- 
tificate and without having a tariff on file. The statement said 
that the defendant had been operating under the protection 


of an injunction forbidding Texas state authorities to interfere 
with him. 


CONTRACT AND COMMON CARRIERS 


Representatives of the contract and common carrier divi- 
sions of the American Trucking Associations, Inc., have held a 
“conciliatory” conference and conferred with members of divi- 
sion 5 of the Commission with respect to problems confronted 
by these divisions of the motor carrier industry. The contract 
carriers, headed by Charles P. Clark, and the common carriers, 
headed by James B. Godfrey, Jr., have asked the Commission 
to speed up decisions in several cases which involve issues the 
disposal of which, the carriers say, will aid the two branches 
of the industry. These cases involve the scope of contract car- 
rier permits, leased vehicles, status of forwarding companies, 
status of Railway Express Agency, and the extent of commer- 
cial zones. 

Request was made of the Commission that it issue no new 
rules and regulations relating to the trucking industry for at 
least a period of six months, to give the carriers time to 
familiarize themselves with those now in effect and pending 
the determination of the issues referred to. 

The Commission has been asked by C. F. Weilbacher, chair- 
man of the national traffic committee of the trucking organiza- 
tion, to defer promulgation of proposed tariff circular No. 3 
for the reason that the proposed rules would confuse the car- 
riers and tend to delay stabilization. It has also been suggested 
that the Commission create a group in the Commission to deal 
with rail-truck rate controversies. 


MONEY FOR HIGHWAYS 


A total appropriation of $191,000,000 for the U. S. Bureau 
of Public Roads for the fiscal year beginning June 30 is car- 
ried in the agricultural department appropriation bill. 

Of the total, $125,000,000 is for the federal-aid highway 
system, $25,000,000 for federal-aid feeder roads, $40,000,000 
for elimination of grade crossings and $1,000,000 for public 
lands highways. The total represents an increase of $3,500,000 
over the appropriation for the present fiscal year. 

The Bureau of the Budget recommended $50,000,000 for 
elimination of grade crossings. The committeee said the 
Bureau of Public Roads said the cut of $10,000,000 made in 
that item could be made with safety and would not slow down 
the program of construction. 

Short-haul, not long-haul, traffic on the highways hurt 
the railroads, said Thomas H. MacDonald, chief of the Bureau 
of Public Roads, before the committee. It was his judgment 
“that we could take all of the long-distance hauling off our 
highways, without making an appreciable difference in the 
income of the railroads.” 

“We are decentralizing and that is one of the things that 
affects the railroads today,” said he. 

Inevitably, he continued, long-distance transportation and 
hauling of raw materials were breaking down into shorter 
hauls. 

Representative Dirksen, of Illinois, believed that “we are 
standing on the threshhold of a reconstruction and rebuilding 
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program that is going to be necessitated by broken highways 
and inadequate highways” and the “amounts we have hereto- 
fore appropriated to the states by way of federal aid is a 
mere circumstance as to what they are going to ask for, and 
it is a matter that is going to have attention pretty soon.” 

Mr. MacDonald said he thought the necessary costs could 
be financed within the income “we get if we can prevent 
diversion of road funds, and if we can amortize the land costs 
over a long period of time. Our great difficulty now, particu- 
larly in cities, is in obtaining high-priced lands on which to 
build new roads, to open up express roads into and out of the 
cities.” 


Against Superhighways 


“I hope you are not giving any encouragement to this 
superhighway idea,’ said Representative Lamberston, of 
Kansas. 

“If you will distinguish between a transcontinental toll 
highway as a superhighway and these short highways leading 
into and out of the cities, or bypassing the cities, which we call 
express highways or special motor roads, rather than super- 
highways; no,” said Mr. MacDonald. 

“Four or five transcontinental roads have been proposed 
over new routes.” 

“We will definitely say that they do not meet the problem,” 
said Mr. MacDonald whose bureau will shortly submit a 
report on the superhighway idea. 

“You are for belt-line highways?” 

“We are for building roads where the traffic exists,” said 
Mr. MacDonald. “Our position is, and we have been convinced 
through the years, that highways should be first developed 
to take care of local traffic. That is, the traffic of the com- 
munity . . . and we ought to get our long-distance highways 
by extensions of these roads.” 

“Our long-distance coast-to-coast traffic, as we will show 
in this report,” said he, “is equal to about 300 vehicles per day 
that start at or near the Atlantic seaboard and go through to 
the west coast or reverse. . The biggest single flow is 
across the Hudson River between New York and New Jersey 
measured from the Battery to Tarrytown and that is 82,000 
vehicles a day.” 


MOTOR VEHICLE WEIGHTS 


The National Highway Users’ Conference has announced 
that cooperation on the part of Tennessee highway user groups 
has resulted in the breaking of the second of the three north- 
south highway transportation bottle necks between the Atlantic 
seaboard and the Mississippi River. 

“On April 1 a new law will become effective in Tennessee 
increasing from 18,000 pounds to 24,000 pounds the maximum 
gross weight of freight motor vehicles and substituting a new 
schedule of registration fees for the former mileage tax,” said 
the conference. “A year ago South Carolina liberalized its 
size and weight law. The legislature of the third bottle neck 
state, Kentucky, does not meet in regular session this year. 

“The victory for highway users in Tennessee came after a 
knock down and drag out fight led by the railroads of the state. 
The opening gun of the railroads against the proposal to in- 
crease the gross weight limit was the publication and circulation 
of a forty-page pamphlet headed in bold-face type, “Keep Road- 
Crushing Trucks from Tennessee Highways.” This piece of 
propaganda, expensively prepared and illustrated, was issued in 
January by the Tennessee Railroad Association.” 


BOSTON COMMERCIAL ZONE 


Arguments in Ex Parte MC 26, Boston commercial zone, 
before division 5, March 29, developed into a contest between the 
New England Motor Rate Bureau, representing motor interests, 
on the one hand, and representatives of commercial interests 
in the Boston area, on the other. R. H. Cahouet was the 
spokesman for the motor carriers. C. P. Reynolds spoke for 
the Eastern Steamship Lines and others; R. D. Chase, the 
Boston Wool Trade Association and W. W. McCoubrey, the 
Boston Port Authority. 

The commercial interests opposed the adoption by the 
Commission of the recommended report of Examiner Paul R. 
Naefe to the effect that no part of the Boston commercial area 
to be exempted from the operation of the motor carrier act, 
as authorized in the motor carrier act. (See Traffic World, 
Dec. 17, 1938, p. 1267.) He made that proposal although he 
delimited the area, which, under the motor act, might be ex- 
empted from the operation of the federal statute so far as 
rates and charges were concerned. He said the whole act 
should apply throughout the area. Failure to apply it in full 
throughout the area would, he said, leave an important segment 
of traffic in a so-called twilight zone subject to no regulation, re- 
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sulting in chaos and confusion antithetical to the weight of the 
evidence and to the policy of Congress as declared in section 
202. 

In the argument that same idea was expressed by the use 
of the word “chiselling”; that is, the use of transportation in 
the area to influence the routing of traffic in line-haul to break 
down the rates subject to federal regulation. 

Representatives of the commercial and shipping interests 
contended that in making his recommendation Examiner Naefe 
went outside the scope of the order issued by the Commission 
instituting the proceeding and basing the main reommendation 
in his report, that of having no part of the area excluded, with- 
out notice to them. Mr. Reynolds, for instance, asserted that 
even if Mr. Cahouet did say or suggest that the question 
whether an area should be excluded was in issue his assertion 
could not have the effect of widening the proceeding instituted 
by the commission. 

The control of the trucks or drays used in hauling wool 
within the commercial area from or to ships or railroads in the 
zone was a large part of the concern of those opposed to the 
Naefe report, which was supported by Mr. Cahouet. Adoption 
of the Naefe report, it was pointed out, would bring under fed- 
eral control the charges to be made by vehicles trucking wool 
within the commercial zone. Some of that wool it was pointed 
out, was transported by horse drawn vehicles. According to 
Examiner Naefe all witnesses representing the motor vehicle 
associations testified that strict regulation of all transporta- 
tion in the area was necessary for the protection of shippers 
and responsible motor operators. 


OIL HAULERS ASK MINIMUM RATES 


With a view to the prescription of minimum rates for 
protection from alleged rate cutting by railroads, the Petroleum 
Carriers’ Division of the American Trucking Associations, Inc., 
has asked the Commission to institute a general investigation 
into rates, etc., on petroleum products from south Atlantic and 
east Gulf ports to interior destinations in the southeastern 
states and Florida. The prayer is on behalf of both common 
and contract carriers. 

The primary ground for the inquiry, says the petition, is 
that a rate-cutting war has been inaugurated by the south- 
eastern railroads “for the avowed purpose of putting the con- 
tract carriers in the southeastern states out of business, and that 
such a rate war will unnecessarily impair the earnings of 
both rail and motor carriers to such an extent as will hinder 
or prevent adequate, economical and efficient service by both 
rail and motor carriers through unfair and destructive com- 
petitive practices. Petitioner has no adequate remedy at law 
to avert the rate war and no source of relief other than that 
which petitioner seeks at the doors of this Commission.” 

This petition is in the nature of a supplement to a protest 
filed by the Petroleum Carrier Corporation asking the Com- 
mission to suspend rates the southern railroads have filed and 
dated to be effective April 5, which the haulers assert con- 
stitute the third cut in rates below the level prescribed by the 
Commission in the Hoch-Smith investigation. 

The purpose of the southern railroads to drive the con- 
tract haulers out of business, the petition says, is shown in 
the testimony of railroad witnesses in fourth section applica- 
tion No. 17624. The only effect of the reductions, the petition 
avers, would be to precipitate a rate war. The petition asks 
for further hearing on fourth section application No. 17624 
at Jacksonville, Fla. 


AIDS FOR FORWARDERS ALLEGED 


All-freight commodity rates are assailed as a device in- 
tended primarily to avoid the payment of lawfully published 
rates, and for the use of freight forwarders, in No. 28228, Chi- 
cago-Milwaukee Motor Carriers, Inc., vs. Chicago & North 
Western and Chicago, Milwaukee, St. Paul & Pacific. The 
complainant, a motor carrier association, specifically attacking 
such all-commodity rates between Chicago and Milwaukee says 
its members, by reason of the assailed rates, alleged to violate 
the first three sections of the interstate commerce act, find 
themselves in the position of being unable to comply with the 
law, “because of the unjust, unreasonable, preferential and 
discriminatory rates and charges maintained by the defend- 
ants.” 

The common carriers by motor vehicle, the complaint points 
out, maintain the minimum rates prescribed by the Commission 
in Ex Parte MC 21. Those rates, it is observed, are subject to 
a reasonable classification of property while the rates made by 
the railroads are not subject to such classification. 

The motor carrier complaint asks the Commission to re- 
quire the establishment of rates “observing a reasonable classi- 
fication of articles.” 

After saying the device of the all-freight rates is primarily 
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to avoid the payment of lawful charges of carriers subject to 
regulation the complaint says the result, “whether intentional 
or not, creates conditions that circumvent every principle of 
the provisions of the interstate commerce act.” The all-freight 
rates, the complaint asserts, are not adapted to use by the 
general public “and we need merely to refer to the fact that 
the rate on a 10,000 pound quantity of any mixture of com- 
modities is 25 cents, whereas for the same mixture of freight 
on 20,000 pounds the rate is 24 cents, to show the inconsist- 
encies and unlawfulness of the rates referred to.” 

According to the complaint, there has been an alarming 
increase in the number of freight forwarding ventures using 
as a base of their operation the all-freight rates complained of. 
The complainant, it is added, greatly fears that under this 
discriminatory practice all forms of transportation are going 
ultimately to resolve themselves into intermediate carriers for 
“consolidation and freight forwarding schemes.” Many thou- 
sands of dollars, says the complaint, are invested in transporta- 
tion equipment that will be seriously jeopardized if the present 
conditions are permitted to continue. 

The rates assailed are those carried in Milwaukee I. C. C. 
No. B-1070. and North Western I. C. C. No. 10684. They pro- 
vide an all-freight minimum weight 10,000 pounds rate of 25 
cents a hundred pounds; minimum 20,000 pounds, 24 cents; and 
minimum 40,000 pounds, 17 cents. 


EXCEPTIONS TO MOTOR REPORTS 
MC 94844, Nira Guyer, common carrier application. Time 
for filing exceptions to recommended order extended to March 
29. 


OCEAN RATE WAR? 


The Traffic World New York Bureau 


That there is a likelihood of a rate war in the United 
States-Baltic trade was indicated March 24 when it was made 
known that the Swedish-American Line, the American Scantic 
Line, and the Swedish America-Mexico Line had served notice 
of their intention to resign from the United States-Baltic Con- 
ference April 10. This development was revealed at a meet- 
ing of the Maritime Commission at its New York headquarters. 
Roger B. Siddall, counsel for the Swedish-American Line, said 
his clients had to resign so as to be able to take “independent 
action” in order to meet the competition of the recently or- 
ganized Finnish-flag Thorden Line. The Thorden Line had not 
been admitted as a member of the freight rate conference and 
had so informed the commission, the reason given being that, 
in order to become a member, it mupst confine its activities 
in the Baltic to Finnish ports. The Stockard and Company, 
American agents for the Thorden Line, had laid before the com- 
mission the facts that led the latter body to make an inquiry. 

Roger B. Siddall admiralty, lawyer, claimed that the Thor- 
den Line had endeavored to get into the conference by cut- 
ting rates. He intimated that the two Swedish lines that he 
represented, after their resignation became effective, had made 
up their minds to “fight it out on a commercial basis.” 

Lester M. Stockard said the Thorden Line had been re- 
quested to abide by a so-called gentleman’s agreement to keep 
out of Scandinavian and Danish ports, but this it had refused 
to do on the ground that “such an unpublished agreement 
would be illegal.” 

A statement by James Sinclair, chairman of the Trans- 
atlantic Associated Freight Conferences, indicated that, if the 
three lines adhered to their intention to resign from the Con- 
ference, the other conference lines, including the Norwegian, 
Scandinavian-American and the Gydnia-American Line, would 
endeavor to work out some plan that would be satisfactory to 
all. It was intimated, however, that the commission would 
make no proposed report for consideration of the parties at 
issue and that it would probably render a decision of its own. 


NEW RAIL-WATER TARIFF BUREAUS 


Effective April 1, the work of publishing rail-water rates, 
heretofore performed by the Atlantic Seaboard Freight Bureau, 
W. J. Sedgman, chairman and agent, 270 Broadway, N. Y., is 
divided between newly formed Atlantic Seaboard Freight 
Tariff Bureau which will be at 270 Broadway and newly formed 
Atlantic-Gulf Coastwise Steamship Freight Bureau, 18 Rector 
St., New York. The Atlantic Seaboard Freight Bureau is being 
discontinued. 

William Simmons, for many years traffic manager of the 
Southern Pacific Morgan Line, is chairman of the Atlantic- 
Gulf Steamship Freight Bureau. The tariff publishing agent is 
Julian M. King, until recently connected with the American 
Trucking Associations, Inc., at Washington. Mr. Simmons re- 
tired from the Southern Pacific service the day he assumed the 
chairmanship of the new bureau. 
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Matters relating to traffic via Atlantic port routes will 
be handled by the Atlantic Seaboard Freight Tariff Bureau 
for which the agent will be I. H. Hasker. Matters relating 
to traffic via Gulf routes will be handled by the bureau of which 
Mr. Simmons is the chairman. 


INTERCOASTAL RATE STRUCTURE 


The Maritime Commission, according to a notice issued by 
it, has received many inquiries as to whether it would consider 
specific rates on individual commodities at the hearing in No. 
514, intercoastal rate structure, at Washington, D. C., April 17, 
and whether subsequent hearings might be had at other places. 

The Commission said it was planned to consider only the 
matters heretofore announced which related to the intercoastal 
rate structure as a whole at the Washington hearing, and that 
evidence relating to specific rates on individual commodities 
would not be received. However, it said it would consider the 
question whether subsequent hearings on specific rates might 
be warranted. 


MUNSON SHIP CHARTER OPPOSED 


In a radiogram to the Maritime Commission, Harry S. 
Brown, chairman of the Intercoastal Steamship Freight Asso- 
ciation, has called attention to what he called one more ex- 
ample of “prevalent practice by large shippers to defeat inter- 
coastal regulation through chartering devices.” In his message 
Mr. Brown directed attention to the charter of the steamer 
Walter D. Munson, of the Munson Steamship Line, for the 
transportation of whiskey for the Seagram Distillers Corpora- 
tion from the Atlantic to the Pacific coast. The vessel, he said, 
was to return with lumber. He said the vessel had been char- 
tered for delivery in New York about April 8. 

According to Mr. Brown the conference lines were unable 
to ascertain the exact terms of the charter, “but obviously 
Seagrams is not equipped to operate vessels and apparently 
charter is a device to defeat published intercoastal rate of regu- 
lated lines.” 

“As already argued before your commission,” the message 
says, “this association believes all such operations are subject 
to the regulatory provisions of the intercoastal shipping act. 
Unless the Maritime Commission controls such operations, regu- 
lation becomes a farce. 

“Moreover, if such tonnage can be so chartered without 
regulatory control, then lines regularly in the trade can likewise 
charter to shippers, and thus defeat several decisions of the 
Maritime Commission. Regular lines are fast being driven to 
such steps in self-protection.” 


MERCHANT MARINE LEGISLATION 


The Traffic Wor!d Washington Bureau 


With emphasis on the Maritime Commission’s plan for 
trade-ins of old ships as part pay for new ones Chairman Land 
of that body explained to the House committee on merchant 
marine, March 29, the provisions of the Bland bill, H. R. 5130, 
embodying not only that proposal but other proposals for 
amendment of the statutes administered by that body (see 
Traffic World, March 18, p. 611). An identical bill, S. 1960, 
introduced by Senator Bailey of North Carolina, is pending 
in the Senate. 

Chairman Land asserted that the trade-in proposal in- 
volved no element of subsidy, adding that it had caused more 
comment than any other made by the commission. It would 
merely permit an American ship owner, desiring to acquire a 
new ship, said he, to trade in the old ship as part payment for 
the new one. The value of the old ship, he said, would be 
determined by the commission. The trade in, he said, would 
relieve the ship owner from the position of not being permitted 
to sell his old ship at a world market price because the law 
forbade selling American ships to foreign buyers, as a matter 
of policy, without the consent of the government which did not 
favor such selling. 

The Bland bill was also discussed by representatives of 
ship-owning interests, maritime labor and other interests. 

Frank J. Taylor, president of the American Merchant 
Institute, said that his remarks were not to be taken as criti- 
cisms but rather recitals as to problems which had prevented 
American ship operators from more effectively participating 
in the national program to have an adequate American mer- 
chant marine. He presented specific recommendations for leg- 
islation having to do with restrictions in foreign trade. 

Joseph M. Curran, president of the National Maritime 
Union, affiliated with the CIO, objected to the proposal in the 
bill permitting the Maritime Commission to institute a system 
for training men to be officers in the American merchant marine. 
He said there were about 15,000 unlicensed and about 3,000 
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licensed men “on the bench” now and that such a training 
system would only serve to add to present unemployment. 

Walter P. Hedden, president of the American Association 
of Marine Terminal Operators, commenting on the proposal 
to give the commission jurisdiction over all terminals used in 
interstate and foreign commerce not now regulated by any 
other government agency, said that if it was decided to regulate 
terminals, the regulation should be extended to railroad ter- 
minals, “who,” he said, “are leaders in this cut-throat competi- 
tion with respect to charges they made against vessels as well 
as cargoes.” 

Wilbur LaRoe, Jr., representing the law and legislative 
committee of the American Association of Port Authorities, 
said he was in favor of giving to the commission regulatory 
power over terminals not now possessed by it. 

Joseph B. Weaver, representing Trailer Ships, Inc., dis- 
cussed H. R. 5121, known as the Cochran bill, relating to the 
federal ship mortgage insurance act which it is intended to 
offer as an amendment to the ship mortgage insurance provi- 
sions of the 1936 merchant marine act, as amended. Mr. Weaver 
said that if the Cochran proposal were enacted into law, so as 
to permit the commission to insure mortgages prior to com- 
pletion of the ships on which they were placed and in such 
manner as satisfactorily to guarantee to the mortgagee that 
his advance would be protected, approximately $30,000,000 of 
frozen capital would be put into circulation for ship construc- 
tion and reconditioning. 


JOINT AUTOMOBILE INQUIRY 


The Commission and the Maritime Commission have de- 
cided to conduct their inquiries concerning the rates, charges, 
rules, regulations and practices for and in connection with the 
transportation of new automobiles, set up from and to points 
in the continental United States, other than Alaska on a joint 
record. The Commission’s inquiry is No. 28190 and the Mari- 
time Commission’s is No. 511. 

The maritime body has announced a broadening of its in- 
quiry so as more nearly to correspond with that of the rail 
regulatory body. Its inquiry as enlarged covers transportation 
from and to all ports in the continental United States, except 
Alaska. The Maritime Commission’s inquiry, as originally in- 
stituted was limited to the Great Lakes. On further considera- 
tion of the matter broadening of the investigation by the Mari- 
time Commission was deemed, says an announcement by it, 
advisable and more in harmony with the cooperative working 
agreement which it has with the older commission with respect 
to regulatory matters of mutual interest. More than 225 car- 
riers have been made respondents in the Maritime Commission’s 
broadened proceeding. 

As instituted the Maritime proceeding was No. 511, trans- 
portation of automobiles on the Great Lakes. The broadened 
proceeding retains the old number but its title is, “new auto- 
mobiles in interstate commerce.” The investigation, instituted 
by the Maritime Commission on its own motion was into and 
concerning the lawfulness of the rates, etc., of carriers subject 
to the shipping act, 1916, for and in connection with the 
transportation of automobiles, set up, on the Great Lakes, 
including the use by one carrier or person of vessel space of 
another in carrying on the business of a common carrier, with 
a view to making such order or orders or taking such other 
action as might be warranted by the record. 


MERCHANT MARINE DEVELOPMENTS 


Ship already ordered and those to be ordered in 1939 under 
the commission’s rehabilitation program will involve an ex- 
penditure of approximately 140 million dollars for shipyard 
labor, about 175 million for purchase of materials and some- 
where around 78 million assignable to overhead and _ profit, 
including such things as administration, maintenance, etc., said 
Chairman Land, of the Maritime Commission, at the annual 
dinner of the Port of Philadelphia Maritime Society at Phila- 
delphia, Pa., March 28. He said that the commission had made 
estimates that indicated that from July 1, 1938, to June 30, 
1939, the nation’s shipyards would have employed on its pro- 
gram a total of 16,030 men at an average of about $30 a week. 
In the fiscal year 1940, Chairman Land said the commission 
expected the number of shipyard workers to increase to ap- 
proximately 34,000. 

Pointing out that congressional sentiment favored private 
operation of the American merchant marine, that he did, but 
that he also shared the view that, private or government owned, 
the country must have a merchant marine adequate to its 
needs, Chairman Land said that if that kind of a merchant fleet 
“is to be maintained through private enterprise, then the United 
States must become far more merchant marine minded than 
it is today.” 
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“Only through consciousness and continuing consciousness 
of the importance of our water transportation can our carriers, 
foreign and domestic, obtain the patronage which will determine 
their maintenance and success,” said Chairman Land. “If 
patronage is increased, as the operators have every right to 
expect it to increase, then more ships, better ships, and better 
services will be available to the American shipper and the 
American traveler.” 

Addressing the marine section of the National Safety 
Council at the Hotel Pennsylvania, New York City, March 28, 
Vice-Chairman Woodward, of the Maritime Commission, said 
that the task of the commission to rehabilitate the merchant 
marine involved a two-fold program. In this connection he 
said the country must build safe and modern ships to replace 
its obsolete tonnage, and it must man them with a trained and 
efficient citizen personnel. To do the latter, he pointed out that 
the commission had outlined a comprehensive program which 
was reported to Congress on January 1. 

“That report indicated that we are far behind other lead- 
ing maritime nations in the facilities provided for training sea- 
men,” said Mr. Woodward in outlining the program of the 
commission for training personnel of the country’s merchant 
marine. He said that the commission was making every effort 
to remedy this condition. 

Vice-Chairman Woodward said that since the inauguration 
of training courses, the commission had enrolled in the mari- 
time service to March 11, 196 licensed officers, 256 members of 
the deck department, 276 engineers, and 133 stewards in un- 
licensed positions. 


LAKE ERIE-OHIO CANAL HEARING 
The House committee on rivers and harbors will begin 
hearings April 11 on the proposal to build a canal from Lake 
Erie to the Ohio River. 


WILCOX TO QUIT M. C. 


Marshall L. Wilcox, director of operations and traffic of 
the Maritime Commission, has resigned that position to return 
to the United Fruit Company, according to information at the 
commission. Mr. Wilcox, whose resignation becomes effective 
April 8, obtained a leave of absence from the fruit company 
when he joined the commission’s staff in 1937. 


SHIP DISPOSAL BILL 


The Senate commerce committee has voted to postpone 
indefinitely action on H. R. 2382, the bill recently passed by 
the House permitting the Maritime Commission to negotiate 
sale or charter of government-owned steamship lines. Competi- 
tive bidding is required by the law which would be amended 
by the bill. 


1937 COMMERCE PUBLICATION 


The Bureau of Foreign and Domestic Commerce, Depart- 
ment of Commerce, has issued its publication entitled, “Foreign 
Commerce and Navigation of the United States for 1937,” com- 
piled by the division of foreign trade statistics. The publica- 
tion may be obtained from the Superintendent of Documents, 
Government Printing Office, Washington, D. C., for $2.25 a 
copy. 


SHIP MORTGAGE ACCEPTED 


The Maritime Commission has announced approval of an 
application from the Municipal Acceptance Corporation of Chi- 
cago for insurance of a preferred ship mortgage under title XI 
of the merchant marine act, 1936, as amended. The mortgage 
of $225,000 involves financing construction of a steel, twin screw, 
Diesel propelled cargo ship for the Erie and St. Lawrence Cor- 
poration, of New York. 


RIVER AND HARBOR CONGRESS 


The National Rivers and Harbors Congress at its closing 
session March 24 adopted resolutions opposing any charges 
being imposed for use of waterways and “control and regula- 
tion of water transport services upon the inland waterways, 
intercoastal, coastwise and lake areas by any regulatory com- 
mission.” It recommended aid for the merchant marine. It 
urged early completion of the economic survey of the Arkansas 
River for navigation, contending that the area served by the 
river was “the region of the highest average rail freight cost 
in the Union.” It urged passage of a new river and harbor bill 
at this session of Congress. It recommended that all planning 
and execution of public improvements of the water resources 
for navigation, flood control and allied purposes, continue as 
in the past to be under the jurisdiction of the War Department 
as a function of the corps of engineers, in cooperation with 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 





(District Court, S. D. New York.) A charter of a barge 
implies a clear covenant of seaworthiness at time barge was 
delivered into charter’s service and burden of proving its sea- 
worthiness rests upon owner. (Texas Gulf Sulphur Co. vs. 
O’Donnell, 29 Fed. Supp. 70.) 

In barge eharter’s libel for cargo damage resulting from a 
leak, barge owner sustained burden of proving seaworthiness 
of barge at time it was delivered into charter’s service.—Ibid. 

In barge charter’s libel for damage resulting from leak, 
wherein owner of barge sustained burden of proving seaworthi- 
ness of barge, charter had burden of proving proper care by 
charter or of making explanation of injury that would exonerate 
charter.—Ibid. 

Where unexplained injury occurred to seaworthy barge 
during charter period, presumption existed that charterer was 
negligent.—Ibid. 

A barge charter’s libel for cargo damage resulting from 
leak would be dismissed for failure to make a case, where 
barge owner sustained burden of proving seaworthiness of 
barge at time it was delivered to charterer’s service, and char- 
terer failed to explain the cause of tearing loose and splitting 
of stern timbers of barge and consequent leak.—Ibid. 





(District Court, S. D. New York.) Evidence showed that 
stowage of tobacco over valonia was improper and that the 
improper stowage was the “proximate” or real efficient cause 
of damage to tobacco, as respects shipowner’s rights under pro- 
tection and indemnity policies. (Export S. S. Corporation vs. 
American Ins. Co., 26 Fed. Supp. 79). 

Evidence showed that improper stowage of tobacco over 
valonia proximately causing damage to tobacco began operat- 
ing a few days after stowage and progressed steadily from 
that time until date when tobacco cargo was unloaded in New 
York, as respects shipowner’s rights under protection and in- 
demnity policies.—Ibid. 

Ordinarily, marine policies cover only losses occurring 
during period of policy and are conditioned on existence of sub- 
ject of insurance when policies are written.—Ibid. 

Where losses will inevitably result after expiration of term 
of marine policy from causes operating during term, in- 
demnity covers all loss including that resulting after expira- 
tion of term.—Ibid. 

Liability settled by shipowner for tobacco damaged by 
improper stowage fell within risks described in paragraph of 
protection and indemnity policy covering liability for loss of or 
damage to or in connection with cargo, even though insurer 
disclaimed liability under policy.—Ibid. 

Liability settled by shipowner for tobacco damaged by im- 
proper stowage came within policy issued to shipowner as a 
member of mutual protection and indemnity association cover- 
ing liability for loss of or damage to or in connection with cargo. 
—Ibid. 

Bills of lading covering shipment of goods by sea to United 
States ports were subject to Carriage of Goods by Sea Act, 
and any exceptions in bills conflicting with section requiring 
carrier to handle, stow, carry, care for, and discharge goods 
carried properly and carefully were of no effect. Carriage of 
Goods by Sea Act, sec. 3 (2), 46 U.S. C. A., sec. 1303 (2).—Ibid. 

Failure to deliver cargo subject to Carriage of Goods by 
Sea Act in good order and condition, unless damage to cargo 
was caused by a legally excepted risk, imposed liability on 
shipowner, subject to limitations provided by act. Carriage of 
Goods by Sea Act, 46 U. S. C. A., sec. 1300, et seq.—Ibid. 

Bills of lading covering shipment of goods by sea to United 
States ports were subject to the Harter Act, and any stipula- 
tion therein relieving shipowner from liability for negligent 
stowage would be null and void. Harter Act, secs. 1, 2, 46 U. 
S. C. A., secs. 190, 191.—Ibid. 

There is no implied or express warranty of seaworthiness 
in connection with a protection and indemnity policy.—Ibid. 

Cargo owners could legally hold shipowner liable under 
Carriage of Goods by Sea Act for delivering tobacco in a 
damaged condition caused by improper stowage of tobacco over 
valonia, as respects shipowner’s rights under protection and 
indemnity policies. Carriage of Goods by Sea Act, sec. 3 (2), 
46 U.S. C. A., sec. 1303 (2).—Ibid. 
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Where improper stowage of tobacco over valonia caused 
damage to tobacco from within a few days after stowage until 
discharge, insurer whose protection and indemnity policy ex- 
pired during voyage was liable for entire loss, even though 
shipowner could have held insurer whose policy picked up at 
expiration of first policy.—Ibid. 

A carrier is liable for negligent stowage or failure to care 
for cargo properly during voyage.—Ibid. 

Where improper stowage of tobacco over valonia was the 
sole cause of damage to tobacco, loss could not be apportioned 
between insurer whose protection and indemnity expired dur- 
ing voyage and insurer whose policy picked up at expiration of 
first policy, but first insurer had to bear entire loss.—Ibid. 

That owners of cargo of damaged tobacco based their 
rights to recover from shipowner on failure to deliver tobacco 
in designated United States port in good condition, and as- 
serted that their claims accrued as of dates of delivery, could 
not alone fix liability on insurer whose protection and indemnity 
policy picked up at expiration of policy which expired during 
voyage, if other insurer was liable to shipowner under its 
policy.—Ibid. 

Improper stowage of tobacco over valonia was a breach of 
shipowner’s contractual obligation and statutory duty at time 
of stowage, and shipowner became liable at that time for 
resulting damage to tobacco, even though it was neither known 
nor ascertainable and was only nominal as respects shipown- 
er’s rights under protection ‘and indemnity policies. Carriage of 
Goods by Sea Act, sec. 3 (2), 46 U. S. C. A., sec. 1303 (2).— 
Ibid. 





(District Court, S. D., New York.) Mere acceptance or 
rejection by inspector for purchaser for reason not apparent 
is insufficient ground for determining existence of damage 
properly attributable to ship or owner. (The M. V. Silver- 
sandal, 26 Fed. Supp. 61.) 

Rejection of rubber cargo by consignee’s vendee without 
allowance was insufficient basis for recovery from carrier of 
alleged damage to cargo.—Ibid. 

A change in shape of flattening of rubber bales which have 
no uniform size or shape cannot be an element of damage to 
rubber cargo fairly attributable to ship except in extreme 
cases.—Ibid. 

A ship’s captain is not expected to be familiar with the 
minutiae of rubber trading in adoption of precaution to avoid 
damage to rubber cargo, but can only be called on to meet 
situation that is overtly presented to him.—lIbid. 

Ship was not liable for damage to rubber cargo arising from 
inherent qualities of the goods. 46 U.S. C. A., sec. 1304 (2) (m). 
—Ibid. 

A ship was not liable for damage to cargo resulting from 
insufficiency of packing. 46 U.S. C. A., sec. 1304 (2) (n).—Ibid. 

Ship which delivered rubber cargo undeteriorated in qual- 
ity and undiminished in weight was not liable for damage to 
bales which were altered in shape and flattened from alleged 
poor stowing and from embedding of binding metal bands as 
result of rubber’s natural characteristics. 46 U. S. C. A., sec. 
1304 (2) (m, n).—Ibid. 


other existing federal agencies. It also recommended “ample 
annual appropriations” for river and harbor work, and flood 
control. 

Representative Dewey Short, of Missouri, was elected presi- 
dent of the organization. Former President William J. Driver, 
of Arkansas, was elected chairman of the board of directors. 
Other officers include former Congressman James H. Sinclair, 
of North Dakota, vice-chairman of the board; Fred D. Beneke, 
of Memphis, Tenn., secretary; Seymour Weiss, of New Orleans, 
La., treasurer; and William Webb, of Washington, D. C., ex- 
ecutive vice-president. 


COFFEE STORAGE CHARGES 

The Maritime Commission, in No. 482, in the matter of 
storage charges under agreements 6205 and 6215, has found 
respondents’ charges on coffee remaining on piers at the port 
of New York after the expiration of free time to result in un- 
lawful preference, prejudice and unreasonable practices. It has 
disapproved agreements Nos. 6205 and 6215 and ordered re- 
spondents to cease and desist, on or before May 11, from pub- 
lishing, demanding, or collecting for the storage on piers at the 
port of New York after the expiration of free time of coffee 
transported from their ports of loading charges which are lower 
than their storage charges contemporaneously in effect at the 
port of New York on other commodities transported from the 
ports of loading. 

The report pointed out that in Storage of Import Property, 
1 U. S. M. C. 676, the commission had found unreasonable prac- 
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tices in connection with the free storage of import property at 
New York, and found that the free time allowed should not 
exceed ten days, exclusive of Sundays and legal holidays. There- 
after agreements Nos. 6205 and 6215 were filed, carrying charges 
for storage. The charges on coffee were attacked on the ground 
that they were so nominal as to amount to additional free time 
and contrary to the spirit of the commission’s decision. 

“It is clear that coffee, because of the lower storage charges 
here, does not share the burden properly resting upon that 
traffic of preventing pier congestion,” said the commission. 
“Respondents were admonished in the free storage case that the 
imposition of merely nominal storage charges would plainly 
violate the spirit of the regulation prescribed therein. This is 
irue for the reason that such charges really have the effect of 
extending the period of free time.” 


COTTON, BAGS, ETC. 

In a report in No. 480, in re rates, rules, regulations and 
practices for or in connection with cotton, bags and bagging, 
and grain and grain products, from Gulf ports to north At- 
lantic ports, the Maritime Commission has found that to the 
extent the rates on bags and bagging, burlap and cotton, new; 
and on bags and bagging, old, exceeded rates in effect prior 
to April 5, 1938, they were unjust and unreasonable and unduly 
and unreasonably prejudicial to local shipments and to ship- 
pers thereof. The rates in effect prior to April 4 were 53 and 
29 cents a hundred pounds, respectively. The Commission said 
the assailed rates on cotton and grain and grain products had 
not been shown to be unlawful. 

Respondents have been ordered to comply with the findings 
on or before April 27. 


GREECE-NEW YORK STEAMSHIP SERVICE 

The Greek government has contracted with a Greek ship- 
ping concern under the terms of which the latter will operate 
a direct steamship service between Piraeus, Greece, and New 
York for a period of ten years, according to a report to the 
Department of Commerce from the office of the American com- 
mercial attache at Athens. 

The shipowners are obligated to inaugurate the new line 
within three months after the signing of the contract and to 
make at least eight round trips annually. They will receive 
from the government a subsidy of approximately $100,000 an- 
nually, payable only if the company’s profits are insufficient to 
provide seven per cent for depreciation and a 6 per cent return 
on their investment, the report stated. 

Since the middle of 1935, when the National Steamship 
Navigation Company of Greece went into liquidation, the Greek 
government has invited proposals for a direct Piraeus-New 
York steamship service on four occasions. Several proposals 
were submitted but none was accepted due to the difference 
over the amount of subsidy to be paid by the government, said 
the department’s statement. 


RAILS AND SHIPS AT N. Y. FAIR 


The railroads have pooled their efforts and resources to 
make a giant demonstration at the New York World’s Fair 
of railway transportation service. Their exhibit, sponsored by 
twenty-seven eastern railroads, with building and trackage, 
covers seventeen acres and is the largest on the fair site. Its 
value is put down as anywhere from three to five million 
dollars. 

The program contains three entertainment features: Rail- 
roads on Parade, a pageant of transport development which 
points to the place of the railroads in American history; Rail- 
roads at Work, a dramatic presentation in miniature of the 
complete operation of a modern railroad system; Railroads in 
Building, an animated cyclorama demonstrating the actual 
construction of railroads and railroad equipment. 

In addition to these show features there will be track 
exhibits of the newest foreign and American trains and loco- 
motives; a “yard” with old-time station and an assembly of 
old-time engines and coaches not “parading” in the pageant; 
and the largest steam locomotive ever built will operate under 
its own power on a roller bed. Among the foreign trains on 
view will be the “Coronation Scot,” Great Britain’s crack flyer; 
from Italy a de luxe electric train complete and two locomo- 
tives; two giant Soviet locomotives, and two Canadian. The 
E. G. Budd and Pullman companies will exhibit American trains 
and cars. In the railroad building there will also be a big 
display of railroad equipment. 

The shipbuilders of the United States, through the National 
Council of American Shipbuilders, has decided to join with ship- 
owners in putting on at the New York World’s Fair an elaborate 
nautical exhibit. 

Grover A. Whalen, president of the Fair Corporation, said 
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the shipbuilders and shipowners would take over the Hall of 
Marine Transportation with the major purpose of spotlighting 
the American merchant marine. This building will have on 
exhibit a panoramic display of all phases of American shipping, 
from the days of the old clipper ships to the present day of 
giant ocean liners. Dioramas, motion pictures and murals will 
combine with exhibits of mechanical, engineering and construc- 
tion devices that make a modern ship possible. 

The exhibit will have two divisions. One will show the 
history of the merchant marine, from the old colonial days 
when the old clippers brought needed goods to American shores 
and carried American products to Europe and Asia. The other 
will be as complete a picture as possible of the development 
of the nation’s shipping today. Behind both displays, particu- 
larly because of the contrast between them, will be the theme 
of what shipping has done for the economic life of America. 


——_ 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Anthony John Albert, Santa Fe, N. M.; Charles 
W. Anderson, Jr., Louisville, Ky.; J. Fisher Anderson, Jersey 
City, N. J.; W. C. Austin, Altus, Okla.; Louis Bacon, St. Louis, 
Mo.; James Francis Ball, Washington, D. C.; Edward Charles 
Blumer, Toledo, O.; Guy Warren Botts, Jacksonville, Fla.; Louis 
Boyarsky, Wallingford, Conn.; Herman LaRue Brown, Boston, 
Mass.; Raymond A. Coleman, Jersey City, N. J.; Frank J. Col- 
lins, Minneapolis, Minn.; Hugh W. Colton, Vernal, Utah; Ralph 
E. Cooper, Newark, N. J.; Elmore G. Crowe, Jefferson City, 
Mo.; A. Foy Curry, Jr., Tulia, Tex.; John S. Daniel, Clarks- 
ville, Tenn.; Thomas Williams Davenport, Monroe, La.; Melvin 
Englehart, Fredericktown, Mo.; Robert McCormick Figg, Jr., 
Charleston, S. C.; Wheeler Yule Fisher, Washington, D. C.; 
L. Stanley Ford, Hackensack, N. J.; Lake Jenkins Frazier, 
Roswell, N. M.; Coble Funderburk, Monroe, N. C.; William 
Leonard Grossman, New York, N. Y.; John Hale, Burlington, 
Ia.; Charles M. Hay, St. Louis, Mo.; Allen S. Hubbard, New 
York, N. Y.; James B. Huber, Akron, O.; Leavitt J. Hunt, New 
York, N. Y.; Harvey Leland Joyce, Fayetteville, Ark.; Robert 
William Lishman, New York, N. Y.; F. Theodore Massoth, Nut- 
ley, N. J.; James McClure, Sardis, Miss.; George E. McDevitt, 
Gallup, N. M.; Bernard J. McHugh, Albany, N. Y.; Guy Mitchell, 
Jr., Tupelo, Miss.; Ray Mize, Portland, Ore.; Arthur C. Mullen, 
Jersey City, N. J.; Abraham Nathanson, Philadelphia, Pa.; 
Ralph L. Norgaard, St. Paul, Minn.; Allan George Patch, Gouv- 
erneur, N. Y.; John M. Powell, Cedar Rapids, Ia.; Franklin E. 
Reagan, Jefferson City, Mo.; Charles Harold Roemer, Pater- 
son, N. J.; Charles Fisk Rolston, Chattanooga, Tenn.; Joseph 
Robert Rosborough, Moline, Ill.; Samuel Rosen, Boston, Mass.; 
Fred W. Rugge, Jersey City, N. J.; Irving Sachs, Bayonne, N. J.; 
Roy St. Lewis, Washington, D. C.; James T. Shea, Glasgow, 
Mont.; Nathaniel W. Smith, Providence, R. I.; Nicholas F. Smith, 
New York, N. Y.; A. E. Spencer, Jr., Joplin, Mo.; Elgood Ed- 
ward Stephens, Washington, D. C.; Edwin D. Strite, Chambers- 
burg, Pa.; Dwight D. Taylor, Washington, D. C.; Frank Hath- 
away Towsley, New York, N. Y.; H. Eugene Wassell, Austin, 
Tex.; Melvin L. Weisbart, Jersey City, N. J. 


TRANSPORTATION SOCIETY OF T. C. U. 


The Transportation Society of Texas Christian University 
has been formed with the following officers: Hal Bearden, traffic 
manager of Western Feeders Supply Company, president; 
Edwin Wyatt, Jr., traffic manager, Universal Mills, first vice- 
president; H. M. Hoover, traffic manager, Waples Platter Com- 
pany, second vice-president; J. E. Everidge, agent, Sproles 
Motor Freight Line, secretary and treasurer. 

The society to date has 47 members. Its purpose is to 
promote the recognition of traffic as a profession, the immedi- 
ate object being to push the proposed legislation now before 
the Texas legislature directed to that end. 

The organization was effected at a meeting, March 23, of 
the traffic classes and former students of the university’s 
traffic school, with several men in the business of transporta- 
tion. The meeting was called by L. D. Hill, rate expert for the 
Santa Fe Railroad and professor of transportation at the 
university. He served as temporary chairman and Floyd B. 
Miller, of the Cosden Petroleum Corporation, as temporary 
secretary. 

The club voted to become affiliated with the Associated 
Traffic Clubs of America. An invitation was accepted to meet 
with traffic men of Ft. Worth April 3 to discuss the ideas 
on which the club has been formed. 








FOR SALE—Interstate Commerce Commission Decisions, Volumes 
1 to 89, both inclusive, and Volume 91. In excellent condition. Make 
offer. Address Mr. S. R. Barnett, T. M., Wesson Oil & Snowdrift 
Company, Inc., 210 Baronne St., New Orleans, La. 
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Services of Public Warehouses in Distribution 


Solving the Branch House Problem—Seventh of a Series of Nine Articles by Dr. John H. 
Frederick, Professor of Transportation and Industry, School of Business 
Administration, The University of Texas 


toward parent concerns establishing branches of one sort 

or another. These branches have been either factories, 
warehouses, or stock-carrying sales offices. In any case, they 
have usually been regarded as adjuncts to distribution rather 
than production. The factors chiefly responsible for the es- 
tablishment of branches, of one type or another, may be sum- 
marized as follows: 


I: the last few years there has been a definite movement 


1. Hand-to-mouth buying in many lines has become a national 
merchandising policy. Retailers and wholesalers refuse to carry stocks, 
which means the manufacturer must do so in order to have his goods 
readily available to the trade. It is particularly important that pro- 
ducers, who wish fully to capitalize on their national advertising, have 
stocks readily available to retailers. National advertising is undertaken 
for the purpose of creating universal demand for certain products. 
The average purchaser of these products follows the line of least re- 
sistance and asks for them in local stores. The local merchants, in 
turn, would gladly stock small quantities of these products if they 
could be obtained readily, with certainty, and without inconvenience. 
This can be satisfactorily brought about only by having stocks avail- 
able in various sections of the country from which these demands can 
be supplied. The answer has been to establish branch factories, or 
branch warehouses, or branch offices at strategic locations. 

2. The need for locating branches where the business is thought to 
be and the realization that national distribution now means getting the 
goods as close as possible to the retailer or industrial user before 
they are sold to him. Accessibility to markets may be said to rank 
high as a factor leading to the establishment of branch houses. Coupled 
with this is the need for closer sales coverage, particularly in connec- 
tion with any system whereby a manufacturer seeks to have his 
products handled only by selected distributors. 

3. While it has been the experience of many manufacturers that 
branches seldom actually pay for themselves, their establishment is 
one way of combatting competition and aiding in keeping up the vol- 
ume of business. 

4. A large number of manufacturers sell their trade-marked brands 
on a delivered basis to destination, and, because of the wide spread 
between. carload and 1. c. 1. freight rates, they find it best to move all 
their merchandise by carload and store it locally. It is difficult for 
these manufacturers to meet distant competition if they are compelled 
to absorb 1. c. 1. rates and price their merchandise more or less in 
line with these competitors. Any manufacturer will say that the ideal 
way, from his point of view, would be to ship his products directly in 
carload lots to wholesalers, or at least in pool cars to be divided among 
a group of wholesalers or industrial users in a given marketing area. 
Unfortunately, however, while many manufacturers endeavor to adhere 
to this principle, neither they nor the buyers can foresee how long a 
given stock will last. Inevitably, some wholesalers or industrial users 
run out before others and, in such cases, it is much more economical 
to have a branch stock on hand to tide these buyers over until the 
next car arrives than to make direct shipments of 1. c. 1. quantities 
from the factory. These stocks act as cushions for fill-in deliveries to 
the larger buyers between receipt of either straight or pool car ship- 
ments. 

5. Perhaps the chief and most consistent reason why branches have 
been established in the last few years, however, has been the desire 
on the part of manufacturers to improve the service they were giving 
customers. In many lines this has been most important, particularly 
when personal service is desired on the part of manufacturer or cus- 
tomer. In other cases, manufacturers have not been satisfied with the 
selling effort made by wholesalers. They say wholesalers have become 
mere order takers and not sales agencies for their products. This 
frequently leads to direct selling by the manufacturer, with the 
establishment of branch offices as an important part of such a system. 


In order better to serve customers, manufacturers have 
been trying to achieve faster deliveries of their goods, better 
response to requests for repair parts, and a better all-round 
service to customers and dealers. Branch houses enable them 
to follow this policy. 


Should Branches Be Continued or Discontinued? 


Right now, despite the factors just mentioned, there are 
hundreds of concerns facing the problem of continuing or dis- 
continuing branch houses and offices or of modifying their 
distribution schemes so as to include the use of public ware- 
houses in place of stock-carrying branches. 

Many manufacturers are discovering that the true cost of 
maintaining branch organizations has often been concealed 
rather than revealed by their accounting systems. It has 
been discovered, for example, that losses often occur because 
of excessive inventories carried at branch houses; that there 
are often losses from obsolescence of stock carried at branch 


houses, that stocks at branch houses frequently impede fac- 
tory turnover, which is just as important as retailer or whole- 
saler turnover. The maintenance of stock-carrying branch 
houses has often led to the use of elaborate systems of ac- 
counting at the factory, in the traffic department, and in the 
sales divisions, that are losing by-products of the branch 
house system. Moreover. branch houses have seldom been 
charged with an adequate percentage of home office executive 
salaries and expenses. 

Despite the defects of the branch house system, the fac- 
tors that led to its adoption are still powerful. Manufacturers 
are, therefore, considering ways of achieving the same results 
at lower costs. The first thing many manufacturers have done 
is to reduce the personnel in the branch house. This results 
in poor service to customers and in making the sales manager 
at the branch more of a clerk and warehouseman than a 
salesman. 

‘A second method of reducing branch house costs has been 
to reduce the amount of stock carried in such places, but this 
again reduces the service to customers and defeats the very 
purpose for which branches have so often been established. A 
third alternative has been to shift from a branch house car- 
rying a full stock to a combination of sales office carrying no 
stock but with a complete stock carried in a public warehouse 
in the same town. 

A fourth method has been to abandon branch sales office 
entirely and to place stocks in public warehouses at various dis- 
tribution centers under the accredited list system of operation. 
A fifth method has been, wherever leases would permit, to cut 
down branch house overhead by leasing a definite space on a 
square foot basis in a public warehouse, mstead of renting or 
purchasing quarters elsewhere. Inquiry among manufacturers 
reveals that many are today using public warehouses for their 
branch stocks either with or without branch sales offices. 

Through the use of public merchandise warehouses man- 
ufacturers can overcome the deficiencies of the branch-house 
system and, at the same time, help solve some of the short- 
comings of the various distribution systems that have devel- 
oped and that add much to the cost of marketing. Manufac- 
turers can improve their distribution situation for themselves 
and for their wholesale outlets by basing their policies on: 

1. Shipping only in carload lots. 

2. Selling so as to obtain cash (or liquidity) for their products as 
quickly as possible. 

3. Shipping goods from their plants as manufactured to points as 
near as possible to the place of effective consumption. 

4. Buying the fewest physical movements between points of pro- 
duction and effective consumption. 


The means to do these four things are at hand. In al- 
ready existing public merchandise warehouses, strategically 
located throughout the country, we have the facilities for serv- 
ing entire groups of wholesalers, retailers, or industrial users 
in local trading areas without fixed investments on the part 
of manufacturers. The maintenance of spot-stocks of their 
goods in public warehouses enables manufacturers to ship in 
carload quantities. It also enables them, under properly con- 
trolled conditions, to obtain immediate cash for the goods so 
stored up to 80 or 90 per cent of their value. 


The proper use of the public warehouse facilities of the 
country by manufacturers will do much to make wholesale 
middlemen more efficient. It will tend to eliminate their costly 
warehouse space, their delivery equipment, and will reduce 
the capital they may require for adequate stocks. It will not 
eliminate the wholesalers themselves, but will enable them 
to make more profit because of reduced fixed investment and 
operating costs. It means the virtual abandonment of many 
branch factories and stock-carrying branch offices that are 
now adding to overhead without rendering comparable services 
in distribution. It will mean more efficient distribution at 
lower cost. It will make it possible for more consumers to 
buy at prices they can afford to pay, because these prices will 
bear a lower cost load for distribution. 


Manufacturers Using Public Warehouses 


The experience of a number of manufacturers in the use 
of public warehouses in distribution is of value because it ul- 
lustrates the opportunities that exist in combining their use 


4 
| 
% 
yi 
§ 
| 


me PE REE 








PAGE 746 


The Traffic World 


with other agencies. In fact, the marketing experience of some 
of America’s most successful manufacturers seems to show 
definitely that the most efficient distribution system possible 
under modern conditions includes the use of public merchandise 
warehouses for most types of producers. 

The Great Western Sugar Company uses over a hundred pub- 
lic warehouses in as many cities. Stocks stored in transit are 
kept in western warehouses and spotted stocks in eastern. Re- 
routing is thus avoided, since local western demands are filled 
from. local warehouses and demands arising in the east are 
filled by sending loaded cars past their first destination, or 
by reloading at a western warehouse and shipping to the east. 
More individual warehouses are used in the east than in the 
west, but each has a smaller stock—just enough to care for the 
market needs of a territory for a certain period of time. 

The International Smelting and Refining Company main- 
tains spot-stocks in fifteen public warehouses scattered from 
coast to coast. Shipments are made from its East Chicago 
plant in pool cars to warehouses. Reshipments are usually 
made by truck, the company reserving the right to make the 
decision. A salesman covering a territory served by one of the 
public warehouses stocks may telephone orders to the ware- 
house, mailing the signed order to the home office. The ware- 
house makes the shipment, prepares a delivery memorandum 
in triplicate, and sends one copy to the home office, one to the 
agent or salesman, and retains the third. With the one to the 
home office is sent the customer’s receipt for the delivery. 
This delivery memorandum is supplied by the company and 
is the only form used between it and its warehouses. It con- 
stitutes a perpetual inventory. Though each warehouse is 
supplied with an accredited list of customers in the territory 
it serves, the company’s producis are generally sold to indus- 
trial users whose credit rating is established. 

The use of public warehouses plays an important part in 
the distribution of the products of the Scott Paper Company. 
At present, approximately a hundred warehouses are being 
used througheut the country. Some are used for the breaking 
down and distribution of pool cars, others carry a small stock 
for emergency use, and another group carries large stocks of 
a carload or more at a time. 

The Henry Bower Chemical Company is another shipper 
selling to industrial users making extensive use of public ware- 


houses. About twenty-four warehouses distributed over the 
country are now used. 


Another manufacturer who uses an average of about 
216,000 cubic feet of space in public warehouses in a year is 
the Federal Match Corporation. The largest space used in any 
one warehouse at any one time is about 6,000 cubic feet, and the 
smallest space is about 2,000 cubic feet. 


Another manufacturer carrying spot-stocks in about eighty- 
five public warehouses throughout the United States, with all 


its stocks stored on a “per case” basis, is the Postum Company, 
Inc. 


The Dennison Manufacturing Company is an example of 
a company combining the use of public warehouses with its 
own private storage facilities. It maintains its own warehouses 
in four large cities from which are shipped emergency orders 
consisting almost entirely of small quantities of broken lots, 
though the bulk of its shipping is done direct from the factory. 
Emergency or spot-stocks are also carried in about thirty public 
warehouses at important distributing points. 


The Procter and Gamble Distributing Company is another 
large user of public warehouse facilities. As an illustration 
of the extreme flexibility of public merchandise warehousing, 
the amount of space used by it varies from about 60,000 square 
feet to about 5,000 square feet at any one given time. 


The Borden Company is another manufacturer keeping 
spot-stocks in approximately a hundred public warehouses. 
This company says: “In order to make prompt delivery to 
customers in the large centers, and to supply the surrounding 
territories, a public merchandise warehouse is absolutely es- 
sential to us in the handling of our business.” 

The Beech Nut Packing Company has found distribution 
of its products through public warehouses to be entirely satis- 
factory. It makes use of some twenty warehouses and oc- 
cupies about 75,000 square feet of space the year round, using 
as much as 6,000 square feet in one warehouse, which is the 
largest space used in any one place by it. The smallest space 
used by it at any one warehouse is 1,800 square feet. 

Another manufacturer, with a rather seasonal product, that 
uses public warehouses as an important link in his distribu- 
tion chain is the Vick Chemical Company. It says: 


There is no question in our minds that a public warehouse, efficient 
and up-to-date in its equipment and system, is the ideal medium for a 
manufacturer to use in solving his distribution problems. This com- 
pany has been using public warehouses for a number of years and we 
are thoroughly convinced that, under certain conditions, this is the 
most satisfactory and cheapest way that we can get our product to the 
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trade when needed in territory far removed from our plants and 


where less-than-carload shipments would not reach the purchaser in a 
short period of time. 


From these actual examples it will be seen that the public 
merchandise warehouses stand ready to do everything that a 
manufacturer would do in his own branch office or private 
warehouse organization, except sell. 


OMAHA INDUSTRIAL DISTRICT 

The Union Pacific Railroad Company, through its presi- 
dent, W. M. Jeffers, has announced the purchase of a 500-acre 
tract of land for the immediate establishment of an industrial 
district in Omaha to assist in the further development of the 
city. 

The tract is situated north of Levi Carter Park and south 
of the Missouri River, with a river frontage of one and one- 
half miles. It lies partly within the city and partly outside 
the city in Douglas County. 

Mr. Jeffers said the Union Pacific would construct a rail- 
road line into the district at once. This line will connect with 
Carter Lake spur of the Union Pacific at the northwest corner 
of Levi Carter Park and extend northward parallel to and 
three hundred feet east of Thirteenth Street to just south 
of Kansas Avenue, where it will turn west to a point three 
hundred feet east of Sixteenth Street and thence north parel- 
lel to Sixteenth Street to the Missouri River. 

The trackage east of Second Street, Mr. Jeffers said, 
would be removed from Carter Lake Park under an agree- 
ment to be made between the railroad company and the 
city. He said the Union Pacific proposed to lay additional 
industrial tracks as the industrial development of the district 
made progress. 


UNION PACIFIC DIRECTORS GO WEST 


For the first time in the seventy years of the railroad, the 
board of directors of the Union Pacific will hold its annual meet- 
ing outside of New York. The meeting will be held in Omaha 
April 27 in honor of the mid-west’s four-day civic celebration, 
“Golden Spike Days.” 

Members of the board, in line with the period costuming 
of Omaha citizens for the celebration, will don 1869 costumes 
of tall beaver hats, beards, and frock coats. 


DECLARED PV THE US. CONGRESS + 1926 To BE THE REAL 
INVENTOR OF THE STEAMBOAT, WAS A REVOLUTIONARY WAR 
OFFICER, SERVING UNDER WASHINGTON AT VALLEY FORGE. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 


lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Damages—lInterest on Overcharge Claims 


illinois.—Question: Can you refer us to any court decision 
or ruling of the Commission compelling common carriers or con- 
tract carriers via truck to pay interest on overcharge claims. 

Answer: It appears that the Interstate Commerce Commis- 
sion has no jurisdiction to award reparation, and therefore 
recovery of interest on an overcharge claim must be had in an 
action at law. See our answer to “Ohio,” page 1321 of the June 
4, 1938, Traffic World, under the caption “Motor Carriers— 
Routing and Misrouting.” 

If money is withheld after payment is due, interest is as a 
general rule allowable as damages in actions based upon either 
express or implied contracts. Stewart vs. Barnes, 153 U. S. 455, 
14 S. Ct. 845; McCreery vs. Green, 28 Mich. 172; Youmans vs. 
Heartt, 34 Mich. 397. 

According to the weight of authority in the United States, 
such an allowance is made as a matter of law where the demand 
is liquidated. The rule permitting the recovery of interest as 
damages for the detention of money is peculiarly applicable 
where payment has been wrongfully or vexatiously withheld. 
Hence, where money belonging to another is not paid over to 
the person entitled to receive it at the time it should be paid 
over, interest will be allowed for the detention. United States 


vs. Curtis, 100 U. S. 219; Baltimore Trust Company vs. Bellevue 
Mills Co., 223 Fed. 753. 


Where interest is recoverable as damages, it does not con- 
stitute a distinct claim and can only be recovered with the prin- 
cipal by action at law (Forschirm vs. Merchants, etc., Bank, 122 
N. Y. S. 168; McDonald vs. Holden, 70 N. E. 21 (affirmed 108 
Ill. App. 449); Jamison vs. Burlington, etc., R. Co., 43 N. W. 
529), so when demand of the principal, as such, is made and 
accepted, no interest can be recovered, the payment of the debt 
extinguishing the right to recover interest thereof. Stewart vs. 
Barnes, 153 U. S. 456, 14 S. Ct. 839; Talbot vs. Bay City, 71 
Mich. 118, 38 N. W. 890. 

It seems apparent that at the present time interest is recov- 
erable only in the event that it is prayed for in the action at law 
for the recovery of the overcharge. 


Routing and Misrouting—Differential Routes 


Ohio.—Question: A shipment was tendered to a carrier on 
a bill of lading containing routing which could not be complied 
with due to there being no physical connection between two of 


the carriers shown. There was in effect two freight rates to 
destination: 


1. Via originating carrier one U. S. Line and one Canadian line. 
2. Via originating carrier and two U. S. Lines. 


The originating carrier’s agent changed the routing on the 
bill of lading making the routing via the higher route. 

Please advise if the consignee was entitled to movement of 
freight via the lower of the two routes. 

Answer: Where the shipper’s routing instructions are impos- 
sible of execution it is the duty of the carrier to route shipments 
via the cheapest reasonable route consistent with the routing 
instructions furnished by the shipper. Wentz & Co. vs. Lehigh 
Valley R. Co., Unreported Op. A-989. 

In Petertyl vs. New York, N. H. & H. R. Co., 102 I. C. C. 
693, the Commission held that it is the duty of a carrier to for- 
ward shipments via a differential route where a cheaper rate 
applies via that route and that the failure to forward shipments 
via a differential route resulted in the misrouting of the ship- 
ments. 

Limitation of Actions—Loss or Injury to Goods 


Wisconsin.—Question: It is understood that the time limit 
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for filing loss and damage claims is nine months, and is this 
time figured: 


1. 9 months after shipping date? 


2. 9 months after delivery date, or, in case of non-delivery, 9 
months after a reasonable time for delivery has elapsed? 


The writer’s contention is expressed by Item 2, but this 
viewpoint is being contested. 

Answer: Paragraph (b) of Section 2 of the Contract Terms 
and Conditions of the Uniform Bill of Lading, as set forth in 
Consolidated Freight Classification No. 12, provides that as a 
condition precedent to recovery, claims must be filed in writing 
with the receiving or delivering carrier, or carrier issuing this 
bill of lading, or carrier on whose line the loss, damage, injury 
or delay occurred, within nine months after delivery of the prop- 
erty (or, in case of export traffic, within nine months after 
delivery at port of export), or, in case of failure to make deliv- 
ery, then within nine months after a reasonable time for deliv- 
ery has elapsed; and that suits shall be instituted aganist any 
carrier only within two years and one day from the day when 
notice in writing is given by the carrier to the claimant that the 
carrier has disallowed the claim or any part or parts thereof 
specified in the notice. Where claims are not filed or suits are 
not instituted thereon in accordance with the foregoing provi- 


sions, no carrier hereunder shall be liable and such claims will 
not be paid. 


Tariff Interpretation—Transit—Time Limit Penalty 


Washington.—Question: We are wondering if the legality of 
the time limit penalty on transit°shipments has ever been ques- 
tioned. As an example, NP C. F. B. Tariff 34-V, I. C. C. No. 550 
in Item No. 1585 provides for a normal time limit of 12 months 
and an extension of this time limit to not exceed two years. 

It also provides for an additional charge of 5 per cent of 
the through rate on all shipments which are beyond the normal 
time limit of 12 months. This particular tariff qualifies this time 
penalty by saying that it will not apply to shipments forwarded 
from original point of origin subsequent to March 27, 1938, but 
some tariffs with similar provisions lack this qualification. 

As lumber and most lumber products took only a 5 per cent 
increase in rate under Ex Parte 123, presumably the object of 
this item is to raise as many as possible of transit shipments to 
the new rate. 

This principal is being applied in many districts and to sev- 
eral different commodities, but as far as we know has no 
precedent. 

Answer: We are unable to locate decisions in which the 
legality of the time limit penalty on transit shipments has been 
at issue. However, the Commission has, in several cases, .ap- 
proved limitations upon the time allowed for transit (Storage in 
Transit on Import Traffic, 104 I. C. C. 755), although under par- 
ticular circumstances it has held that a transit period in excess 
of one year is reasonable. Federal Match Corporation vs. Great 
Northern Ry. Co., 128 I. C. C. 415. 


Motor Carriers—Transportation of Property by Mercantile and 
Manufacturing Establishments 


Maryland.—Question: We would like to have your opinion 
on the following: 


Can a shipper deliver his merchandise to a point which 
involves an interstate movement where the material is sold 
f. o. b. point of origin and charge the consignee the freight rate 
applicable between the two points without violating the Motor 
Carrier Act? 

The shipper would deliver only to one customer. 

Your opinion citing any decisions that might apply will be 
appreciated. 


Answer: In a notice dated December 5, 1936, the Commis- 
sion states: 


Numerous inquiries have been received regarding the status under 
the Motor Carrier Act, of a mercantile or manufacturing establishment 
which engages in no transportation of property excepting property 
which is sold or purchased by such mercantile or manufacturing es- 
tablishment and which is transported from or to its established place 
of business as an incident to the conduct of such business, but for 
compensation received either directly or indirectly as an allowance in 
connection with the purchase price or otherwise. 


There has been no formal decision of the Commission relative to its 
jurisdiction over such transportation. Until such a formal decision 
has been made, or until further notice, the Commission will not require 
compliance with the general provisions of the Motor Carrier Act on the 
part of any mercantile or manufacturing establishment engaged in 
transportation as above described; however, they will, until such de- 
cision has been made, be subject to any regulation for private carriers 
by motor vehicle which the Commission may hereafter prescribe under 
the authority of Section 204 of the Motor Carrier Act and which relate 
to qualifications and maximum hours of service of employes and safety 
of operation or standards of equipment. 


There has been no decision or further notice by the Com- 
mission in the matter so far as we are aware. 
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In this connection see the decisions in New Way Lumber 
Co. vs. Smith, 96 S. W. (2d) 282 (Tex.); Collins-Dietz-Morris 
Co. vs. Commission, 7 Pac. (2d) 123 (Okla.), and Morel vs. Cali- 
fornia Commission, 81. Pac. (2d) 144. 


Tariff Interpretation—Words and Phrases—“Taken Apart” 


Missouri.—Question: We would like to have your interpre- 
tation of the expression “K. D. or taken apart” as shown on 
certain items in the Consolidated Freight Classification No. 12. 
Rule 19 provides for K. D. but does not provide for “or taken 
apart.” 

We have come across that expression on several items in 
the classification and wonder whether our interpretation is the 
Same as yours. 

Answer: In its decision in Payne Furnace & Supply Co. vs. 
Atchison, T. & S. F. Ry. Co., 188 I. C. C. 207, the Commission 
discusses the use of the words “or taken apart” in connection 
with the ratings on hot-air house-heating furnaces, in the follow- 
ing statement: 

The expression ‘‘knocked down’’ is defined in the classification as 
the taking apart of the article shipped in such a manner as to reduce 
materially the space occupied; the mere separation of the article into 
parts without reducing the bulk not constituting a knocking down 
such as would entitle the shipper to the benefit of the lower rating. 
No specification is made respecting what constitutes a material reduc- 
tion in space, but defendants in practice treat as material a reduction 
of one-third or more in the space occupied by the completely assembled 
article and the taking apart of that article which effects such a reduc- 


tion in space as a knocking down of the article within the meaning 
of the rule. 


It appears that the term “taken apart” has the same mean- 
ing as “knocked down” in the sense that these terms are used 
in the classification rating. 


Tariff Interpretation—Application of Rule 10 of Classification 
Where Classification Exception Sheet Provides Mixed Car- 
load Rating 


Illinois.—Question: I wish to refer to your answer to “Illi- 
nois,” on page 1396 of The Traffic World for December 31, 1938, 
under the above caption, wherein you gave your interpretation 
regarding the application of Agent Jones’ Tariff No. 491-B in 
connection with Agent Kipp’s Exception Tariff No. 338-D. 

Your answer to this question, which I considered correct in 
every detail, and which, at that time was accepted as correct by 
the Western Carriers, but who are now, I understand, changing 
their opinion, and have made a ruling that regardless of the 
specific mixture shown in Item 2510 of Agent Kipp’s Tariff 
338-D, the application of Rule 10 of the Classification may be 
used when same produces a lower charge. 

I am unable to understand how they arrive at such a deci- 
sion, as it is my understanding that when a specific mixture is 
provided in the Exception Sheet, that is the legal rate and there 
is no going back into the Classification for a mixing rule. 

Have you anything further to offer on this, or is your deci- 
sion of December 31, 1938, still good. Anything you can advise 
further will be greatly appreciated. 


Answer: In a statement by the Commission on pages 243 
and 244 of the decision in Kohler Co. vs. Atchison, T. & S. F. 
Ry. Co., 171 I. C. C. 241, there is the inference that, in the 
absence of a specific provision in the Classification Exception 
Sheet to the effect that the provisions of Rule 10 of the Classifi- 
cation will not apply to ratings established in a Classification 
Exception Sheet, the provisions of Rule 10 will apply in connec- 
tion with such ratings. The Commission said: 

It will be observed that all of the above-mentioned articles, except 
bathtubs, were rated in the exceptions, and it is defendants’ view that 
rule 10 of the western classification may not be used in connection 
with such articles, inasmuch as item 298 of the exceptions provided in 
substance that the provisions of rule 10 of the western classification may 
not be applied in connection with the ratings ‘‘shown in this classi- 
fication’’ and item 372 of the exceptions provided that ‘‘ratings * * * 
provisions or conditions’’ authorized by the exceptions abrogate and 
supersede those of the classification in conflict. 

The provisions of item 298 must be construed to mean that rule 10 
can not be applied to a mixed shipment of articles named in the excep- 
tions but this does not preclude its application to a mixed shipment of 
some of the articles named in the exceptions and other articles not 
named therein. A like construction should be placed upon item 372. 
Therefore, the oniy way in which such mixture could be rated was 
under the western classification, for the rates applicable to the mixtures 
were just as specifically established under rule 10 as if they had been 
set out in a separate tariff item. See discussion in Welch Grape Juice 
Co. vs. Abilene & S. Ry. Co., 147 I. C. C. 361, 371, and Fisher Supply 
Co. vs. Alabama & V. Ry. Co., 157 I. C. C. 711, 715. 


See also Crane Co. vs. Chicago & A. R. Co., 171 I. C. C. 248, 
to the same effect. 
Tariff Interpretation—Application of Rule 41 of Classification— 
Bottle Carriers 
Ohio.—Question: Please refer to Consolidated Freight Clas- 
sification No. 12, page 193, Item 1, and Jones’ Freight Tariff No. 
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130-Z, I. C. C. 3214, Item 3420, Supplement No. 4, and note con- 
tainers are specified as bottle carriers with or without covers. 
The bottle carriers in question are constructed of corrugated 
paper, also fibre board. I contend that, unless the Exceptions to 
the Classification remove this container from compliance with 
Rule 41 in the Classification, it must carry the box maker’s 
certificate and comply with all other sections of this rule, due 
to the material of which it is constructed. The manufacturer of 
these containers claims that as it is specified in the classification 
as a bottle carrier and not a box, regardless of the material of 
which it is made, it is removed from Rule 41 specifications. It is 
my contention that it is the material and not the name that 
Rule 41 applies. 

What is your ruling and do you have any decisions similar 
to this? 


Answer: Section 1 of Rule 41 of the Consolidated Classifica- 
tion reads in part as follows: 


Ratings applying on articles ‘‘in boxes’’ will apply on the same 
articles in solid or corrugated fibreboard boxes described in Sections 
2 and 3 of this Rule, all hereafter referred to as Fibre Boxes. 


Inasmuch as Section 1 of Rule 41 specifically relates to 
articles “in boxes,” and prescribes regulations for the construc- 
tion of “solid or corrugated fibreboard boxes,” which must be 
complied with, unless the penalty charge is paid, it is our opinion 
that the provisions of Rule 41 do not apply to bottle carriers, 
unless these carriers are embraced within the term “boxes,” 
which does not appear to be the case. 

We are unable to locate a decision of the Commission in 
which this question has been considered. 


Tariff Interpretation—Loaded Car Transported in Error or as 
Error 


Texas.—Question: An oil mill billed an empty tank car 
from Dallas to Lubbock, Texas, for loading with cottonseed oil. 
The next morning the shipper telephoned carrier’s representa- 
tive that the car was not empty but was loaded with cottonseed 
oil, and requested the car returned to Dallas to be unloaded. 

The carrier put out instructions to have car returned; the 
car was caught at Slaton and returned to Dallas. The carrier’s 
agent assessed mileage scale rate for the entire distance car 
moved; that is, Dallas to Slaton and return. 

The shipper admits error in billing the loaded tank car as 
an empty, but thinks that the railroad should have determined 
whether the tank car was loaded or empty. They say that had 
they made the mistake the other way around and billed a load 
that turned out to be an empty, then they are sure that they 
could not have been charged for the load, but would only have 
to pay for excess empty mileage over loaded mileage made. 

Therefore, they have requested that charges be cancelled on 
this movement. 

Your opinion will be greatly appreciated. 

Answer: In its decision in Morris & Co. vs. Missouri, K. & 
T. Ry. Co., 49 I. C. C. 101, the Commission found unreasonable 
the charges assessed on a tank car of cottonseed soap stock 
which moved from East St. Louis, Ill., to Oklahoma City, Okla., 
as an empty car. 

While there appears to have been no contention by the 
shipper in this case with respect to the right of the carrier to 
collect freight charges on the commodity contained in the sup- 
posedly empty car, we see no ground for waiving freight 
charges, as the carrier has actually performed a transportation 


service, even though as the result of an error on the part of 
the shipper. 


CHANGES IN DOCKET 


Hearing in I. & S. M-606, assigned for March 30, at Greensboro, 
N. C., was cancelled. 


Hearing in MC 17043, assigned for March 31, at the U. S. Court, 


Davenport, Ia., before Jt. Bd. 144, was held before Jt. Bd. 54. 

Hearing in MC 94936, Sub. 1, assigned for March 31, at El Paso, 
Tex., was postponed to April 3, at the County Court, Odessa, Tex., 
before Jt. Bd. 33. 


Hearing in MC 89707, assigned for March 30, at New York, N. Y., 
was cancelled. 


Hearing in MC 405, assigned for March 30, at Pittsburgh, Pa., 
before Examiner Messer, was postponed to April 11, at the Federal 
Bidg., Pittsburgh, Pa., before Examiner Borroughs. 


Hearing in MC 23259, assigned for April 1, at Des Moines, Ia., 
was cancelled. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Doings of the Traffic Clubs 





Plans are being made by the Pacific Traffic Association, 
the Transportation Club of San Francisco, the Women’s Traffic 
Club of San Francisco, and the Oakland Traffic Club for the 
convention of the Associated Traffic Clubs of America in San 
Francisco June 27-28. W. C. Fitch, of the Southern Pacific, 
is honorary chairman, and Harry G. Adams, Port of Oakland, 
chairman, of the committee in charge, of which the following 
are also members: Allan Hillman, Don Lee, Inc.; M. J. Mc- 
Carthy, Stanton and Berry Company; Walter Rohde, S. F. 
Chamber of Commerce; T. G. Differding, Oakland Chamber 
of Commerce; Jack Ventre, Howard Terminal; Leo L. Foley, 
Swift and Company; Bess Jackson, American Hawaiian Steam- 
ship Company; Marcia Morris, J. E. Lowden Company; Rudolph 
Illing, Columbia Steel Corporation (secretary); M. C. Darr, 
McCormick Steamship Company (treasurer); William J. Glea- 
son, McCormick Steamship Company. 





Groda E. Tribble, of Charleston, West Virginia, is the new 
president of the Kanawha Valley Transportation Club for the 
Per ee year beginning April 1. The club 





holds meetings monthly in Charles- 
ton, its membership being drawn from 
Charleston and the Kanawha Valley, 
east and west of Charleston. Mr. Trib- 
ble, whose original education was in 
accountancy, has for the last twenty- 
two years been in the oil, gas, and 
gasoline business, being at present 
connected with the following com- 
panies as general manager and treas- 
urer: Kanawha Gasoline Company, 
distributors of Fleet-Wing products; 
Blue Creek Oil and Gas Company, pro- 
ducer of natural gasoline and oil; Ros- 
well T. Hapgood and Company, pro- 
ducer of natural gasoline and special 
fuels; Ideal Gas Producer Company, manufacturer of artificial 
gas producers and fuels for them. “For many years my job 
has been a combination of the duties of general manager, 
treasurer, and traffic manager for our companies. All of them 
receive and ship by rail, truck, and express, requiring the 
routing of cars, tracing of shipments, and determining freight 
rates. In doing this I have come to appreciate the value and 
importance of the traffic clubs, because, as a member of such 
a club I have met the carriers and the shippers and when I 
call by telephone regarding shipments, I know the man I talk 
with as a friend, rather than just a stranger’s voice on the 
other end of the wire, and I know he is going to cooperate 
with me.” 








At the meeting of the Toledo Transportation Club April 3 
the nominating committee will make a report. 





The Transportation Club of St. Paul held a “health day” 
meeting March 28 under the auspices of the Minnesota Medical 
Association and the Ramsey County Medical Society. 





The Eastern North Carolina Traffic Club held its spring 
meeting at Kinston, N. C., March 30. Golf was played in the 
afternoon at the Kinston Country Club. The speaker at the 
dinner in the evening at the Hotel Kinston was Stanley Win- 
borne, of the N. C. Utilities Commission. The welcome was by 
Mayor Dal F. Wooten. There was also a musical program. 





The Ky-O-Va Traffic Club will observe “railway express 
night” April 4 at the Henry Clay Hotel, Ashland, Ky. The 
speaker will be Donald McPherson commercial agent, Railway 
Express Agency, Washington, D. C. His subject will be Modern 
Transportation. There will also be a showing of the sound 
motion picture, On Wings of the Morning. C. G. Adams, 
agent, Railway Express Agency, Ashland, Ky., will be in 
charge of the meeting. 

The Traffic Club of Topeka opened its spring program with 
a dinner meeting March 30 at the Hotel Kansan Roof Garden, 
at which the speaker was J. H. Tedrow, transportation com- 
missioner, Kansas City Chamber of Commerce. May 25 has 
been set for the date of the annual outing. The club has taken 
action in favor of the “Gypsy Trucker Bill,” pending in the 
state legislature, against the appointment of T. R. Amlie to 
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the Interstate Commerce Commission, and in favor of abolish- 
ing land grant railroad rates. 


The Traffic Club of Dallas will hold its spring dance the 
night of April 1 at the Hotel Jefferson. 





The Traffic Club of Wichita will hold its next meeting 
at the Allis Hotel April 13. Lowell Johnson is the chairman 


_ charge. There will be a buffet supper and a “Fizzlewink 
arty.” 





J. F. Marias, president of the State Board of Harbor Com- 
missioners, will be speaker at the dinner meeting of the Oakland 
Foreign Trade and Harbor Club, April 6, Hotel Coit, on the 
subject “Duties and Responsibilities of a Port.” Lloyd Hughes 
will report on his recent trip to Honolulu. John A. Sowers will 
give a short report of current events effecting foreign trade, 


and Carl Olsen will answer some problems taken from the 
Question Box. 





Berwick Day will be observed April 12 at Berwick, Pa., 
by the Wyoming Valley Traffic Club. Golf will be played and 
a tour of inspection of the American Car and Foundry Com- 
pany plant will be made. After dinner and a business meeting 
at the Hotel Berwick, there will be entertainment and an ad- 


dress by Morris Evans, on the art of welding as applied to 
railroad car construction. 


At the annual dinner dance of the Canton Traffic Club 
March 14 at Hotel Belden, prizes were awarded for the most 
comical, most original, and the best looking head dresses worn. 
There was also a floor show. 


At the March meeting of the Bridgeport Women’s Traffic 
Club, Bridgeport, Connecticut, John A. Sullivan, traveling 
freight agent, Canadian Pacific Railroad, gave a talk on “Ca- 
nadian-United States Railroads Relations.” The Chesapeake 


_ Ohio sound picture, “George Washington’s Railroad,” was 
shown. 


The Indianapolis Traffic Club will have a dinner dance at 
the Columbia Club April 13. 





_ After the monthly meeting of the Traffic and Transporta- 
tion Association of Pittsburgh at the Fort Pitt Hotel March 31. 
Toujours La Chansonette, a comic operetta dealing with sit- 
uations familiar to traffic men, was presented. Written by 
John J. McConville, the operetta was under the musical direc- 


tion of Ralph L. Beiswenger, Jack Neale and Warner B. 
Shepherd. 





William C. Douglas, assistant general freight traffic man- 
ager, New York Central System, was elected president of the 
Traffic Club of Chicago, March 30. He 
was born in Chicago and educated in 
the Chicago public schools. At the age 
of fifteen he started his business career 
as a messenger in the traffic depart- 
ment of the Michigan Central Railroad 
at Chicago. After holding various 
positions with that company in Chicago 
he was transferred in 1917 to Detroit, 
Michigan, as chief clerk to the general 
freight agent; in 1918 he served as 
division freight agent of that railroad 
at Detroit and Grand Rapids, Michigan, 
as well as assistant general freight 
agent at Detroit; September 1, 1919, 
he was transferred to Chicago as as- 
sistant general freight agent; was 
appointed assistant freight traffic manager September 15, 1924, 
and on February 1, 1927, was made freight traffic manager; on 
July 1, 1932, he was appointed assistant general freight traffic 
manager, New York Central System at Chicago. He became a 
member of the traffic club of Chicago in November, 1919. He 
has served on a number of its committees and was a director in 
1925-1927, third vice-president in 1936-1937, second vice-presi- 
dent in 1937-1938, first vice-president in 1938-1939. He is a 
director of the Associated Traffic Clubs of America. Other 
officers elected to serve with Mr. Douglas are: First vice-presi- 
dent, E. R. Gustafson, traffic manager, Universal Atlas Cement 
Company; second vice-president, W. Haywood, freight traffic 
manager, Illinois Central System; third vice-president, A. H. 
Schwietert, assistant traffic director, Chicago Association of 
Commerce; secretary, D. W. C. Becker, director, traffic man- 
agement department, La Salle Extension University; treasurer, 
R. J. Wallace, traffic manager, Jaques Manufacturing Company. 
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The directors are: J. H. Burke, general manager, Chicago Tun- 
nel Transport Company, Chicago Tunnel Company, Chicago 
Warehouse and Terminal Company; R. W. Campbell, manager, 
traffic department, Butler Paper Corporation; A. D. Davis, 
vice-president in charge of traffic, Keeshin Motor Express Com- 
pany, Inc.; W. J. Williamson, general traffic manager, Sears, 
Roebuck and Company; W. R. Cox, freight traffic manager, 
Pennsylvania Railroad; S. L. Felton, general traffic manager, 
Acme Steel Company; J. T. Roth, assistant traffic manager, 
U. S. Pipe and Foundry Company; H. G. Van Winkle, general 
agent, passenger department, Chicago and North Western Rail- 
way Company. 

At the April 21 meeting of the Winston-Salem Traffic Club 
the speaker will be Ed Scheidt, director of the Charlotte divi- 
sion of the Federal Bureau of Investigation. He will talk about 
confidence men and thefts in interstate commerce. There will 
be organ music and a quartet. 


The Traffic Club of Minneapolis will have its second annual 
outing at Gull Lake June 23, 24 and 25. April 26 will be base- 
ball day. April 10 there will be a club discussion of H. R. 4862. 
Andrew Mesi, in charge of factory service, Ford Motor Com- 
pany, was scheduled for a talk at the noon meeting March 30. 
The film, The Harvest of the Years, was shown. 


The Who Wants Fish Club of the Traffic Club of New 
York will have its annual beefsteak dinner April 12 at Pitmans 
Restaurant. The Easter “kiddies’ party” will take place April 8. 


At the luncheon of the Kansas City Traffic Club April 3 
at the Hotel Continental, there will be a musical dance review. 


The fifth annual dinner of the New Haven Traffic Club 
will be held at the Hotel Taft, April 27. 


Endorsement of H. R. 4827 was urged in a short talk to 
the New Orleans Traffic Club luncheon meeting March 27 by 
Vic Schaffenburg, president of the New Orleans Joint Traffic 
Bureau, traffic manager, Myles Salt Company. He won the 
attendance prize, approximately $12, and donated it to the 
women’s auxiliary as a contribution toward defraying the cost 
of sending delegates to the annual meeting. Louis J. Karter 
presided over the session, which was also addressed by Herman 
B. Deutsch, of the New Orleans Item-Tribune. 


The forty-fifth regular meeting of the Traffic Club of the 
Lehigh Valley will be held at the Hotel Bethlehem, Bethlehem, 
Pa., Monday evening, April 17. J. M. Fitzgerald, vice-chairman, 
committee on public relations, Eastern Presidents Conference, 
will speak—‘“‘What Do We Mean—Coordination?” Wm. Kirsch 
will entertain with feats of magic. Officers will be elected. 
The ticket selected by the nominating committee follows: Presi- 
dent, J. H. Giroux, T. M. Roller-Smith Co., Bethlehem; first 
vice-president, Lee Mathers, C. A. D., L. & W. R. R: Co., Easton; 
second vice-president, W. D. Hughes, T. M., Trojan Powder 
Company, Allentown; treasurer, Geo. W. Thoma, T. M., Victor 
Balata and Textile Belting Co., Easton; secretary, Paul Kocher, 
T. D. Binney & Smith Co., Easton; directors—Nathan Strous, 
S. M. James Coal Mining Co., Allentown; M. A. Schlenker, 
D.P.A., Central Railroad Co., Allentown; E. W. Morrison, 
F. A., Reading Co., Bethlehem; J. L. Geever, T. M., Dixie-Vortex 
Co., Easton. 


The Green Bay Traffic Club celebrated its sixth anniversary 
March 14 with a banquet in the Crystal Ballroom of the Hotel 
Northland. The speaker was Lachlan Macleay, president of the 
Mississippi Valley Association, who spoke on “Transportation in 
the Central States.” W. F. McCloskey, purchasing agent of 
the Hoberg Paper Mills, Inc., was toastmaster. One hundred 
and fifty-nine members and business men of Green Bay and 
vicinity attended. 





Digest of New Complaints 





MC C-120, Mid-Western Motor Freight Tariff Bureau, Inc., 
City, Mo., vs. Lester Lindley, dba Lindley Truck Co. 
Alleges that defendant publishes. in its tariffs MF-I. C. C. Nos. 
3 and 4, rates, charges, rules, regulations and provisions for the 
movement of property between Arkansas, Kansas, Mississippi, Mis- 
souri, Oklahoma and Memphis, Tenn., that are unjust and un- 
reasonably low and unnecessarily depressed in violation of sections 
202(a) and 216(c) (e) (i) of the motor carrier act. Asks prescrip- 
tion of minimum scales of rates and ratings, also proper rules and 
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regulations in connection therewith. (F. P. Willette, 3 West Ninth 
St., Delmain Bldg., Kansas City, Mo.) 
C-120, Sub. No. 1, Mid-Western Motor Freight Tariff Bureau, Inc., 
Kansas City, Mo., vs. Jack Gorum, dba Arkansas Traveier. 
Alleges that defendant publishes in its tariff MF-I. C. C. No. 2, 
rates, charges, rules, regulations and provisions for the movement 
of property between points in Arkansas, Louisiana, Kansas, Mis- 
sissippi, Missouri, also Memphis, Tenn., that are unjust and un- 
reasonably low and unnecessarily depressed in violation of section 
202(a) of the motor carrier act.’ Asks prescription of minimum 
scales of rates and ratings, also proper rules and regulations in 
connection therewith. (F. P. Willette, 3 West Ninth St., Delmain 
Bidg., Kansas City, Mo.) 


. 28226, Celluloid Corporation, Newark, N. J., vs. Lehigh Valley et al. 


Rate of 45 cents, charged, phosphorus oxychloride, Niagara Falls, 
N. Y., to Newark, N. J., between August 1, 1936, and June 24, 1937, 
unreasonable to the extent it exceeded 35 cents. Asks reparation. 
(Abner Pollack, 1148 Manor Ave., New York, N. Y.) 


. 28227, Warren Petroleum Corporation, Tulsa, Okla., vs. C. R. I. & 


G. et al. 

Rates and charges, casinghead gasoline, Sheerin, Tex., to Texas 
Gulf ports, for export, on shipments made between August 8 and 
November 5, 1936, in violation of sections 1, 2 and 3, the undue 
preference alleged being for Sunray, Tex., in that a lower rate 
was accorded on shipments from that point. Asks reparation. (J. 
A. LaFortune, Tulsa, Okla.) 


. 28228, Chicago-Milwaukee Motor Carriers, Inc., Chicago, IIl., vs. 


C. & N. W. et al. 

Rates, property, between Chicago, Ill., and Milwaukee, Wis., in 
violation of sections 1, 2 and 3, the undue preference alleged being 
for freight forwarders shipping on ‘‘all-commodity’’ rates pub- 
lished by the railroads while the complainants observe a reason- 
able classification of property. Asks rates that observe a rea- 
sonable classification of articl@s. (Earl Girard, 608 S. Dearborn 
St., Chicago, Ill.) 


. 28229, National Radiator Corporation, New Castle, Pa., vs. Penn- 


sylvania et al. 

Alleges that rates of 36 and 38 cents, plus emergency charges, 
shipments from October 1, 1933, to March 31, 1936, iron boilers 
and/or parts thereof, etc., New Castle, Pa., to Brooklyn and Long 
Island City, N. Y., Trenton and Newark, N. J., were unreasonable 
to the extent that they exceeded 32 cents. Asks reparation. (Abner 
Pollack, 1148 Manor Ave., New York, N. Y.) 


. 28230, The Celotex Corporation, Chicago, Ill., vs. A. C. & Y. et al. 


Rates and charges, fibreboard, points within the switching dis- 
trict of New Orleans, La., to points in trunk line and New Eng- 
land territories, unreasonable and in excess of rates prescribed by 
the Commission in its order of January 13, 1936. Asks reparation. 
(Thomas L. Philips, 1010 Pine St., St. Louis, Mo.) 

28231, Walter Verhalen Co., Dallas, Tex., et al. vs. A. T. & S. 
F. et al. 

Unreasonable rates, fruits and vegetable baskets, hampers, etc., 

Hope, Ark., to points in Idaho, Montana, Oregon, Utah and Wyom- 


ing. Ask reasonable rates. (A. T. Witcher, 727 Fidelity Bldg., 
Dallas, ‘Tex.) 
. 28232, Tri-State Pipe Co., Bellaire, O., vs. Abilene & Southern et al. 


Rates and charges, used pipe thread protectors and/or pipe rings, 
points in Illinois, Kansas, Louisiana, Maryland, New Mexico, Okla- 
homa, Pennsylvania, Texas and West Virginia to Bellaire and 
Neffs, O., in violation of sections 1 and 6. Asks reasonable charges 
and the waiver of the collection of outstanding so-called ‘‘balance 
due bills.’’ (D. L. Bennett, 711 Hawley Bldg., Wheeling, W. Va.) 
C-122, Pacific and Atlantic Shippers’ Association, Inc., Chicago, 
Ill., et al. vs. Commercial Truckers et al., Racine, Wis. 

Allege that defendants’ practice of extending rates to freight 
forwarding companies in competition with complainants less than 
their published rates in the transportation of property between 
points in Wisconsin and points in Illinois; also transporting ship- 
ments as a motor contract carrier which shipments are shipments 
in common carriage by common carriers and therefore not sus- 
ceptible to transportation by a motor contract carrier, in violation 
of the motor carrier act. Asks for a cease and desist order and 
such other orders as the Commission may consider proper. (Laz- 
arre H. Kramer, 160 N. LaSalle St., Chicago, Ill.) 

28218, intrastate rates on fluxing stone in Ohio. 

Investigation instituted by the Commission to determine whether 
the rates and charges of common carriers by railroad or any of 
them, operating in Ohio for intrastate transportation of fiuxing 
stone from Marblehead to destinations in the Mahoning Valley, 
also Canton and Massillon, cause or will cause any undue or un- 
reasonable advantage, preference or prejudice as between persons 
or localities in intrastate commerce, on the one hand, and inter- 
state or foreign commerce, on the other, or any undue, unreasonable 
or unjust discrimination against interstate or foreign commerce. 
28233, Leaksville Woolen Mills, Inc., Charlotte, N. C., vs. C. & O. 
et al. 

Unreasonable rates and charges, bituminous coal, mines in Vir- 
ginia and West Virginia to Spray, N. C. Asks reparation. (Carl R. 
Cunningham, 22 Marietta St., Atlanta, Ga.) 


. 28233, Spray Cotton Mills, Spray, N. C., vs. C. & O. et al. 


Unreasonable rates and charges, bituminous coal, mines in Vir- 
ginia and West Virginia to Spray, N. C. Asks reparation. (Carl 
R. Cunningham, 22 Marietta St., Atlanta, Ga.) 


28234, Bingen Mills & Warehouse Co., Bingen, Wash., vs. C. & S. 
et al. 

Rates and charges, lumber and related articles, points in Wash- 
ington and Oregon to Climax, Colo., in violation of sections 1 and 3, 
the undue preference alleged being for shippers and shipping points 
of complainant’s competitors. Asks reasonable rates and reparation. 
(D. C. Stone, 324 U. S. National Bank Bldg., Denver, Colo.) 
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Docket of the Commission 





NOTE—items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


April 3—Baitimore, Md.—State Comm.—Examiner Vinskey and Jt. Bd. 
112: 
MC 2185, Sub. 1—Parkville Trucking Co., Parkville, Md., permit to 
extend operations. 
MC 89730—E. F. Enoch Co., Inc., Baltimore, certificate. 
MC 94777—Keim’s Transfer, Baltimore, permit. 
April 3—Boston, Mass.—Manger Hotel—Examiner Brooks: 
MC 89936—Norwood Taxi, Inc., Norwood, Mass., certificate. 
MC 93060—The Race Horse, Ltd., Dover, Mass., permit. 
MC 94207—D. M. Weymouth, Cambridge, Mass., certificate. 


April 3—Columbus, Ga.—U. S. Court—Jt. Bd. 157: 
MC 58923, Sub. 2—Georgia Highway Express, Inc., Atlanta, Ga., cer- 
tificate to extend operations. 


April 3—Des Moines, la.—Kirkwood Hotel—Examiner Frizzell: 
MC 90221—R. Bickel, Cromwell, Ia., certificate or permit. 
MC 95130—R. W. Shields, Webster, Ia., certificate. 

MC 94827—G. Kelley, Early, Ia., certificate. 

April 3—Detroit, Mich.—Hotel Fort Shelby—Examiner Sharp: 
24984—-Growers and Shippers League of Florida et al. vs. A. C. L. et al. 
27776 and Sub. 1—F. M. Gaissert et al. vs. A. B. & C. 
27809—-Gentile Bros. Co. et al. vs. A. & R. et al. 

27824 and 27827—Kroger Grocery & Baking Co. vs. A. B. & C. et al. 

27665 and Subs. 1 through 10, incl.—La Mantia Bros. Arrigo Co. et al. 
vs. A. C. L. et al. 

27760—Dr. P. Philips Co. et al. vs. A. C. L. et al. 

27847—-Atlantic Commission Co. vs. A. C. L. et al. 

27894—Estate of J. E. Corcoran et al. vs. A. B. & C. et al. 

27922—John Bolone Lafate et al. vs. P. M. et al. 

28126—Caruso & Cohen, Inc., et al. vs. A. B. & C. et al. 


April 3—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
MC 2993—M. N. Hardy & Son., Scottsburg, Ind., permit. 
MC 89900—Minger Freight Lines, Indianapolis, certificate. 


April 3—Lincoin, Neb.—U. S. Court—Jt. Bd. 44: 
MC 89623—Sutton Oil Co., Chappell, Neb., certificate. 


April 3—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 4: 
MC 2743, Sub. 5—Dixie Greyhound Lines, Inc., Memphis. 


April 3—New York, N. Y.—Hotel New Yorker—Examiner Driscoll: 
MC 89697—J. G. Krajicek, Elizabeth, N. J., certificate. 
MC 89817—T. Pierro, Grantwood, N. J., certificate. 


April 3—Odessa, Tex.—Federal Bldg.—Jt. Bd. 33: 
MC 89581—C. L. East, Eunice, N. M., certificate. 
MC 94936, Sub. 1—T. Shores, Odessa, Tex., certificate to extend 
operations. 


April 3—Pittsburgh, Pa.—Federal Bldg.—Examiner Messer: 
MC 94016—Corbett Transfer, Summerville, Pa., permit. 


April 3—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 52005, Sub. 1—Pihl Transfer and Storage Co., Portland, certif- 
icate to extend operations. 
MC 94531—Irvington Transfer & Storage Co., Portland, certificate. 
April 3—Rapid City, S. D.—Harney Hotel—Jt. Bd. 230 and Examiner 
Livingstone: 
MC 89379—Triangle I Ranch and Lodge, Rapid City, certificate. 
MC 93941—E. Dyer, Belle Fourche, S. D., certificate or permit. 


April 3—Trenton, N. J.—State Comm.—Examiner Haley: 
MC 17493—Delaware Valley Transportation Co., Inc., 
N. J., certificate. 
MC 93114—M. K. Laubach Transportation Co., Phillipsburg, N. J., 
certificate. 


April 4—Baltimore, Md.—State Comm.—Examiner Vinskey: 

MC 93863 and Subs. 1 and 2—H. M. Withington, Baltimore, permit 
and to extend operations. 

April 4—Boston, Mass.—Manger Hotel—Examiner Brooks: 
1. & S. M-604—Petroleum, Providence, R. I., to Worcester, Mass. 
MC C-113—Petroleum, Providence, R. I., to Worcester, Mass. 

April 4—Des Moines, la.—Kirkwood Hotel—Examiner Frizzell: 
MC 92881—H. M. Youngblood, Churdan, Ia., certificate or permit. 
MC 94268—S. Scott, Leon, Ia., certificate. 


April 4—Kansas City, Mo.—Hotel President—Jt. Bd. 140: 
MC 29472, Sub. 2—Hargleroad Transport Service, Hastings, Neb., 
certificate to extend operations. 


April 4—Lincoin, Neb.—U. S. Court—Examiner Dunn and Jt. Bds. 44 
and 31: 
MC 1156—Spahn Transfer, Gering, Neb., certificate or permit. 
MC 62053 and MC 59277—W & H Transfer Co., Scottsbluff, Neb., cer- 
tificate or permit. 
MC 89717—Cornhusker Motor Freight Lines, Inc., Gering, Neb., cer- 
tificate. 
April 4—New York, N. Y.—Hotel New Yorker—Examiner Driscoll: 
MC 93729—Dunn’s Express & Transportation Co., Woodbridge, N. J., 
certificate. 
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April 4—New York, N. Y.—Hotel New Yorker—Jt. Bd. 3: 
MC 3, Sub. 1—Garden State Lines, Inc., Passaic, N. J. 
MC 13492, Sub. 3—North Boulevard Transportation Co., North Bergen, 
N. J. 
MC 18823, Sub. 1—Downtown Bus Co., Jersey City, N. J. 
MC 29854, Sub. 1—Hudson Bus Transportation Co., Inc., Jersey City, 
ae 
MC 66582, Sub. 4—Orange & Black Bus Lines, Rutherford, N. J. 
MC 89741—Bergen & Central Bus Co., Jersey City, N. J., certificate. 
April 4—New York, N. Y.—Hotel New Yorker—Jt. Bd. 3: 
* MC 29854, Sub. 2—Hudson Bus Transportation Co., Inc., Jersey City, 
N. J. 
April 4—Pittsburgh, Pa.—Federal Bldg.—Examiner Messer: 
MC 47649—T. L. Rosensteel, Vandergrift, Pa., certificate or permit. 


April 4—Portland, Ore.—Multnomah Hotel—Examiner Stephan: 

MC 93013—Rose City & Park Rose Trans. Co., Portland, certificate. 
April 4—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 

MC 16766—J. M. Pullen, Portland, common carrier application. 

MC 94427—-Maddox Transfer & Storage, Portland, certificate. 
April 4—Rapid City, S. D.—Harney Hotel—Jt. Bds. 303 and 270: 

MC 89461—Fitzgerald Transfer, Rapid City, S. D., permit. 

MC 95618—E. Follum, Spearfish, S. D., certificate. 


April 4—Salt Lake City, Utah—State Comm.—Examiner Olentine: 
MC 89659—Arrowhead Gas and Oil Co., Cedar City, Utah, permit. 


April 4—Trenton, N. J.—State Comm.—Examiner Haley: 
MC 94893—H. Suydam, Hightstown, N. J., certificate. 


April 4—Washington, D. C.—Examiner Molster and Howard: 
Finance 12272—Application of G. M. & O. and G. M. & N. for au- 
thority to acquire properties of M. & O. and merge the properties 
of G. M. & N. 
Finance 12273—Application of G. M. & O. and G. M. & N. for au- 
thority to issue securities. 


April 5—Baltimore, Md.—State Comm.—Examiner Vinskey: 
MC 89737—W. E. Smith, Baltimore, permit. 
MC 8s9800—J. F. Schultz Transfer Co., Baltimore, certificate. 


April 5—Boston, Mass.—Manger Hotel—Examiner Brooks: 
MC 94224—A. G. Roderick Taxi & Trucking, Salem, Mass., certificate. 
MC 94251—Meltzer & Mindes, Dorchester, Mass., permit. 
MC 94342—P. E. McGaffigan, Everett, Mass., certificate 


April 5—Bridgeport, Conn.—Federal Bldg.—Examiner Naftalin: 
1. & S. M-630—Drugs, between New Haven and New York metro- 
politan area. 


April 5—Cleveland, O.—Hotel Carter—Examiner Sharp: 
24984—-Growers and Shippers League of Florida et al. vs. A. C. L. et al. 
27776 and Sub. 1—F. M. Gaissert et al. vs. A. B. & C. 
27809—-Gentile Bros. Co. et al. vs. A. & R. et al. 

27824 and 27827—Kroger Grocery & Baking Co. vs. A. B. & C. et al. 

27665 and Subs. 1 through 10, incl.—La Mantia Bros. Arrigo Co. et al. 
vs. A. C. L. et al. 

27760—Dr. P. Philips Co. et al. vs. A. C. L. et al. 

27847—Atlantic Commission Co. vs. A. C. L. et al. 

27894—-Estate of J. E. Corcoran et al. vs. A. B. & C. et al. 

27922—-John Bolone Lafate et al. vs. P. M. et al. 

28126—Caruso & Cohen, Inc., et al. vs. A. B. & C. et al. 


April 5—Des Moines, !a.—Kirkwood Hotel—Examiner Frizzell and Jt 
Bd. 53: 
1. & S. M-586—Groceries and store supplies—Omaha to Ill. and Ia. 
MC 3258, Sub. 1—Treloar Trucking Co., Chicago, certificate. 


April 5—New York, N. Y.—Hotel New Yorker—Examiner Driscoll: 
MC 91373—M Kennedy Co., Brooklyn, N. Y., certificate. 
MC 93713—M. Lieberman & Sons, Brooklyn, N. Y., certificate. 
MC 93855—A. G. Malling, Port Chester, N. Y., certificate. 


April 5—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bds. 39 and 180: 
MC 89596—Kramer Oil Co., Oklahoma City, permit. 
MC 89963—Chevalley Trucking Co., Dewey, Okla., certificate. 


April 5—Pittsburgh, Pa.—Federal Bldg.—Jt. Bds. 74, 206 and 27: 
MC 94724—Jasway Trucking, Windber, Pa., permit. 
MC 94879—R. Kingsinger, Somerset, Pa., certificate. 
MC 95589—G. Kocis, Sharon, Pa., certificate. 
April 5—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 29740, Sub. 1—North Bank Truck Line, Inc., Bingen, Wash., cer- 
tificate to extend operations. 
MC 34121, Sub. 1—Hinds Trucking & Fuel, North Bonneville, Wash., 
certificate to extend operations. 
April 5—Rapid City, S. D.—Harney Hotel—Examiner Livingstone and 
Jt. Bd. 270: 
MC 91397 and MC 95422—H. Kissick, Belle Fourche, S. D., certificate 
or permit and certificate. 
April 5—Springfield, 1!1.—State Comm.—Examiner Harrison: 
MC 95716—G. Johnston, Vermilion, Ill., certificate. 
April 5—Washington, D. C.—Examiners Way and Valentine: 
Fourth section application 16791—Lumber from Virginia. 
April 5—Washington, D. C.—Argument: 
1. & S. 4509 and ist Sup.—Paper from the southwest to official terri- 
tory. 
28073—-Southern Paper Manufacturers’ Traffic Conference vs. 
B. B. et al. 
April 6—Atlanta, Ga.—Biltmore Hotel—Examiner Fuller: 
1. & S. M-602 and |. & S. M-603—Petroleum, L. T. L., in south. 
1. & S. 4585 and |. & S. 4586—Petroleum, L. C. L. in south. 
April 6—Baltimore, Md.—State Comm.—Examiner Vinskey: 
MC 93661—-Beefelt Freight Lines, Baltimore, certificate. 
MC 93716—G. R. Sauble, Taneytown, Md., certificate. 
i. —_—'-6--O Trucking Co., commodities between Md., Pa. 
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THIS IS “MOVING DAY” 
FOR FACTORIES! 


| 


PLANT location in the rich area between 

Richmond, Va., and Washington, D. C., 
is ideal because fast freight reaches millions of 
consumers within 48 hours. 


Passenger trains reach half the population of 
the United States in less than 20 hours! 


However, many other reasons are vital and 
obvious: Here you find a plentiful supply of 
native labor, skilled and unskilled; happy, 
home-loving people. 

Here is found a mild climate which eliminates 
economic losses of severe winters; expensive 
buildings to withstand heavy snows; extra fuel 
costs, and the penalty of debilitating summers. 





PAGE 753 





Here is found an abundance of soft water 
. many raw materials . . . plenty of steam 

and hydro-electric power at reasonable rates 
. a favorable tax policy. 


Here, also, is a place to live and enjoy life. 


If you are planning a “moving day” for your 
plant, we will welcome the opportunity to sup- 
ply you with all the facts regarding this ideal 
location, free from the usual generalities, and 
free from the usual salesmanship. 


Address: John B. Mordecai, Traffic Manager, 
Richmond, Va. 





RICHMOND, FREDERICKSBURG 
AND POTOMAC RAILROAD 
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Personal Notes 





Edward J. Engel, former executive vice-president of the 
A. T. and S. F. Railway Company, has been made president to 
succeed Samuel T. Bledsoe, who died. He went to work for 
the railroad in 1899 as a stenographer. 

C. L. Ewing, general freight traffic manager, has been 
promoted to vice-president in charge of freight traffic, C. R. R. 
of N. J. The position of assistant vice-president in charge of 
freight traffic has been abolished. D. Y. Smith is appointed 
general freight traffic manager; A. S. Huntington succeeds him 
as freight traffic manager; A. B. Craig succeeds Mr. Huntington 
as assistant freight traffic manager; A. L. Hocking is appointed 
assistant general freight agent, and is succeeded as coal freight 
agent by J. S. Watson. 

T. N. Cook has been made vice-president and freight traffic 
manager, Ocean Steamship Company of Savannah, with head- 
quarters at New York. 

C. J. Wilmas has been appointed commercial agent, Erie 
Railroad Company, at Cincinnati, to succeed L. R. Green, who 
died. He is succeeded by H. C. Well as commercial agent at 
St. Louis. 

L. F. Shedd, superintendent of safety, Rock Island Lines, 
vetired March 31. 

George F. Hichborn, general traffic manager, has been made 
director of traffic, United States Rubber Company, reporting to 
the president. 

F. W. Harmeyer, assistant traffic manager, Standard Steam- 
ship Company, died in New Orleans last week. 

Richard P. Dee, chairman of the board of trustees of the 
Grand Lodge, Brotherhood of Railway Clerks, died in New Or- 
leans last week. 

The Railway Business Womens Association of Cleveland 
had a party at Charm House March 30. It will hold its annual 
business meeting and election April 12. 

George D. Brooke, president of the Chesapeake and Ohio 
Railway, has been elected a director of the Chamber of Com- 
merce of the United States, representing transportation. He 
succeeds Samuel T. Bledsoe, president of the Atchison, Topeka 
and Santa Fe Railway, who died March 8. Mr. Brooks is also 
president of the Nickel Plate and the Pere Marquette. 

The Isthmian Steamship Company has opened a branch 
office in Chicago, in charge of John J. Jacobs, general western 
freight agent; W. H. Smith, district freight agent, and J. C. Lin- 
coln, office manager. 

W. I. Nokely, traffic manager, Michigan Alkali Company, 
Wyandotte, Mich., addressed a group on the new series of the 
“Green Lights” vocational guidance programs for young people, 
March 22, in the auditorium studio of radio station WWJ—The 
Detroit News. His subject was, Opportunities in the Field of 
Transportation. 

Dabney T. Waring, manager, Middle Atlantic States Motor 
Carrier Conference, Inc., Washington, D. C., has announced the 
appointment, effective April 1, of T. C. Crouch, succeeding 
Glenn F. Morgan, resigned, and Karl L. Wilson, as assistant 
managers. 

John H. Wilharm, formerly traffic manager of the Diamond 
Alkali Company, Pittsburgh, has been appointed general traffic 
manager of that company. 

The eighth annual meeting of the Norfolk and Western 
Veterans’ Association will be held in Roanoke, Va., May 13. 
It is expected to be attended by about 2,000 veterans from 
over the entire system. Last year’s convention, which was held 
in Roanoke, drew about 1,700. R. P. Phenix, of Roanoke, pas- 
senger conductor, Norfolk Division, is president of the asso- 
ciation; J. S. Mastin, of Bluefield, W. Va., retired road foreman 
of engines, Pocahontas Division, first vice-president; Col. I. 
B. Wells, of Abingdon, Va., agent, second vice-president; Floyd 
E. Chabot, of Roanoke, assistant editor of the Norfolk and 
Western Magazine, secretary-treasurer. The councilors are 
J. W. Kerlin, retired machinist, T. H. Elliott, chief caller, N. 
E. Via, passenger brakeman, Shenandoah Division, all of 
Roanoke, and Charles L. Littell, of Columbus, Ohio, passenger 
engineer, Scioto Division. 

Walter H. Brusche, assistant traffic manager of the Mer- 
chants’ Association of New York, died suddenly March 27. He 
was chairman of the legislative committee of the Shippers’ 
Conference of Greater New York. 

Nominations for officers of the New York Foreign Com- 
merce Club for the ensuing year have been announced as fol- 
lows: President, T. P. Cook; first vice-president, William J. 

Honan; second vice-president, John L. Sullivan; third vice- 
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president, Frederick Bruemmer; treasurer, Lawrence Brower; 
secretary, Thomas J. Reddy. The election will be held at the 
April dinner meeting. Commissioner F. J. Taylor, of the Port 
of New York Authority and president of the American Mer- 
chant Marine Institute, addressed the club at its annual din- 
ner March 23, urging efforts to increase the flow of commerce 
through the port. 

Walter Northrup, vice-president and general manager of 
the Lackawanna Terminal Warehouse, Jersey City, died of a 
heart attack March 25. 

Gerald A. Dundon, Atlantic coast manager of the McCor- 
mick Steamship Company, announces the appointment of W. T. 
Watkinson as general freight agent with headquarters at New 
York, succeeding J. H. Condon, resigned. He was formerly 
general agent of the company at Pittsburgh. John Street will 
succeed him. James H. Condon, formerly general freight 
agent of the McCormick Steamship Company, has been ap- 
pointed traffic manager of the Panama Pacific Line in charge 
of solicitation, it is announced by V. J. Freeze, general freight 
traffic manager of the United States Lines and Panama Pacific 
Line. The appointment becomes effective April 10. 

Edward Murrin has been chosen executive secretary of 
the Association of Western Railways, secretary of the General 
Managers’ Association of Chicago, and secretary of the Chicago 
Railroad Presidents’ Conference, succeeding the late Samuel 
H. Schneider. Mr. Murrin is also a member of the Fourth 
Division of the National Railroad Adjustment Board. He was 
appointed chief examiner of the Association of Western Rail- 
ways and assistant secretary of the General Managers’ Asso- 
ciation of Chicago in 1920, and secretary of the Association 
of Western Railways in 1936. Raymond F. Welsh has been 
elected secretary of the Association of Western Railways, to 
succeed Mr. Murrin. He was appointed examiner of the As- 
— of Western Railways in 1920 and chief examiner in 

Edward R. Greenlaw, president of the Greenlaw Truck 
and Tractor Company, Inc., and secretary of the Louisiana 
oe Transportation Association, died in New Orleans this 
week. 

A. C. Hagensick, of Milwaukee, assistant secretary of the 
Milwaukee Road, retired from service April 1. He entered the © 
employ of the road in the secretary’s office April 1, 1899. 

F. B. Leonard has been appointed chief rules examiner, 
Burlington Lines, succeeding S. H. Shults, retiring. 

John P. Conger has been appointed general eastern agent, 
Missouri and Arkansas, with headquarters at New York. 








April 6—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bds. 100 and 


157: 

MC 35501—Gordon Transports, Inc., Memphis, Tenn., certificate or 
permit. 

MC 70560—North Alabama Motor Express, Inc., Birmingham, cer- 
tificate. 


April 6—Boston, Mass.—Manger Hotel—Examiner Brooks: 
MC 94842—R. Crocket, Inc., Lawrence, Mass., certificate. 
MC 94946—A. G. Riley, Cambridge, Mass., certificate. 
MC 95029—Cote Transportation Co., Lawrence, Mass., permit. 


April 6—Buffalo, N. Y.—Hotel Buffalo—Examiner Sharp: 
24984—-Growers and Shippers League of Florida et al. vs. A. C. L. et al. 
27776 and Sub. 1—F. M. Gaissert et al. vs. A. B. & C. 
27809—-Gentile Bros. Co. et al. vs. A. & R. et al. 

27824 and 27827—Kroger Grocery & Baking Co. vs. A. B. & C. et al. 

27665 and Subs. 1 through 10, incl.—La Mantia Bros. Arrigo Co. et al. 
vs. A. C. L. et al. 

27760—Dr. P. Philips Co. et al. vs. A. C. L. et al. 

27847—Atlantic Commission Co. vs. A. C. L. et al. 

27894—-Estate of J. E. Corcoran et al. vs. A. B. & C. et al. 

27922—-John Bolone Lafate et al. vs. P. M. et al. 

28126—Caruso & Cohen, Inc., et al. vs. A. B. & C. et al. 


April 6—Des Moines, !a.—Kirkwood Hotel—Examiner Frizzell: 
1. & S. M-621—Candy, Chicago, Ill., to Marshalltown, Ia. 
April 6—New York, N. Y.—Hotel New Yorker—Examiner Driscoll: 
MC 22622—Posner Express Co., Inc., New York, certificate. 
MC 89590—L. Kirschbaum Express, New York, certificate. 
MC 92237—L. Rothman Trucking Co., Inc., New York, certificate or 
permit. 


April 6—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bds. 15 and 170: 
MC 89924—C. Ready, Sentinel, Okla., certificate. 


April 6—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 59: 
MC 45860—J. M. Ferguson Trucker, Beaver Falls, Pa., certificate. 
MC 94611—O. Jackson, Burgettstown, Pa., permit. 


April 6—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 29435—Spokane, Portland and Seattle Transportation Co., Port- 
land, certificate. 
April 6—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC 89851—G. Munn, Junction, Tex., certificate. 
April 6—Springfield, i11.—U. S. Court—Examiner Harrison: 
MC 95474—G. Herbert, Carmi, IIl., certificate. 
MC 95723—C. L. Wright, Vermilion, IIl., certificate. 
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April 6—Washington, D. C.—Argument: 
28047—-Swift and Co. et al. vs. A. & S. et al. 
1. & S. 4492—Dairy products in western trunk line and official ter- 
ritories. 

April 6—Washington, D. C.—Argument: 
F-344—Southwestern Greyhound Lines, Inc., 
F-345—Pennsylvania Greyhound Lines, Inc., issuance of stock. 
F-346—Capitol Greyhound Lines, issuance of stock. 
F-347—Illinois Greyhound Lines, Inc., issuance of stock. 
F-348—Teche Lines, Inc., issuance of stock. 

F-349—Dixie Greyhound Lines, Inc., issuance of stock. 
F-350—Ohio Greyhound Lines, Inc., issuance of stock. 


7—Baltimore, Md.—State Comm.—Examiner Vinskey: 
91185—W. E. Holloway, Aberdeen, Md., certificate. 
93650—Calverton Freight Lines, Baltimore, certificate. 
93743—Mount Vernon Transportation Co., Baltimore, certificate. 


April 7—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 239: 
MC 6040, Sub. 2—Tennessee-Alabama Transport Co., Chattanooga, 
Tenn., certificate to extend operations. 


April 7—Hartford, Conn.—State Comm.—Examiner Haley: 
MC 47470—A. J. Bruneau & Co. and/or New Haven Motor Lines, West 
Haven, Conn., certificate or permit. 
MC 69802—Fagan Transportation, Inc., New Britain, Conn., 
or permit. 
April 7—Joplin, Mo.—Federal Bldg.—Jt. Bd. 180: 
MC 89980—D. Cloud, Miami, Okla., permit. 
April 7—Lincoin, Neb.—U. S. Court—Jt. Bd. 198: 
MC 89844—Babcock Oil Co., Sidney, Neb., certificate. 
April 7—New York, N. Y.—Hotel New Yorker—Examiner Driscoll: 
MC 95406—C. Szabo Trucking and Forwarding Co., New Brunswick, 
N. Y., certificate. 
Apri! 7—Oklahoma City, Okla.—Hotel Skirvin—Jt. Bd. 39: 
MC 50115, Sub. 2—E. Bray, Cushing, Okla., permit to extend opera- 
tions. 
April 7—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 59: 
MC 74791—Lincoln Trails System, Inc., Chicago, IIl., 
operations to Pittsburgh, Pa. 
April 7—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 


MC 78786, Subs. 5 and 6—Pacific Motor Trucking Co., San Francisco, 
Calif. 


April 7—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC 89274—W. A. Ford, Smiley, Tex., permit. 
MC 89616—C. C. Walker Truck Lines, Evant, Tex., certificate. 


April 7—Springfield, I!1.—State Comm.—Examiner Harrison: 
MC 95477—L. M. Harpster, Paris, Ill., certificate. 
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April 7—Washington, D. C.—Argument: 
27866—Oscar Mayer & Co. vs. Alton et al. 
27954—Oscar Mayer & Co. vs. B. & O. et al. 


April 7—Washington, D. C.—Jt. Bd. 68: 

* MC F-627—Arlington and Fairfax Motor Transportation Co., 
Washington, Virginia and Maryland Coach Co., Inc. 

* MC F-628—Washington, Virginia and Maryland Coach Co., 
chase, Arlington and Fairfax Motor Transportation Co. 


April 8—Baltimore, Md.—State Comm.—Examiner Vinskey: 
1. & S. M-600—Beer, minimum charges over routes of H. C. Gough 
Transfer. 


purchase, 


Inc., pur- 


April 8—Birmingham, Ala.—Thomas Jefferson Hotel—QJt. 
MC 89917—Missala Stages, Oakman, Ala., certificate. 


April 8—Boston, Mass.—Manger Hotel—Examiner Brooks: 
MC 73613, Sub. 1—W. C. Benson Co., Inc., Chelsea, Mass., 
to extend operations. 


April 8—Hartford, Conn.—State Comm.—Examiner Haley: 
MC 42871—L. Nelson & Sons Transportation Co., Rockville, Conn. 


April 8—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 89723—Missouri Pacific Freight Transport Co., 
tificate. 


April 8—Lincoln, Neb.—U. S. Court—Jt. Bd. 185: 
MC 95679—J. Garvin, Dixon, Neb., certificate. 


April 8—Lincoln, Neb.—U. S. Court—Jt. Bd. 233: 
MC 89853—F. H. Race, Crawford, Neb., permit. 


April 8—Minneapolis, Minn.—Hotel Nicollet—Examiner Livingstone: 
MC 49490, Sub. 1—Windom Dray & Storage, Windom, Minn., certifi- 
cate to extend operations. 


April 8—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 210: 
MC 50022, Sub. 1—J & J Refrigerator Service, Oklahoma City, per- 
mit to extend operations. 


April 8—Schenectady, N. Y.—Federal Bldg.—Examiner Sharp: 
24984—-Growers and Shippers League of Florida et al. vs. A. C. L. et al. 
27776 and Sub. 1—F. M. Gaissert et al. vs. A. B. & C. 
27809—Gentile Bros. Co. et al. vs. A. & R. et al. 

27824 and 27827—Kroger Grocery & Baking Co. vs. A. B. & C. et al. 

27665 and Subs. 1 through 10, incl.—La Mantia Bros. Arrigo Co. et al. 
we. A. ©... o:al. 

27760—Dr. P. Philips Co. et al. vs. A. C. L. et al. 

27847—Atlantic Commission Co. vs. A. C. L. et al. 

27894—-Estate of J. E. Corcoran et al. vs. A. B. & C. et al. 

27922—-John Bolone Lafate et al. vs. P. M. et al. 

28126—Caruso & Cohen, Inc., et al. vs. A. B. & C. et al. 


Bd. 14: 


permit 


Houston, cer- 


From the Great Lakes to the Pacific Coast 


CONSOLIDATED FREIGHT 


EWISTON 


I 
| 


SACRAMENTO 
SAN nual Wy ‘8 stockton » 


Se INTERSTATE OPERATIONS: 


\ . ) BA 
Vit 2% All States 
“I 
Cs 


\: INTRASTATE OPERATIONS: 
Idaho Montana— Oregon 
Washington 


PROTECTION FOR C.O.D. SHIPPERS 
In the interest of the shipping public Consolidated has added 
a $1,000.00 C.0.D. Bond effective July 19, 1938, to use in con- 
nection with its participating carriers. 
This Bond is in addition to the $10,000.00 Bond for interstate 
shippers and the $2,500.00 Bond for intrastate shippers 
Complete rotection—plus service—has always been the aim 
of Sensaitiie ted for its many satisfied shippers. 


CHICAGO BRANCH OFFICE 
2400 W. Madison St. A.H. Richards, D. F. A. Hay. 1091 
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INQUIRE ABOUT OUR MANY SERVICE FEATURES 


POOL CAR DISTRIBUTION: Shipments may 
be consigned for distribution to, or in care of, Con- 
solidated Freight Lines, Inc., at points on its own 
lines. When such shipments are billed to Con- 
solidated Freight Lines, Inc., for distribution to 
points on its own lines or beyond, shipper will 
furnish carrier with the distribution sheets at the 
time of tendering shipments. Deliveries will be 
in accordance with the distribution sheets, 


for which service a charge will be made to cover 
cost of unloading, segregating and reloading. 


MEMBER: Pacific Inland Tariff Bureau; 
Inter-Mountain-Coast Motor Freight Tariff 
Bureau; Northwest Tariff Bureau. 


INSURANCE: Cargo, $20,000 per truck and 
trailer, limit $50,000: $5,000 theft. Public 
Liability exceeding State and Federal Require- 
ments. Property Damage, limit $50,000. 


INC. 
ICC Doc. No. 42487 


2029 N.W. QUIMBY ST. 
way 2474 


© COMMON CARRIER 


PORTLAND, OREGON 
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Progress follows in the wake of the farmer's plow! Many of 
the nation’s huge industries today are dependent upon the 
products of the soil for raw materials and upon the farmer him- 
self as a market for their manufactured products. To adequately 
maintain the vital contact between farm and factory, efficient 
rail transportation is of first importance. Precision Transporta- 
tion—the Norfolk and Western Railway's unexcelled freight 
service—provides that contact for shippers and receivers 
between the Midwest and the Virginias and Carolinas and 
between the North and the South. Every freight shipment 
routed via the Norfolk and Western is handled carefully, 
dispatched promptly, and delivered on time. Specify Precision 
Transportation on your next shipment. Any of the Railway's 
Freight Traffic Department representatives will gladly furnish 
complete information regarding rates, routes, and schedules. 


¢ 


At Roanoke, Virginia, the railway maintains an Industrial 
and Agricultural Department that will gladly furnish complete 
information about industry and agriculture in the railway’s 
territory. 





PRECISION TRANSPORTATION 
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~ AE REDUCED COST: COSTS 


BEFORE 





... with Acme Steelstrap, 
Seals and Tools” 


Beyond the production line . . . manu- 





facturers are cutting costs and stopping 
profit leaks with Acme Steelstrap, seals and 
equipment. 

For example, the saving in material costs alone 
for the shipment, illustrated above right, amounted 
to 63c! In addition, packing and shipping time 
was reduced and damage claims were eliminated 
by this simple, easy Acme method of making ship- 
ments ‘Bound to Get There.” 

Practically every type of product—whether 
shipped in cartons, boxes, crates, bundles, skids or 
in carload lots—can be made ready and shipped 
faster, safer and more economically with Acme 
Steelstrap equipment. 

Let us send you the “Doc Steelstrap” booklet 
illustrating and giving cost comparisons of many 
of the methods in which Steelstrap is now being 
used effectively—it may help you make savings 


for your own company. 


ACME STEEL COMPANY 


2844 ARCHER AVENUE, CHICAGO, ILLINOIS 
Branch Offices in All Principal Cities 





FOR MAKING SHIPMENTS 






ACME STEEL COMPANY 

2844 Archer Avenue, Chicago, Illinois ; 
[] Send the Steelstrap booklet describing ways to re- 
duce costs after production has been completed. 
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CARLOAD OF 


/ 


TIME-SLASH- 

ING is only one 

of several advan- 

tages of Stanley 

Car Banding. Yet it alone will 
cut your costs improve your 
customer service with quick 
freight getaway! 


SAVE AS MUCH AS 75% 
of your bracing labor! This 
load of paper was Stanley Car 
Banded and the doors closed 
approximately 15 minutes after 
the skids were placed in the 
car. Bracing that requires from 
one to three or four hours with 
wood takes, on the average, 
about 30 minutes with Stanley 
equipment. 


SAVE on lumber for bracing, 
plus many pounds dunnage 
with lighter Stanley materials. 


INCREASE PROTECTION 
while you save time and money! 
The Freight & Claims Division 
of the A. A. R. verifies that 
damage claims are substantially 
reduced with Car Banding 
compared to wooden bracing. 
Stanley engineers will find the 
most efficient, economical 
method for you. 


Stanley 
Banding 
Reel Truck 


Stanley 
Car Band 
Sealer 


Stanley 
Car Band 
Tightener 


Stanley Electric 
Car Banding Tool 


FREE CATALOG on Stanley Car Banding illus- 


trates all equipment and actual examples of sav- 
ings. Write today. The Stanley Works, Steel Strap- 
ing Division, 142 Lake St., New Britain, Conn. 


STANLEY 


CAR BANDING 


SYSTEM 
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April 10—Albany, N. Y.—Federal Bldg.—Examiner Haley: 
MC 13862—Roberts Motor Express, Catskill, N. Y., certificate or 
permit. 
April 10—Baltimore, Md.—State Comm.—Examiner Sullivan: 
|. & S. M-629—Milk, canned, L. T. L., York, Pa., to Baltimore, Md. 
MC C-116—Milk, canned, L. T. L., between Baltimore and York, Pa. 


April 10—Boston, Mass.—Manger Hotel—Examiner Brooks: 
MC 2059—Hersey Service, Inc., Ashland, Mass., certificate or permit. 
MC 26828—Angers Transportation Co., Middleboro, Mass., permit. 
April 10—Chicago, IIi.—Hotel Sherman—Jt. Bd. 149: 
MC 40621, Sub. 1—C. Miller Transfer Co., Mattoon, IIl., certificate 
to extend operations. 
MC 91784—Moline and Sons, Chicago, certificate or permit. 
April 10—Erie, Pa.—U. S. Court—Jt. Bd. 27: 
MC 89765—Phelps Coal Co., Erie, permit. 


April 10—Hagerstown, Md.—Federal Bldg.—Examiner Hinely: 
* MC F-825—Charlton Brothers Transportation Co., Inc., purchase, J. 
N.. Geipe, Inc. 


April 10—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 65653, Sub. 1—Wald Transfer & Storage Co., Inc., Houston. 
April 10—Lincoin, Neb.—U. S. Court—Jt. Bds. 56 and 253: 
MC 94592—G. C. Dwinell, Benkelman, Neb., certificate. 
MC 95151—A. R. Stith, Brule, Neb., certificate. 
April 10—Memphis, Tenn.—Peabody Hotel—Examiner Yardley and Jt. 
Bd. 4: 
MC 75299—Argo-Collier Truck Line, Martin, Tenn., certificate or 
permit. 
MC 95700—Parker Truck Line, Vardaman, Miss., certificate. 


April 10—Memphis, Tenn.—Peabody Hotel—Examiner Fuller: 
1. & S. M-602 and |. & S. M-603—Petroleum, L. C. L., in south. 
1. & S. 4585 and |. & S. 4586—Petroleum, L. C. L., in south. 
April 10—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 144: 
MC 89662—R. C. Claeys, Winnebago, Minn., certificate. 
MC 93832—S. O. Singlestad, Waseca, Minn., certificate. 
April 10—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 88: 
MC 14378—C. B. Robertson, Oklahoma City, license. 
MC 75002—Midland Motor Freight Agency, Oklahoma City, license. 
April 10—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 42684—Schilling Auto Freight, Inc., La Grande, Ore., certificate 
or permit. 
April 10—Portland, Ore.—Multnomah Hotel—Examiner Stephan: 
1. & S. M-570—Packing house products between Portland, Ore., and 
Wash. 
April 10—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 149: 


MC 6355, Sub. 1—M. C. Mayhew, Christopher, IIl., certificate to ex- 
tend operations. 


10—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 
90779—Eversgerd Truck Service, Germantown, IIl., certificate. 
94932—F. J. Reese, St. Louis, certificate. 


11—Albany, N. Y.—Federal Bldg.—Examiner Haley: 
44047—-C. J. Beatty, Waterford, N. Y. 
89783—-J. T. Frederick, Jr., Kingston, N. Y., certificate. 


11—Baltimore, Md.—State Comm.—Examiner Sullivan: 
838—Major Transfer Co., Inc., Baltimore, certificate or permit. 


April 11—Boston, Mass.—Manger Hotel—Jt. Bds. 231 and 20: 
MC 1121, Sub. 1—P. D. Coakley Motor Transportation, Boston, cer- 
tificate to extend operations. 


MC 92168—Theatrical Film Service, Lawrence, Mass., certificate or 
permit. 


April 11—Chicago, IIl.—Hotel Sherman—Jt. Bds. 72 and 149: 
MC 20260, Sub. 1—Coordinated Transport, Inc., of Ill., Chicago, cer- 
tificate to extend operations. 
MC 89946—Miller Transportation Co., Rockford, IIll., certificate. 


April 11—Cincinnati, 0.—Netherland Plaza Hotel—Examiner Clifford: 
* MC F-830—Hayes Freight Lines, Inc., purchase, G. Pyle. 
April 11—Cleveland, O.—Hotel Carter—Jt. Bd. 27: 
MC 2589, Sub. 1—C. A. B. Y. Transportation Co., Cleveland, certif- 
icate to extend operations. 
April 11—Lincoin, Neb.—U. S. Court—Jt. Bd. 19: 
MC 95289—Farmers Union Elevator Assn., Hardy, Neb., certificate. 


April 11—Lincoin, Neb.—U. S. Court—Jt. Bd. 139: 
MC 14207, Sub. 1—W. Kassebaum, Hebron, Neb., permit to extend 
operations. 


April 11—Minneapolis, Minn.—Hotel Nicollet—Jt. Bds. 144 and 26: 
MC 55732, Sub. 1—C. Clemmetson, Emmons, Minn. 
MC 89639—W. G. Hansen, Lake Benton, Minn., certificate. 
April 11—Nashville, Tenn.—State Comm.—Jt. Bds. 25 and 264: 
MC 30121, Sub. 1—Hagan-Landrum-Cook Co., Tompkinsville, Ky., 
certificate to extend operations. 
MC 89826—L. Atkinson, Hopkinsville, Ky., certificate. 


April 11—Nashville, Tenn.—State Comm.—Examiner Bradford: 
MC 20068 and MC 20069—H. B. Manners, common and contract car- 
rier applications. 
April 11—New York, N. Y.—641 Washington St.—Jt. Bd. 67: 
* MC 89868—Bufalino Bros., Pittston, Pa. 
* MC 94537—F. Brandt, Wilkes-Barre, Pa. 


April 11—Oklahoma City, Okla.—Skirvin Hotel—Examiner Simmons: 


MC 4920—Red Ball Transfer & Storage, Sapulpa, Okla., certificate or 
permit. 


MC 4920, Sub. 1—Red Ball Transfer and Storage, Sapulpa, Okla. 








tif- 


end 


Ky., 


car- 


ns: 
e or 








April 1, 1939 The Traffic World PAGE 759 


STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


FASTEST 
INTERCOASTAL 
FREIGHT 
SERVICE 





e Lehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 

e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 


units may be leased 





EVERY SATURDAY FROM NEW YORK 


(Westbound) 
e High safety standards—Jow insurance rates 
EVERY TUESDAY FROM BALTIMORE 
e Live steam for manufacturing purposes (Westbound) — Dagan mahal mnt 
e Fast passenger elevators; restaurant; barber shop. EVERY aay 3° ee SAN FRANCISCO PORTS. 
astOoun 


PASSENGER AND MAIL STEAMERS. 
EVERY MONDAY FROM LOS ANGELES REFRIGERATION FOR ALL CLASSES 


(Eastbound) OF PERISHABLES. 


2 a a 
Starreit-Lehigh Building PANAMA PAcIFIc LINE 
West 26th — West 27th Streets—lIlth to 18th Avenues 
la ONE BROADWAY, NEW YORK,N.Y. 665 MARKET STREET, SAN FRANCISCO, CALIF. 
- R. CROTELEY, Manager, 601 West 26th Strest = Tel.: CHickering 4-5520 BALTIMORETRUST BLDG., BALTIMORE, MD. 715 W.7TH STREET, LOS ANGELES, CALIF. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 











ETHOD IS THE VERY 
HINGE OF BUSINESS, AND THERE I8S NO 


METHOD WITHOUT PUNCTUALITY ... Cecil 
ss 













When a promise is made to a shipper that his goods will 
arrive when wanted, “North Western” will do their 
utmost to make good. This calls for careful planning, a 
high degree of organization efficiency, proved handling 


methods and suitable equipment. 


“North Western” has them all—they’re the “hinges” of 


its business. 


WESTERN RY. 
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You will 


GET A “KICK” 


—OUT OF FINDING A TARIFF IN 
AN AUTOMATIC TARIFF FILE 
BECAUSE :— 
1. ITSEASY. The drawer 

is EXPANDED like a 

book—and stays—siving 

9 inches of EXTRA refer. 

ence space. No gadgets 

—no latches—just part 

the tariffs at the point of 

reference. 

. ITS FAST. Entire cover of 

tariff wanted is visible—no 

matter how full the drawer. 

Tariffs are quickly removed an 

accurately replaced 
GAUTOMATIC Tariff files reduce 
shipping costs. Modern shipping 
demands this economy. Write today. 


AUTOMATIC FILE & INDEX CO. 
631 WEST WASHINGTON BLVD., CHICAGO, ILL. 


Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 


>>>>> UNITED FRUIT 


between 


NEW YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 
and 


CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 

also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


Pier 3, North River New Orleans 321 St. Charles St. 
- Washington St. St. John, N. B....H. E. Kane & Co. 

| Fou ion, Eng...Caribbean S.S. Ageney 
Whart Adelaide House, King William Street 


Also regular weekly passenger service and ““Guest Cruises”’ 
to the West Indies and Caribbean 
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“Via CONSOLIDATED” assures 
you “GOOD SHIPPING!’ 


Consolidated Freight Lines is just ten years old. It 
operates more than 7,000 miles of motor freight lines 
“from the Great Lakes to the Coast’ and serves 1700 
Far Western points. A routing ‘via Consolidated” is 
your assurance of dependable freight service. 


Consolidated Freight Lines has pioneered— 


. Four-wheel trailers, diesel motors 5. Training schools for all personnel. 
and low pressure tires as stand: 
equipment. 6. Thorough and regular physical 

. Company owned and operated examinations for all employees. 
terminals. 

. Manufacture of its own equipment, 
engineered to meet its shippers’ 
needs. 

. Rigid and regular equipment in- 
spection and constant maintenance 8. Special equipment for handling 
in company shops. livestock and perishables. 

Ask a Consolidated representative 
to show you how you can profit by 
using these dependable facilities. 


CONSOLIDATED 
FREIGHT LINES, Inc. 


Common Carrier I. C. C. Doc. No. 42487 
Portland, Oregon 
In Chicago: 2400 W. Madison St. Hay. 1091 


. Special services such as C.O.D, 
shipments, pool car distribution, 
warehousing and inter-city distri- 
bution; “in bond" shipments. 


LOOKING FORWARD TOMORROW 
INVESTIGATE 
HOUSTON’S ADVANTAGES TODAY 


PORT HOUSTON 
KEY CITY TO THE SOUTHWEST 


LOCATED 50 MILES NEARER 
THE CONSUMING MARKETS 


OFFERS FASTEST AND MOST 
ECONOMIC 
SHIPPING SERVICES 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 
HOUSTON TEXAS 
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Guide to Merchandise and Cold Storage 
Warehouses in Key Distribution Areas 


(Published monthly in the first issue of each calendar month) 


This Guide has been designed to provide 
traffic and sales managers with conveniently 
organized information about the merchandise 
and cold storage warehouses in the principal 
distribution centers of the country. 


Admission of an advertiser to this Guide 
means: 


1. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc- 
tion of data each month. 


3. That the advertisers have been carefully 
investigated. 


While every reasonable precaution has been 
taken— including the checking of bank and 
other references—to restrict the advertisers in 
this Guide to companies known for their in- 


tegrity, THE TRAFFIC WORLD assumes 
no responsibility for dealings or service. 
It requests, however, that any misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. 


Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
indicate types of warehousing facilities: 


* Merchandise warehouse 
O Cold storage warehouse 


Both a cold storage and merchandise 
warehouse 


D Water dock facilities 


If no address is shown under the heading 
‘*Facilities,’’ the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 
erage unless otherwise specified. 


Floor Load: Data indicates range of 
weight capacities in pounds per square foot. 


Map of Key Distribution Areas: This 
Guide has been designed to serve as a basic 
source of data to be used in connection with 


THE TRAFFIC WORLD Distribution Map. 


Details regarding the facilities of Ware- 
houses listed on the margins of the Distribu- 
tion Map may be found by turning directly 
to the Guide. Warehouses are arran 
alphabetically by states and cities. 

Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 






























CALIFORNIA 
LOS ANGELES—Page 2 


California Warehouse Co. 
Metropolitan Warehouse Co. 
éOverland Terminal Whse. Co. 
Star Truck & Warehouse Co. 

Westland Warehouses, Inc. 


SAN FRANCISCO—Page 2 


San Francisco Warehouse Co. 


COLORADO 
DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 


Terminal Refrg. & Whsg. Corp. 
Terminal Stge, Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 


éCrooks Terminal Warehouses 
Midland Warehouses, Inc. 
4éNorth Pier Terminal Co. 
Seng Waterway Warehouse Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


INDIANA 


EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 


HAMMOND—Page 3 


Great Lakes Warehouse Corp. 
Welsh Bros. 


INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 
SOUTH BEND—Page 3 
Grand Trunk Terminal Whse. Co. 


IOWA 


WATERLOO—Page 4 
lowa Warehouse Co. 


KENTUCKY 


LEXINGTON—Page 4 
Union Transfer & Storage Co. 


LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


LOUISIANA 


NEW ORLEANS—Page 4 
Bienville Warehouses 
mmercial Termi 
Standard Warehouse Co., Inc. 


Corp. 
nal Warehouse Co. 


MARYLAND 


BALTIMORE—Page 4 
Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 


BOSTON—Page 4 
Hoosac Storage & Warehouse Co. 
@Merchants Warehouse Co. 


SPRINGFIELD—Page 4 


Atlantic States Whse. & C. S. Corp. 


MICHIGAN 


DETROIT—Page 4 
Commercial Warehouse 


LANSING—Page 4 
Fireproof Storage Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Colonial Warehouses, Inc. 


MISSOURI 


KANSAS CITY—Page 4-5 
Adams Transfer & Storage Co. 
Central Storage Co. 

éCrooks Terminal Warehouses 
Merchandise Warehouses, Inc. 


ST. LOUIS—Page 5 
Central Terminal Co. 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 


CAMDEN—Page 5 
Camden Marine Terminals 


ELIZABETH 
¢Bayway Terminal Corp. 


JERSEY CITY—Page 5 
Lackawanna Terminal Warehouses 
NEWARK—Page 5 : 
Lehigh Whse. & Trans. - Inc. 
@Newark Tidewater Terminal 





INDEX— 


NEW YORK 


BUFFALO—Page 5 
@Keystone Warehouse Co. 
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LOS ANGELES 
California Warehouse Co. 


Established 1915 

W. E. Fessenden * 1248 Wholesale St. 
Owner and Manager Tel.— Trinity 2211 
FACILITIES: 130.000 sq. ft. steel-concrete const. 
ae throughout. A.D.T. sys. Ins. rate 

car siding on Santa Fe: free switch. 
Motor truck plat. 16 truck capacity. é 
SERVICES: Pool car distribution. perating own 
delivery system—City and L. A. Harbor 
perature controlled basement storage. 
space available. Free parking—convenient and 
non-congested district. 


ASSOCIATIONS: A.W.A. Amer. Chain of Whses. 


LOS ANGELES, CALIF.——— 


Metropolitan Warehouse Com 


pany 
Established 1924 


Incorporated 

H. B. Safford 1340-56 East Sixth St. 
President (Tel.—Trinity 9861) 

FACILITIES—270,000 sq. ft.; ey a reinforced 
concrete const.; Sprinkler D. arm 
service. Ins. rate, 11.7. siding © on A. T. & S. F. 
Ry.; capacity, 18 cars; free switching. Motor truck 
edennne capacity, 26 trucks; sheltered. 
SERVICE FEATURES—Pool car distributors. 
Motor transport service available. Space for 
lease: Storage; Office. 


REPRESENTED BY—Allied Distribution, Inc. 


LOS ANGELES, CALIF.———, 


Overland Terminal Warehouse Co. 
Established 1931 


Gordon Ross 
Manager 


Incorporated 


1807 E. Olympic Blvd. 
(Tel.— Trinity 1146) 


FACILITIES—426,393 sq. ft.; Sy ery steel and 
concrete const.; Floor load, Ibs.; Sprink. sys.; 
mes D. T. Ins. rate, 10.8c. Siding on Un. Pac.; 
25 cars; free switching of competitive traffic. 
Sheitered Motor Plat., 22 truck doors. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. Motor ay service. Cool 
ooms—cheese, dates, nuts (32-40°); other com- 
modities at 41° up. eingog boo eng Display rooms 
and offices—convenient to business district. 


ASSOCIATED with Crooks Terminal Ware- 
houses, Inc., Chicago, Kansas City and New York. 
Watch Display Advertisements on Back Covers! 


LOS ANGELES, CALIF. 
Star Truck & Warehouse Company 


Established 1893 *. Incorporated 


H. Halverson 1855 Industrial St. 
Manager (Tel.—Mutual 9141) 
FACILITIES—250,000 sq. ft.; roof, reinfd. con- 
, 250-600 | ; Sprink. ie: : 

Ins. rate, 11.7c (90%). 


gn AT. & SF: cap., 15 cars; free switch. 
SER E FEATU censed, Calif. R. R 


Com. Pool car dist.; Motor term. Very coo 
basement for ae guaie > Srociel ize in = 


REPRESENTED BY ~Siemtbenine Service, Inc. 


Pay 85% of Annual 
Railroad Freight Bill 


TRAFFIC WORLD  shipper-subscribers 
pay 85% of the annual railroad freight bill 
and ship nearly 34 of the total tonnage 
carried by railways, trucks and domestic 
water lines. 


LOS ANGELES, CALIF. 


Westland Warehouses, Inc. 
Established 1923 
LeRoy D. Owen *” 4814 Loma Vista Ave. 
Vice-President Ci iatavette 1101) 
FACILITIES—Prop. leased. 362,668 sq. ft. Fire- 
Race reinf. conc. Floor load 250 Ibs. Sprinkler. 
atchmen. Ins. Ic permo. Siding: L. A. Junc. 
Ry.., 7. Free switch.: A.T.&SF., $.P., U.P. 
and P. E. Truck platf. 50 trucks. 
a mares fe pln nang saints. Pool 
cars. Stge. and off. space lease mot. trans 
to So. Calf. points. Free — REPRESENTED 
BY—J. P. Reinhold, 5 Dearborn, Chgo. 
ASSNS.—A.W.A., Cw. SULAWAS M.T.A.S.C. 


SAN FRANCISCO, CALIF. 
San Francisco Warehouse Company 


Established 1899 * 


Henry F. Hiller 647 Third St. 
President (Tel.—Sutter 3461) 
FACILITIES—(1) Continental Warehouses, 625 
Third St.; (2) Golden Gate pet nen ning 900-40 
Battery St.—325,000 sq. ft.; Slow burning, mill and 
brick construc.; Elec. fire detection sys. (3) Security 
Warehouses, Spear & Folsom Sts.; 
Ins. rate 26c Fumigation. Railroad Sidings. 
SERVICE FEATURES—Warehousing. Draying. 
Liquor storage and bottling. Pool car distribution. 
REPRESENTED BY—Distribution Service, Inc. 


Incorporated 


DENVER, COLO. 
The Weicker Transfer & Storage Company 


Established 1899 Incorporated 
R. V. Weicker 7 1700 Fifteenth St. 

President (Tel.—MA 3221) 
FACILITIES—250,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate 10.5c. 
Free switching from all railroads. 


SERVICE FEATURES—U. S. Customs and Internal 


Revenue. Bonded warehouse—merchandise and 
household goods—Pool car distribution—Motor 
freight terminal—State wide motor freight service 


daily. 
REPRESENTED BY—Dist. Service; Am. Chain of Whses. 
ASSOCIATIONS—A.W.A.; Cole. Tir. & Whsemen’s Assn. 


WASHINGTON, D. C. 


Terminal Refrigerating & Warehousing Corp. 
Established 1870 


Jerry P. cohnone ok) 4th and D Sts., S. W. 
Secr (Tel.—National 9515. 
FACILITIES (1) 4th & p' Sts., S. W., cold and 
mdse; 260,000 sq. ft. Floor load 450 Ibs. Ins. a. 
33.3c, cold, 16.29c. P. R. R., 6 cars ca 
ewitch. Sou, Ry C&O. AL ACL R Fe 
P.R.R. (2) lith & E Sis., S. W., cold stge. Floor 
mag Oo. Ins. 19.7c. Both: ty, yn i 


and conc.; alarm; watchman. 
SERVICE——-Pool — 


REPRESENTED BY—American Chain 
ASSOCIATION —A. W. A. (Cold and Mdse. Div.) 


WASHINGTON, D. C. 
The Terminal Storage Company of Washington 
Established 1903 Incorporated 


First & K N.E. 
aoe mt * (Tal Metpopotitan 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
Watchmen; Floor load 250-600 Ibs. Sidings, 
a & O. R. ans eponalty 30 canes Motor platform— 


SERVICE FE FEATURES Pool car distributors. 
ASSOCIATION AWA. thts (Mdee.). 


Picked Warehouses From 
The Traffic World 


“Business conditions were such in the last few 
months that we had to use public storage. We 
picked warehouses that were advertised in Tax 
Trarric Worip’’—Traffic Manager, Flour Mill. 


ny lly company is at present using warehouses in 
more than 40 cities. 


CHICAGO, ILL. 


Crooks Terminal Warehouses 


Established 1913 ye D 


V. M. Kolly 
Vice-Pres. (Tel.—Republic 3700) 
New York Office 


George G. Roddy 271 Madison Ave. 


Incorporated 
5967 W. Sixty-fifth St. 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to the Great Clearing Interchange Freight Yard. 


Facilities 
South Side y Srasaieenten, 5817-5967 W. 65th St. 
so Be adapted to in-transit storage): 350,000 
. ft.; Brick, mill and concrete const.; r load, 
500 Ibs.; Sprink. sys.; Ins. rate, I4c. Sidi 
= Belt Ry. of Chi.; capacity, 60 cars; direct r 
with own So. Chicago dock. 
Downtown Warehouse, 417-39 W. Harrison St. 
(directly opposite main post office); 100,000 sq. ft.; 
rick and reinfo: concrete const.; Floor | . 300 
Ibs. Ins. rate, 40c. Siding on C. B. & Q.; capacity 
75 cars. Tunnel connection. 50 truck loading doors. 
Tat Pw 14th Place Warehouse, 429-49 pg 
14th PI. (adjacent to downtown district): 90, aay d 
rick and reinforced concrete const.; Floor loa: 
500 Ibe. Ins. rate, 40c. Siding on C. B. & Q. R. R.: 
capacity, 8 cars. 
South Chicago Waterfront Warehouses, 103rd 
"9 and Calumet River—West Bank: 60,000 sq 
.; Steel const.; Floor load, 250 Ibs. Siding on Belt 
. of Chi.; capacity, 50 cars. Water Dock: Length, 
i 00 ft.; draft. 20 ft. 


Service Features 
Bonded: U.S. Customs; State. Pool car distributors. 
Motor transport service available. Container 
service. Equipment for handling an type of 
vessel or barge, plus storage facilities. Lc trap 
car service and tank car storage. 
Associations 
A.W.A. (Mdse); Ill. Asso. Mdse. W. 


Watch Display Advertisements on Back Covers! 


CHICAGO, ILL. 
Midland Warehouses, Inc. 


1500S. Went Ave. oe eis 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
concrete steel const.; 1929 W. 43rd St. 132,000 sq. ft. 
brick, pa] const.; 1534S. Western Ave., 67,000 sq. ft. 
brick, mill const. Ins. rates as low as 4c. All with 
ADT Watch. Serv. & Sprinklered. Direct —— 
all Chicago ~ * Sidings on Se o Jct. Ry. 
car capacity. le Motor Truck Platforms. 
SERVICE FEATURES Cust., State, Priv. 
nd. Pool car dist. Office & Whee. space to lease. 
LCL focight ys on i. ee 
MEMBER—Amer. arehouses—A.W.A. (Mdse.) 


Distribution Map Aids In 
Checking Facilities 
“This map will be a valuable 


aid in checking the facilities 
available in each distribution 


area. 


“The various data and the map 
concentrated on a single sheet 
enable quick reference. 


“We are going to mount the 
map so that we can either hang 
it on wall hooks or lay it flat on 
a large desk.” 

—President, Advertising Agency 
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WATERLOO, IOWA 


Iowa Warehouse Company 
Established 1916 


. B. Cass * 821 Mulberry St. 
Vice-President Tel. —345-346 
FACILITIES—Owned. (1) 821 Mulbe St. 
Cement block const. Siding on Chi. G. West., 
capacity 3 cars. Ins. rate $1.55. (2) 558 Center St. 
Fireproof, brick const. Siding on W. C. F. & N. Ry., 
capacity 4 cars. Ins. rate 56c. Both: 70,000 sq. ft. 
Free switching service. 
SERVICE FEATURES—Complete merchandise 
storage me Pool car distribution. Motor freight 
terminal. 


MEMBER=—National Furniture Warehousemen’s Assn. 


Incorporated 


LEXINGTON, KY. 
Union Transfer & Storage Co. 


Established 1919 
oO. B. Murphy 


Vice-Presiden 

FACILITIES (1) Vine & Spring Sts., fireproof, 
reinforced concrete; Ins. rate 22c. (2) Vine & 
Merino, brick & mill const. Ins. rate 55c. Both: 
Total by od arene | 100,000 sq. ft. Sidings on L. & N. 


R. 

SERVICE FEATORES—Pool car distributors 
Motor transport line, compan 

Louisville, Cincinnati, Harlan, Middleborough & & 
Blue Grass m of Kentucky. 

REPRES BY—American Chain of Warehouses. 


LOUISVILLE, KY. 
Louisville Public Warehouse Co., Inc. | 
W. N. Cox >. 4 E. H. Bacon 

President Vice-President 
Established 1884 


FACILITIES—944138 sq. ft. for storage of Mer- 
chandise, Household Goods, To! Distilled 
Spirits—24 Warehouses—Fireproof and slow-burni: 

mill—Sprinklered—Conts. Ins. 4.4c to 19.3c per $100. 
SPECIAL FEATURES—Customs and_ Internal 
Revenue Bonded—Pool Car Distribution—Free 
Switching all Lines—Satisfying Customers with 


Superior Service. 
MEMBERS American Chain of Warehouses— 
Distribution Service, Inc.—Am. Whse. Ass'n. 


NEW ORLEANS, LA. 
Bienville Warehouses Corporation 


Established 1916 
R. Ww. Districh 340 Bienville St. 


residen (Tel.—Main 4200) 
FACILITIES 200-338 N. Peters St.: 200,000 sq. 

ill const. Floor load, 250 lbs. Watchmen. 
rate 35c (basic). Fumigation. Siding on T. 
& N. O.; cap. 16 cars; free switching. Motor plat.: 
—- 20 trucks. Same mgt.: Dietrich . Wiltz, Inc. 
SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car distributors 
REPRESENTED B 


BY—American Chain of Warehouses: 
New York, 250 Var Ave. sig 7 3-1235); Chicago, 
53 W. Jackson Bd . (Harrison 1496). 


NEW ORLEANS, LA. 


Commercial Terminal Warehouse Co. 
Established 1925 Incorporated 


E. B. Fontaine * 404 N. Peters St. 
President (Tel.—Main 7700) 


FACILITIES—100,000 sq. ft.; Slow burning, heavy 
brick and mill const.; Floor load, 250 Ibs.; Sprink. 
sys.; Watchmen; Ins. rate, 37c. Siding on So. Pac. 


SERVICE FEATURES—Bonded: U.S. Customs; 
State. Pool car dist. Bean cleaning, grading. 
Reconditioning. Billing. Financing. Eunen. 


REPRESENTED BY—Associated Warehouses, Inc. 


NEW ORLEANS, LA. 
Standard Warehouse Company, Inc. 


Established 1903 
T. E. Gannett 100 Poydras St. 
President Tel.—RAymond 2336 
pry hm engned sq. ft. Heavy brick & mill 
const. Sprinkler sys t. watchmen. Ins. rate 27.6c. 
Sheltered motor rail plat., cap. 12 trucks 
siding on T. & N. O., cars, free switchi 
SERVICE FEATU ustoms & State bonded. 
Pool car dist. Especially equipped for coffee 
es - ; — ——s & —— ng; bean sae 
our reconditioning of cargo. 
RES) D BY Allied a. ‘“) 
ASSOCIATIONS—A. W. A.; New Orleans M 


. 


BALTIMORE, MD. 
Camden Warehouses 


Established 1900 Incorporated 
as. C. Brown, *D Camden & Eutaw Sts. 
Mer. @ Treas. (Tel.—Plaza 0400) 


FACILITIES—4 Units; Property leased; 700,000 
og fe ft. ~g aaa const. A.D.T., Private 


rinkler. 
LOCATIONS Ce rica Station, Henderson's Wharf, 
Chase’s Wharf, Locust Point Piers, B. & O. R. R. 
SERVICE FEATURES—Pool cars. Motor trans- 


“oad Direct rail and water connections. Internal 
mue and Customs Bonded. 
ASSNS.—A.W.A., Md. W.A., Distillers’ Inst. 


BALTIMORE, MD. 
Terminal Warehouse Co. of Baltimore 


ee 1894 Incorporated 

Ludlow H. Baldwin ir[D Davis & Pleasant Sts. 
President (Tel.—Plaza 8720-23) 

FACILITIES—6 units. Davis and PI 


leasant Sts., 
Prop. owned. Bond St., prop. leased. Water dock, 
400 ft. Dft. 25 ft., 500,000 sq. ft. Brick constr. 
Sprinkler. A. D. T. * ae elgg Ins. 2lc. Siding, 
P. R. R., cap. 40 cars. Truck plat., 40 trucks. 

SERVICE FEATURES—Bonded: Cust. Space and 
off. for lease. Trucks for loc. delvy., pool car. 
REPRESENTED BY—Assoc. Whses., Inc., Douglas 
Miller, 629 Grove St., Jersey City, N. J., Clyde 
Phelps, 230 N. Canal St., Chgo. A.W.A., C. of C.U.S. 


BOSTON, ,,, FAST... MASS. 
Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
Howard E. Wemyss *” 
Tel.—TRO. 9608 


Treasurer 
FACILITIES—(1) Lechmere Sq., E. a 


orced concrete; Sprink. Ins. 
(2) Water St., Liredistone, (Adj. 


nang Terminal Co. docks) Brick const., A. D. T., 


Auto. fire alarm. Ins. rate 2ic (90%). Total Boor 
space 108,500 sq. ft. Sidings on B. & 

ERVICE FEA1 nded: “ting uf & 
Cust. (No. 2) pone ene ee Liquor otorage Ge. 76 
REPRESENTED BY—New York, ~ 9 Dis- 
tribution Bur.; Chicago, National Whag. Se 


SPRINGFIELD, MASS. 
Atlantic States Whse. & Cold Stge. Corp. 


Established 1926 


Martin Laren 385 Liberty St. 
General Manage (Tel.—4-1106) 
ony eae! ES 400,000 ft.; Firepr. conc. and tile. 
sad load 165-250 wes 4 Sprinkler; Dry pipe alarm; 
man. Ins. Fumigation. _ Siding, 


H. R. R.; 13 
SERVICE FEATURES —Bonded: State. Pool car 
dist. Stge. space for lease. St; i rane. he aa 
shipments routed B. & A., N. 

Same owner: Atlantic States ‘Whee, phen . Mass. 
ASSOCIATIONS—A. W. A.; Mass. W. A. 


Norwegian Canners Order 
Distribution Maps 


Two packers and exporters of Norwegian fish 
and sea food products have ordered TRAFFIC 
WORLD Maps to aid them in planning their 


distribution in America. 
- * ” 


“Through our Norwegian Canners’ Export 
Journal we have been aware that you have 
given out a so-called ‘Map of Distribution 
Areas’. .. We should be very pleased to 
receive a copy of said map as soon as pos- 
sible. We understand that the cost of same 
is $3.00, which amount we are enclosing 
in cheque.” 
* * 

“I herewith request you to please forward 
to my address one number of your ‘Map of 
Key Distribution Areas’ and enclose check 
for $3.00 herewith in settlement of same.” 
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DETROIT, MICH. 


Commercial Warehouse 
Established 1935 Incor, ant 
L. J. McMillan ye 1965 Porter St. at 
General Manager ote ty 00 —y 
FACILITIES—80,000 sq. ft.; Slow 
inf concrete & brick const.; Floor a 250 Ibe. 
Ins. wate 26c (90% co-insurance). Siding on Mich. 


Cent. R. R.; cap., 8 cars. 

SERVICE FEATURES—Bonded: U. S. Int. Rev. 
and toms. Pool car dist.; Motor Be 
terminal. ce for lease: Storage; 

REP ED B bP ggg wed ‘Service, Inc. 
ACCESSIBILITY. Loceted in of Detroit's 
wholesale and jobbing Hotricte. 


LANSING, MICH. 


Fireproof Storage Co- 


430 N. Larch St. 
Established 1919 7 Incorporated 
D. A. Mote, Mgr. Tel.—5-5230 
FACILITIES: 48,000 sq. ft. Fireproof—reinforced 
pe. Ins. rate, 44.2c. iding on Pere 

— uette, ca we 3 7 aah, free switching. Shel- 
tered Motor 
CENTRAL DISTRIBUTION POINT in lower Michigan. 
Transportation facilities radiate in every direction. 
SERVICE FEATURES: Pool car dist. Motor 
transportation available. Company operated 
local delivery—2 trucks. 
MEMBER: A.W.A.; Mich. F.W.A. (Mdse. Div.) 


MINNEAPOLIS, MINN. 


Colonial Warehouses, Inc. 
Established 1907 

W. M. Hardin * 210-218 3rd Ave., No. 

Vice-President Atlantic 8191 
narcerni emer vei ,~ ~” fireproof. Brick- 
cencrete const. ax. floor load 00 Ib: bs. Sprinkler, 
alarm, pvt. watchmen. A ey rate |! te (90% co-ins. ~ 
Sidings «: M. ; C.B.&Q.; free switchin: 
cap. fo. cars. 2 eg latforms—! shelter 
Located three blocks from Nicollet Hotel. 
SERVICE FEATURES—U. S. Customs bonded. 
Pool car dist. Mot. transp. service. Stge. & off. space 
forlease. Vaderoomonss t.—LashamCo. may mona 

ASSNS.—A.W.A.; Minn.-N.W.W.A.; Minn. Track 


KANSAS CITY, MO. 
Adams Transfer & Storage Co. 


Established 1900 Incorporated 
D. S. Adams * 228 W. 4th St. 
President ha oe Victor 0225) 


PACHLITOES 100.008 = & Fireproof, reinf. 
concrete. Sprinkler, M.D alarm, prt watchmen. 
ine —_ 24c. Siding on KCSRR 1. 8 cars. 
Truck plat. covered, cai 0 trucks. 
SERVICE FEATUR Bonded: Customs, Int. 
Rev., State; Lic., U. S. Whse Act. Pool car dist. 
Stg. & office space for lease. Mot. Transp. ser. & 
fgt. term. Daily overnight service to approx. 4, 
towns. In wholse. dist.; near retail dist. & fgt. depots. 
ASSNS.—A.W.A.; M.W.A. ; Traf. Club; C. of C. 


KANSAS CITY, MO. 


Central Storage Company 


Established 1880 * 


Incorporated 


Charles C. Daniel, Jr. 1422 St. Louis Ave. 
Secretary (Tel.—ViIctor 3268) 


FACILITIES—1422-28 St. Louis Ave.—2 buildings: 

.742 sq. ft.; brick-heavy mill const. Floor load, 

250 Ibs. Sprinkler sys.; A. D. T. Elec. Supervisory 

& sage i, system. Insurance rate, 17.2c. 

—— Mo. Pac.; capacity, 8 cars; Free switch- 
i. Sheltered motor truck platform. 


aa ti FEATURES—Bonded: State. Em- 
joyees bonded. Pool car distributors. Motor 
ight terminal and transport service: Company 
owned and opera cartage equipment 
contract-haulers of free ae wa and delivery ~~ 
Space for lease: Storage; ce. Branch ce 
service. 


REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A. Othe) 
KANSAS CITY’S oles warehousing 


eee 
Wharf, eel te dotted Barge Lines. 




































KANSAS CITY, MO. 


Crooks Terminal Warehouses 


Established 1913 oe 

A. J. Crooks 1104 Union Avenue 

Vice-Pres. and Gen. Mgr. (Tel.—Victor 2404) 
New York Office 

George G. Roddy 271 Madison Ave. 








Incorporated 















Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations: 322,000 sq. ft.; Rein- 

forced concrete and brick const.; Floor load, 250 Ibe.; 

S mg * sys. a. rate, 9.4c. oro on Un. Pac., 
. Pac. & R. Re.; : cap., 23 cars; free switch. 


SPECIAL SERVICES—Bonded: Licensed, U. S. 
Whs. act; U. S. Customs; State. Pool car dist. 
We semen our own large and efficient fleet of motor 
trucks. 


ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 
Watch Display Advertisements on Back Cover! 



















KANSAS CITY, MO. 





Merchandise Warehouses, Inc. 
933 Mulberry St. 


Complete Storage and Distribution Facilities. 


Operating 240,000 sq. ft. Fireproof, sprinkler equipped 
space; |4-car sidings; dockage for 30 trucks; free 
switching, free pick-up and delivery to and from 
freight houses; local, regional and storage-in-transit 
service; space and offices for rent. Insurance rate 
10.4c. Field warehousing. Financing. 











Dependable Warehouses 


Only warehouses with a reputation for 
good service and with good financial refer- 
ences are acceptable in the Warehouse Guide 
and for listing on the Distribution Map. 
Because of the care with which the records 
of these warehouses have been checked, 
THE TRAFFIC WORLD recommends them 
unhesitatingly. 
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ST. LOUIS, MO. 
Central Terminal Co. 


Established 1932 Incorporated 


. Terry 7 710 N. 12th Blvd. 
General Manager Tel.—Central 5300 


FACILITIES—300,000 sq. ft. Fireproof, steel- 
reinforced concrete const. Sprinkler sys., if 
private watchmen. Ins. rate, .098c. oute via 
Illinois Terminal Railroad; siding capacity 100 
cars. Sheltered motor plat., capacity 44 trucks. In 
heart of downtown wholesale & retail districts. 
SERVICE FEATURES—State bonded. Pool car 
dist. Office and display space. Warehouse space on 
lease or package basis. 

MEMB R—Mo.W.A.; St.L.Mdse.; St.L.C. of C. 





























ST. LOUIS, MO. 


Rutger St. Warehouse, Inc. 
Established 1920 


9 Rutger St. 

Ss. J. L Lush * D (Tel.—Chestnut 
Exec. V.-P. reas 9465-66) 

FACILITIES Maes, Stg. 210,000 sq. . deg Stg. 


(beer) 8700 cu. ft. 
ADT Central Sta. burglar alarm. sg = ie. 
Sidings on Mo. Pac. and Term. n., cap. 
cars, free switching. Motor plat., cap. 15 a 
Mississippi River Dock near Municipal — 
SERVICE —Bonded: U. S. Cust.: State. Pool car 


dist. Motor freight terminal. s 
REPRESENTED BY: Associated 


Brick-mill const. 


led lease. 


arehouses, Inc. 
ASSOCIATIONS—=St. L. Mdse. W.A.; Midwest W.aT.A. 















ST. LOUIS, MO.— 
St. Louis Terminal Warehouse Company 


Established 1924 


Incorporated 
. J. LaMothe *D 826 Clark Ave. 
Vice-President ag yy 4927 


FACILITIES—(1) 826 Clark Ave., & 
Main St.: Concrete-brick-mill. ADT, Sprinkler. 
Ins. 14.6c to 24c. Sidings on Mo. Pac. & Term. 
. free switching. (3) 501 S. Ist St. (4) 525 
S. Levee: Water Dock. Total s oer, 199,000 sq. ft. 
SERVICE FEATURES—U. S. - Rev., customs, 
& state bonded. Pool car re Geutshnee service. 
. ce for lease—office & storage. 
anions, Inc. 


(2) 420 S. 


RESENTED BY—American Chain of 
MEMBER~AWA: Meo. W. A.; St. Louis Mdse. W. A. 


CAMDEN, N. J. 
























Camden Marine Terminals 
Established 1928 


Operated by South Jersey Port Commission 


J. Alex. Crothers *D Foot of Beckett Street 
General Manager Tel.—Camden 5028 


FACILITIES 


Situated opposite Philadelphia on the 35 foot 
Delaware River Ship Channel. 5 ocean-going 
carriers can berthed and worked simultaneously. 
Insurance rate 18c, floor load 800 Ibs. 4 modern 
warehouse units of steel and concrete, completely 
sprinklered. 20 acres of open storage space. er 
a mile of railroad siding connecting with the 
Pennsylvania and Pennsylvania-Reading Seashore 
Line. Direct telephone connections are made 
with all ships. Flood lights for night loading and 
unloading. Fresh artesian well water. 


SERVICE FEATURES 


Waterside general merchandise storage. Stor- 
age in transit privileges. Direct ship to car load- 
ing. Regular coastwise, intercoastal and foreign 
sailings are maintained by the American-Hawaiian 
ine, Luckenbach Line, Isthmian-Matson Line, 
Mooremack Gulf Lines, Pan-Atlantic Line and the 
icsson Line. Leading trucking companies 
render daily service. Modern mechanical a 
ment provides for the handling of — with 
utmost safety, economy and dispatch 





JERSEY CITY, N. J. 


Lackawanna Terminal Warehouses 
Established 1929 x Incorporated 
W. J. 629 Grove St. 

Presi. ‘el. (N. Y.)—Rector 2-2345 
FACIUNTIES: -Adjaccnt o Manhattan Tunnel. 
1,072,883 sq. ft. Fireproof, brick-concrete-steel const. 


Sprinkler sys.; Atmo Fire Detection; Watchmen. 
Ins. rate 6c. Si cn D.L.& W.; jowety 52 cars. 
Sheltered motor plat., emg fe: trucks. 

SERVICE FEA Custs. bonded. 


REPRESENTED BY—Associat 
ASSOCIATIONS—Port of NY WASN WA. 
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NEWARK, N. J. 


Lehigh Warehouse & 


Transportation Co., Inc. 


Albert B. apo Pres. Established 1919 
Main Offi Branch Office 
98-108FrelinghuysenAve. * 829 Newark Ave. 
Newark, N. J. Elizabeth, N. J. 
Bigelow 3-7200 Elizabeth 3-5100 


FACILITIES—NEWARK—250,000 sq. ft. Fire- 
proof, Reinforced concrete and steel const.; floor load 
250 lbs. Sprinkler sys.; A.D.T.; watchmen. Ins. rate 
6c up to 10.2c. Siding on Lehigh Valley; and switch- 
ing to and from Penn. RR .,cap. 10 cars. Sheltered 
motor plat., cap. 20 ——e 
ELIZABETH—1,000,000 sq. ft. Fireproof, Rein- 
forced concrete const. Floor load, 250 lbs., sprinkler 
sys.; local alarm sys.; watchmen. Ins. rate, up to 
16.7¢. Siding on Penn. R. R. 30 cars. Sheltered 
te 30 trucks. 

E FEATURES—Bonded. Licensed, U. S. 
Whse. Act; U. S. Int. Rev.; U. S. Cust.; State. All 
employees bonded. Pool car distributors. Motor 
terminal and transport service; company operated 
fleet of motor trucks covering Metropolitan area with 
regular delivery service; lice: and bonded trucks 
maintained to transport liquor and imported mer- 
chandise. Special trucks -_ crews for delivery and 


installation of electric yt jances etd ): 
se.); Whsemn’s 


IATIONS—A. 
Assn. Port of N. Y.; N. J. Whee mn’s Assn; Chamber 
of Commerce; Y. Traffic Club: Newark Traffic 


Club; N. J. Motor Truck Assn. 











BUFFALO, N. Y. 
The Lederer Terminal Warehouse Co., Inc. 


Established 1921 * (Tel.—Jefferson 1120) 


124 Niagara Frontier Food Terminal 
Herbert H. ee President 


FACILITIES—60,000 sq. ft. 
brick const. Private fas cP malty 
and Nickel Plate RRs., cap. 20 geal bees ne Motor 
lat., cap. 14 trucks. Humidi a 
REPRES D BY—New Yor City, sTeveland a, 
mn — 


idings on Erie 


vs icago, M 


519 W. Roosevelt Rd. (Canal 5742). 


{ Perkins, 82 BeaverSt. (Beekman 3-6642); Cle 
| ears rT ; 


























NEW YORK, N. Y. 


Baltimore& Ohio Stores, Inc. 


PIER 21, EAST RIVER 
(On South St. adjacent Brooklyn Bridge) 
Established 1914 


Irvin W. Mead Telephone 
Phin, - & Mgr. Digby 4-1600 
ea 35,000 sq. ft. (Mill constructed floor). 
SERVICES Pool car dist. Specialize in handling 
foodstuffs and other high grade commodities. 
For information — ouses on o Balti- 
more & Ohio 


R.—co: with Irvin W. Mead. 
ASSOCIATIONS—A.W.A.; W. WA Pert NY; Niwa 


on 









ROCHESTER, N. Y. 
B. R. * P. har i Inc. 


Manager 
FACILITIES—Property piss > 000 2. ft. 
Fireproof, oma concrete const. Sprink. sys., 
watchmen. Ins.11.8c. Siding on B. & O. R. R., capac- 
ity 22 cars, freeswitching. Sheltered motor platform, 
capacity 10 trucks. Boat dock on N. Y. State Barge 
Canal operated in conjunction with w: ouse. 
SERVICE FEATURES—Pool car on. Motor fgt. 

terminal. Storage & office space for lease. 


ASSOCIATIONS—A. W. A.; Rochester T. & W. A. 


RALEIGH, N. C. 
Carolina Storage & Distributing Co. 


Established 1919 


M. B. Reames 324 W. Lane St. 
Par Telephone—2141 
FACILITIES—32, 000 sq. ft. Fireproof, steel, con- 
crete, brick. Watchmen. ons rate 72c. Siding on 
Seaboard Air Line, free swi 
SPECIAL SERVI CES Pool car distribution. 
Motor frt. terminal. Company operated cartage 
service—30 trucks. Storage space for lease. 
OTOR TRANSIT CO.—Common carrier operating 45 
mie of ent serving surrounding territory. 
ENTED'B BY—American Chain o! 
RESOCIATIONS— American Weschauvemae? 3 Assn. 





























Guide 








to Merchandise and Cold Storage Warehouses 
OHIO—OKLAHOMA 


The Traffic World 


Vol. LXIII, No. 13 
Serial Page No. 766 
















COLUMBUS, OHI 








































































AKRON, OHIO LEVELAND, OHI 
Cotter City View Storage Co. Tine Lahore Tenninal WendhenseCo The Columbus Terminal Warehouse Co. 
Established 1882 Incorporated ‘ Established 1882 Incorporated 
- Lee Cotter * 70 Cherry St. Established 1921 Incorporated Wm. J.O’Neil ye 55-85 Terminal Way 
eacinriden x ooo renhlin 3131 P Vice-Pres. & Mgr. (Tel.— Adame 6239) 
ES units t Fireprocs, erbert H. Lederer FACUITIRS— 100,000 ft.; brick & concrete 
Do teel comets (1) Fi loed 350 Ihe. A. D.T. alarm H pest BE. Kn * Pe A St FACILITIES— ea. ft, brick & concrete 
. Ins. rate om, av. Siding on B. & O.. 6 ca segcteing Geer Boe ee free switch. Motor plat., 
oe switchi Truck plat. cap. 4 Wy Fl. ) ve | Roar et truck levels capacity 50 trucks. 

250 Ibe. Spri ler sys. Ins. rate 22c. Siding on FACILITIES mee bg AT ee Ee -_ gg 



















Pool car dit. Motor freight terminal. Storage 


and office ienced management. 
FROM COLUMBUS. at the crossroads of rail, high 
way and air traffic; serve overnigh t retailers whose 
customers number more than six million. 


E. 37th St., Northern Ohio Food Terminal (grocery 
products handled exclusively). 120,000 sq. ft. Fire- 
proof, concrete const. Private watchmen. Siding 
on Nickel Plate, cap. 24 cars, free switching. Shel- 
tered Motor plat., cap. 17 trucks. 

1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and a | 


rs. Free switching. Truck plat. cap. 4. 


Pe: o 
ates RVICE ICE F ‘FEATURES—Pool car dist., motor frt. 
Company apessted cartage service, 


10 10 erucks TIONS Mayo space for ene gill Obie WA. 




























































































INCINNATI, OHI hygroscopi g merchandise. co sq. ft. Fi TOLEDO, OHIO 
° ° crete-brick const. rivate wa 
The Baltimore and Ohio Warehouse Company Siding on Nickel Plate ioenastell with main ine. Great Lakes Terminal Warehouse Co. 
depot—eliminates cartage), cap. 15 cars. Sheltered 
Incorporated Motor plat., cap. 20 trucks. Established 1927 ) 321 357 Moora St 
F. W. Berry Second & Smith Sts. 1530 Riverbed Ave.—100,000 sq. ft. - Ashenbrenner - 
Mgr. & Treas. (Tel.—Parkway 7646) cntetilintaiabenl anata: nl El . = V. Pres. & Gen. Mgr. (Tel.—Main 4231) 









on Erie, cap. 6 cars. Motor plat., cap. 12 trucks, 









FACILITIES—Dry storage, a 000 2q. fer Sold 


FACILITIES—Dry Stg., 219,000 sq. ft.; cold stg. storage 2,500,000 cn tes 











90,000 . ft. Stone—steel—brick—wood const. SERVICE FEATURES—U. S. Customs bonded Sprin va A 
S Mor aye.t central alarm oys-3 watchmen. Ins. Pool - distribution. ann transport service. cuveteS PLA! “> aa N.Y. C; MOTOR 
Direct rail connection. | freight elevators. Favorable rates from all docks and piers. SERVICE LAT. + ca Log we wedes oe 






REPRESENTED BY—New York ber A George 
Perkins, 82 Beaver St. (Beekman 3-6642); are le, 
Lederer Terminal So adv.); CHicoge, M. H. Finger, 
519 W. 'W. Roosevelt (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 






2 
ce pel a bonded ool car dist., re- 
D. collections. arehouse espe- 
eely sdapted to to © products r requiring protection from 
dirt, t 
ASSOCIATIONS =A." W.A.; Ohio W. A.; Cin. W. A. 





Mich. & I 
CAPITAL—Over $1,000,000. erences: Any 


EST, FINEST, RESPONSIBLE WHSE. 








No. 10. Com mpiete we warehousin 
Ref 


































CINCINNATI, OHI LEVELAND, OHIO——|__ _——— OKLAHOMA CITY, OKLA. 
Cincinnati Merchandise Warehouses, Inc. . . 
| pe eitablished 1851 National The Public Warehouse Co., Inc. 
i Ernest —— West Front St. ° ° . 
; a ‘| Curtice B. Robertson N. W. First St. 
) V.-P. & Gen’l M, (Tel.—Main 4117) erminals Corporation cog 05. Re a eoteens wt 








FACILITIES—(1) 71-17 E. Front St. Ins. rate, 
25.lc. (2) 7-19 W. Front St.; a rate 33.2c. 
Both houses: Total 225,000 eq. ft.; heavy mill const.; 
Sea s Ae Les c.3 watchman; Sidings, “ _ R., 


SERVI Vice Becigrosnl ewinching ox o. s. _— ¥ 
Pool car distr.; Motor trans. Space for lease. 

+ Represented ¢y Mimbo 
NEW YORK ALLIED DISTRIBUTION INC. cHIcaGo 
HW WEST 42ND ST. PENN. 6-0968 SQM 1525 NEWBERRY AVE. MONSS3: 


FACILITIES: (1) 67, mm . ft. (30,000 cu. ft. cold 
stge.—34°-50°) Fire brick-concrete. (2) 50,000 
aq. ft. Mill const. on Units: Auto. fire alarm on 
sprink. sys. Watchmen. Ins. Rates 11.9c & 21.4c. 
Sidings on A. T. & S. F.; pare —_— ne. yoy 


motes. lat. 

VICE FEA FEATURES: tees car dist, Cartage one 
ate trans. (Okla. & Ark.)—10 trucks. Strictly 
a merchandise whse. Employees —_ 
REPTD. BY—Ass'd Whses., Inc. MEMBER—S.W.W.&T. Assn. 









1200 West Ninth St. 
(Tel.—Cherry 4170) 
A. B. Efroymson ©D F. H. Prusa 


President Manager 

















































TULSA, OKLA. 
Tulsa Terminal Warehouse Co. 


Incorporated 
8 N. Cheyenne Ave. * Telephone 4-0151 


FACILITIES—110,000 sq. ft. Fireproof, concrete 
& steel const. Sprinkler sys., burglar alarm. Ins. 
rate, 80% co. 15.6c. Siding on Frisco, capacity 6 cars, 
free switching. Sheltered motor platform, capacity 
12 trucks. SPECIALIZE IN POOL CAR DIS- 
TRIBUTION and handling of spot warehouse stocks. 
Company operated cartage service—I2 trucks. 
ASSOCIATIONS—A.W.A.; N.F.W.A.; T.S.W.T.A. 





INCINNATI, OHI 
Cincinnati Terminal Warehouses, Inc. 


Established 1924 Incorporated 
Harry Foster hk) 49 Central Ave. 
General Manager Tel.—Parkway 8070 
FACILITIES: Dry stge., 600,000 sq. ft., Cold stge., 
1,500,000 cu. ft. Fireproof—steel const. Sprinkler 
sys. Watchmen. Ins. rate 14%c. Siding on P.R.R.; 
free switching. Sheltered motor platform. 
SERVICE FEATURES: Bonded: Int. Rev.; Cus- 
toms; State. Pool car dist. Container serv. Dray- 
man. Motor frt. terminal—35 lines. Cold storage, 
all ne--eee for frosted foods. Traffic prob- 
lems analyzed. Storage, office, display space. 
MEMBER—Amer. Chain of Whses.; A.W.A. (Refr.); Ohio W.A. 









FACILITIES: Three units. 1200 W. 9th 
St. 516,000 sq. ft. Cold storage 1,500,000 
cu. ft. Ins. rate 10.7c. 63-car siding on 
C.C.C. & St.L., free switch. Shel. motor 
plat., 65 trucks. 1150 Main St. 30,000 
sq. ft. Ins. rate 58c. B. & O. 21 car 
siding, no switch. Shel. motor plat., 
10 trucks. Dock, 500 ft., draft 18 ft. 
900 E. 54th St. 200,000 sq. ft. Ins. rate, 
35c. Siding on N.Y.C. Shel. motor plat., 
9 trucks. Dock, 500 ft., draft 20 ft. All 
units fireproof, watchmen. Modern 
handling equipment at docks. 


SERVICE: Pool car distribution. Space 
for lease: storage, office, light manufactur- 
ing. Cold Storage: fruits, vegetables, 
meats, fish, poultry and dairy products; 
frozen fruits. Complete rail, truck and 


boat facilities for dry and cold storage. 
MEMBER: A. W. A., Ohio W. A. 




































































CLEVELAND, OHIO™"— 
Britten Terminal, Inc. 





















Strategic 
Warehouse Locations 


The warehouses shown in The Traffic 
World represent in every case superior 
facilities located in strategic distribution 
centers which are ideally situated to serve 
the areas shown on The Traffic World Map 
of Key Distribution Areas. 


The Guide to Merchandise and Cold Storage 
Warehouses accepts as advertisers only 
such companies as have passed the test of 
rigid investigation. . Applications from com- 
panies that fail to satisfy these standards, 
which are based on standards which shippers 
have found most trustworthy, are rejected. 
Traffic World can therefore recommend to 
shippers the use of the facilities advertised 
on these pages because of their depend- 
ability and the quality of their service. 





2725 Pittsburgh Ave. 
HK Daniel L. Britten, Pres. 
(Tel. Prospect 2970) 


100,000 sq. ft. Fireproof. 
Ins. rate, 7c. Sidings on 
Big 4, N.Y.C. Free switch. 
Shel. motor and rail dock. 
SERVICES: Bonded, U. S 
Cust., Privately. Pool car 
dist. Motor freight termi- 
nal. Co. opera cartage. 
Container service. 

Assns: A.W.A., Cleve. W.A. 



























































LEVELAND, OHIO 


The OTIS Incorporated 


TERMINAL WAREHOUSE CO. 


Bernesd eee * 1300 W. Ninth St. 
Tel.—Main 7457-58 
FACILITIES —150,000 sq. ft. Fireproof, brick-con- 
crete. Sprinkler sys.; auto. fire a watchmen. 
Ins. rate, 14.3c. Sidings on N. Y. & Big Four 
(stop off cars). Free Switch. Roker and si ing in 
bldg. Downtown Cleveland location. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport services. Storage, 
Office and y - space for rent or lease. 
REPRESENTED BY—Associated Warehouses, Inc. 
MEMBER—A. OWA. O. W. A.; Cleve. W. A.; C. of C. 





CLEVELAND, OHIO 


The Greeley-General Warehouse Co. 


Robert C. Greeley Hr Broadway & E. 15th St. 
President Tel.—Cherry 8074) 



























FACILITIES—175,000 eq. ft.; Fi reinforced 

concrete const.; Floor up to 1500 Ibs.; Watch- 
man service. Ins. rate, 37c. Flour reconditioning. 
wos on N. Y. Cent.; capacity, 100 cars; free 


SERVICE FEATURES—Bonded: U. S. Inter. 
a Pool car distributors. Motor transport 
A ee = service. Space for lease: 


ache apauiicinden 
Sorage: Ofice, Field warchouting: 





















PORTLAND, ORE. 


* MANNING x 


Warehouse & Transfer Company 
THE HUB OF DISTRIBUTION 

W. G. Manning, Pres. 911 N. W. Hoyt St. 

H.W. Danskin’ V Pres. & Mgr. oTel. —Broadway 2411) 

FACILITIES—75,000 sq. ft.; Heavy brick const.; 
prink. sys.; A supervising sys. Ins. rate, 17. 1c. 

Siding on Terminal .; 3 cars; Free switch. 

SERVICE FEATURES—Bonded: U. S. Customs. 















Pool car dist. City drayage. Office, leased space. 
REPRESENTED . ae Chain of Warehouses. 
MEMBER—A. W. A. (Mdse.); O.W.A. 





PHILADELPHIA, PENNA. 


Pennsylvania Warehousing 
and Safe Deposit Co. 





Established 1872 Incorporated 
John A.McCarthy Cor. 4th and Chestnut 
President Tel.—Lom bard 3893) 
FACILITIES—22 units. roperties owned and 
leased. 1,092,000 sq. ft. Floor load 250 Ibs. Conc. 

and slow burn. Part sprinkle Ins. 4c to 
Sidings: B. & O., P.R. R., Reading. Cap. 40 cars. 


SERVICE FEATURES—Bonded: U. S. Cust. 
Pool car. Space and off. for lease. Local delivery serv. 
REP. BY—Am. Chain of Whses., Inc. G.W. Perkins, 
82 Beaver St., New York. A.W.A., P.W.A. W.A. of P. 








PHILADELPHIA, PENNA. 


Philadelphia Piers, Inc. 


Established 1934 
330 Chestnut St. 

































: TELEPHONES 
E. W. Stringfieldyy Pp) peli—Lombard 9934 
Gen’l Traffic Mgr. Keystone—Main 5175 


Facilities 
Five units. Piers 96, 98, 100 South, 25 acres lumber 
yard adjacent. Open Storage. 1,100,000 sq. ft. 
under cover. Reinforced concrete construction. Floor 
load, 300 lbs. maximum. Part sprinklered. Watch- 
men. Ins. 14.4c to 17.7c. Siding on Pennsylvania 
R. R., Baltimore and Ohio R. R., Reading R. R. 
Capacity 600 cars. Water dock, length 1500 ft., 
draft 30 ft. 
Service Features 

General merchandise storage. Storage-in-transit 
privilege on flour, grain products and other commodi- 
ties. Direct car to shipside service at piers. Lighter- 
age and extra handling eliminated. Import, export, 
intercoastal and coastwise commerce handled with 
speed and economy. 


For further details see display advertisements 
appearing monthly in THE TRAFFIC WORLD 





PHILADELPHIA, PENNA. 
Terminal Warehouse Co. 





Established 1904 Semone’ 
E. V. D. Sullivan * 81 Fairmount Ave. 
President (Tel.—Market 0160) 


FACILITIES—(!) N. E. Cor. Front & Brown 
ts., and - Delaware Ave. Fireproof, con- 
crete const. Sprinkler sys., A. D. T., private watch- 
men. (2) Eleven other units. Tota —all facilities, 
940,000 sq. ft. Ins. rates as low as 4c. Banos 
on Penna. and Reading RRs., free swi 
SERVICES—Customs and Dept. of yea BAI 
bonded. rack for ci dist. ape ote . term.—own a 
° eee trucks for ci subur deliveries. 
MEMB' Inc.; A.W.A.; Penna. W.A. 




























Distribute Products 
in 32 States 


TRAFFIC WORLD shipper subscribers 
distribute their products, on the average, 
in 32 states—44.1% distribute in all 48 
states. It is because of this widespread 
distribution that 69% of these subscribers 


use an average of 23 warehouses. 


Guide to Merchandise and Cold Storage Warehouses 
ORE.—PA.—S. D.—TENN.—TEX. 













PITTSBURGH, PENNA. 
Kirby Transfer & Storage Co. 


Established 1898 Incorporated 
J. Lee Kirby * > 54 Smallman 
Treasurer aa es 2463 


FACILITIES—100,000 sq. ft. Fireproof, reinforced 

concrete. Sprinkler sys., watchmen. Ins. rate 39. Ic. 

Bdias on Penna R.R., capacity 5 cars. Location— 
Wholesale District of "City. 

SERVICE FEATURES—Pool car dist. Motor 

Truck Service to points within 30 miles of Pittsburgh 


by own uipment. stew Teak. 
Service, Inc.; Chicag: ~ 
MEMBER—A. .W.A.; Penna.W.A. ; Mdse. W.A. oi Pittsburgh. 







7————- SIOUX FALLS, S. D. 
Wilson Storage and Transfer Company 


Established 1930 

R. M. Johnson * 110 No. Reed St. 
Manager (Telephone—6543) 

FACILITIES—100,000 sq. ft. Fireproof, reinforced 


concrete const. Sprinkler sys., private watchmen. 
pane rate 26c. Siding on Chi. & N. W., free switch- 


jacent Union Truck i 
SI RVICE FEATU tate bonded. Pool car 
dist. Storage & office space for lease. 

WILSON ORWARDING co. (Owned and 
operated by us)—Features sooetineaed truck & rail 
freight service. Offices in Chicago, St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 


Incorporated 












MEMPHIS, TENN. 


John H. Poston Storage Warehouses 
Established 1895 P. O. Box 2562 
W. H. Dearing ae 671 S. Main St. 
Secy. & Treas. Telephone—8-5134 
FACILITIES—52,000 sq. ft.; mill-brick-concrete 
Sprinkler sys.; A. D. T.; Watchmen. Ins. 
Sidings on I.C. & St. L. S. W. Rys.; free 


Sheltered Motor plat. 
SERVICE phan prolly oS pebvoeie, Pool 


car dist. Local cartage, P service. Stor- 
age, billing & collections. Ofhce, space. 


switching. 






















MEMPHIS, TENN. 





United Warehouse & Terminal Corporation 


h Telephone 5-3758 
Established 1930 * B ; hg 
FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 
= Paul Ave. 110,500 sq. ft. Brick & mill const. 


Sprinkler sys. Ins. rates (1) 15.2c; (2) 18.7c. 
—— on eee. one La » free switching rail & 


Sheltered motor 
SERVICE FEA TTURES— lent facilities for Pool 
car dist. Motor frt. term. Office & desk space. 
In center of wholesaling & anes dist.—convenient 
to rail, truck & express depo 
REP ENTED BY Distribution Seavies, Inc. 
ASSOCIATIONS—A. W. A.; Memphis W. A. 


platform. 


Warehousing 
in Tennessee 


Under a recent enactment of the Tennessee 
legislature, corporations from without the 
boundaries of that state may carry stocks 
of merchandise in Tennessee warehouses 
and distribute from those warehouses with- 
out being classed as corporations doing 
business in the state within the meaning of 
state laws which, heretofore, have assessed 
a privilege tax of $300 for so doing business 
and have made it mandatory to file with 
the secretary of state copies of charters. 
Under the new law, the corporation from 
outside the state which wishes to warehouse 
and distribute in the state need only desig- 
nate an agent for the acceptance of legal 
service within the state and pay a fee of 
$20 for the filing of such agency with the 
secretary of state. 
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NASHVILLE, TENN. 
Bond, Chadwell Co. 


Established 1905 Incorporated 
*D 


E. M. Bond 1625 Broad St. 
President Telephone—5-4153 
FACILITIES—100-124 First Ave., N. 40,000 sq. ft. 
eproof, reinfo concrete. oor load 250-500 
Ins. rate 19.4c. Sens on Tenn. Cent.; cap. 
6 cars; free switching. Sheltered ee plat., ca 
5 trucks. Water dock: Length 300 ft.: draft 9 ft 
SERVICE FEATURES—Pool car nc a 
Storage and office space Ss lease. Located in 
center of Nashville wholesale district. 
MEMBER—Am. Chain of Whses.; A. W. A. 









NASHVILLE, TENN. 
Nashville Warehousing Co. 


Established 1931 


T. F. Squires - 821 Ewing Ave. 
Manager (Telephone 6-3166 


FACILITIES: 30,000 sq. ft., brick construction. 
Sprinkler system, private watchmen. Insurance 
rate, 50c. Floor ae 130 to 800 lb. Sidin 
. C. & St. L. and L. & N.; 3 switches daily. 

switching. dane truck platform. 

SPECIAL SERVICES: Pool car distribution. Com- 
ee operated cartage service. Automobile un- 
oading and storage; Flour storage—rat and 
mouse-proof. 


ree 






Storage space for lease. 











DALLAS, TEX. 
The Dallas Transfer & Terminal 
Warehouse Company Inc. 


2nd Unit SantaFeBldg. ye Established 1875 


Fireproof Warehouse—Minimum Insurance Rate 
—Merchandise and Household Goods Storage— 
Office, Display and Warehouse Space. 

Operators of: H. & N. T. Motor Freight Lines— 
Lone Star Ay oe Car Co.—Dallas & Ft. Worth 
pa nod = Eiebs I Lines. Agent Allied Van Lines. 


D BY—American Chain ef Warehouses. 
Sidines on Santa Fe; free pow es from all lines. 
E. D. Balcom Gus K. Weatherred 












DALLAS, TEX. 
Koon-McNatt Storage & Transfer Co. 




















‘| Established 1929 Incorporated 
O. M. Koon 911 Marion St. 
President i 
FACILITIES—50,000 sq. ft. Fireproof; brick- 
concrete const. Sprinkler. Private watchman. 


Insurance rate 23c. Sidings on Gulf, Colo. & S. F. 
and a RRs; capacity 5 cars. Motor platform, 


rucks. 
SERVICE FI FEATURES—State bonded. Pool car 
distribution. Motor transport services available. 
Cartage service. Pick-up and delivery service. 
REPTD. BY—G. W. Perkins, 82 Beaver St., NEW YORK. 
MEMBER—A. W. A.,S. W. W.& T. A. 





FORT WORTH, TEX. 


Texas and Pacific 
Terminal Warehouse Company 


o 


70 Jennings Avenue 
(Tel.—2-6371) 


oe 


P leased: 490,000 sq. ft.; Fireproof, bric 
a eeBeE consts Macarena 250-350 Ibe.: Sprinkler 


Established 1931 


J. A. McCaul 
General Manager 


Incorporated 





pianieipets capacity . wae 
Service ior mote 
Merchandise omens # Pool car distributors. a. 
ages i storage; office; dis 
Ss. Costoma: State; State Chee 
Cold Storage operated by Mer- 
torage Company. 
Associations 
A. W. A.; SW Whsmn’s Assn. 
Convenience 


Located in gromeabins center of Fort Worth, in whole- 
sale and retail distric: 
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HOUSTON, TEX. 
Patrick Transfer and Storage Co. 


Established 1900 

Fisher G. Dorsey *D 1302 Nance St. 

Owner (Tel.— Preston 0111) 
FACILITIES—(1) Municipal Dock 4, Turning 
Basin: 250,000 sq. ft.; Fireproof, concrete const. 
Sprink. sys.; A. D- ‘T.; Watchmen. Ins. rate 8c. 
gy p. 72 cars; hand switch. Sheltered motor 
plat. ater Dock: length 500 ft.; draft 32 ft. (2) 
1302 Nance St.: 25,000 eq. f ft. Siding on S. P. 
SERVICE FEATURES Besdon (1) U. S. Cust.; 
State. Pool car dist. Motor transport service. 
Owners Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Asseciated Warehouses, Inc. 


HOUSTON, TEX. 
Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 


H. B. Plummer 701 N. San Jacinto St. 
Pres. & Gen. Mgr. Tel.—Preston 7151 
FACILITIES: Dry Stge., 300,000 sq. ft. Cold Stge., 
750,000 cu. ft. Fireproof, reinfor concrete. 
Sprinkler, ADT, watchman. Ins. “Tid stge., 10c; 
cold stge., 16c. Siding on So. Pac. R 

SERVI E FEATURES: Customs eo ol Pool car 
dist. Local hy Pvt. parking lot for customers 
& tenants. COLD STGE. temp. range: —10° to 40°. 
Specialize in meats, poultry, eggs, fruits, nuts. 
REPRESENTED BY: Am. Chain of War Inc. 

MEMBER: AWA, S.W.W. & T. Assn, Houston Whsemn’s Assn. 


HOUSTON, TEX. 
Universal Terminal Warehouse Company 


Established 1924 Incorporated 


wecke Hr 1002-8 Washington Ave. 
Pres. & Gen. Mgr. (Tel.—Preston 2381) 


FACILITIES—112,000 sq. ft. Fireproof, reinforced 
brick & concrete. Sprinkler sys., A. -.» watchmen. 
~—_ ie 16c. si ing on So. Pac., cap. 7 cars, free 

g. Sheltered motor plat., cap. 18 trucks. 
SERVICE FEATURES—Bonded: U. S. Customs, 
State. Pool car distribution. Motor transport 
service. Office and storage space for lease. 
REPRESENTED BY— Service, Inc. 
ASSOCIATIONS—A. W. A.; S. W. W. & T. A.; 
Houston W. & T. A. 


HOUSTON, TEX. 
Wald Transfer & Storage Co. 


Established 1914 


K. M. Wald ¥& 812 Live Oak St. 
Pres. & Gen. Mgr. (Tel. Fairfax 2323) 


FACILITIES—2 units, 180,000 sq. ft. (80,000 sq. ft. 
fireproof, brick construction). Watchmen. Ins. 
ne 16c. Sidings on Houston Belt & Terminal, free 
witching from all lines. Sheltered motor platforms. 
SERVICE FEATURES—Bonded; U.S. Cust., State. 
Pool car dist. Motor frt. terminal. Company 
pated cartage service, 50 trucks. 
REPTD. BY—Crausbay Kuhlmann, Robbins Moore. 
ASSOCIATIONS—Mayflower Warehousemen’s Assn. 


Incorporated 


SALT LAKE CITY, UTAH 
Security Storage & Commission Co. 


Established 1905 Incorporated 1906 


H. L. Love > 230-40S.4th W.St. 
Manager (Tel. Wasatch 6493-4) 


FACILITIES: Over 70,000 sq. ft. #4 warehouse. 

Brick, heavy construction; sprink. sys., a 

Watchmen inside and outside pestaction: Low insur- 

ance rate, 20c. Siding on D. . G. W. R. R. 

Free Switch. Cars on tracks sahin oa pm also 

trucks in driveway, sheltered. = bul and unload- 
i 


on under cover. Space in other bui 
n lease basis. Owners of real pro 

SERVICE: Bonded as requir » ae than 30 
years’ apeclne yer a: mp > without a loss to any 
customer. Desk, office or display room for rent. 
Secretarial accommodations. Private parking lot for 
customers. Motor transport available. Freight 
terminal adjoining. Largest ss area served. 
FEATURES: Specialize in hand yd of food prod- 
ucts, storing in transit; . car distribution 
REPRESENTED BY: American Chain 
ASSOCIATIONS: A.W.A.(Mdse.), Utah Whsmn. Assn. 


ngs or yards 


TEX.—UTAH—VA.—WASH.—WIS.—CANADA 


DGEN, UTAH 
Western Gateway Storage Co. 


Established 1927 


W. D. Brown, * 390 Exchange Place 
General Manager Tel. Exchange 199 
FACILITIES: 70,000 sq. ft. Brick-concrete const. 
Floor load, 450 Ibs. ADT watchmen. Ins. rate, 
39c. Siding on Ogden Union Ry.; cap. 9 cars; free 
switching. Sheltered motor platform. Merchan- 
dise and cold storage warehousing in all branches. 

Ogden, with 6 railroads and 17 truck lines, is 
the natural transportation and pool car distri- 
bution center of ~ Intermountain West Area. 


RICHMOND, VA. 
Brooks Transfer & Storage Co., Inc. 


Established 1878 


C. Fair Brooks > ¢ 1224 W. Broad Street 
Sec.-Treas. Telephone — 5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; 
(2) North Blvd., slow burning; total floor space, 
sq. ft. Watchmen. Ins. rate, 42c. Sidings 

on R. F. & P.; cap. 13 cars; free switching. 
SERVICE FEATURES— Pool car dist. Motor 
freight line se Va. & Eastern Seaboard cities. 
Container service. ce for lease. N.F.W.A.; Se W.A. 
REPRESENTED BY—Brooks Transportation 
Co. in New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston 369 W. Salem Ave. 
Operating Executive (Telephone—6207) 
FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; wa n. Ins. rate 36c. Siding 
on Nor. & West.; cap. 7 cars. Free switching. 

Sheltered Motor platform, cap. 35 trucks. 
SERVICE FEATU Pool car dist. Space for 
lease. Complete whsing. & dist. ser. Operate Roa- 
noke Truck eet serving 45 motor fgt. lines. 
REPRESENTED BY—Am. Chain of Whses.; Mayflower. 
ASSOCIATIONS—Am. W. A., So. W. A. 


SEATTLE, WASH. 
Taylor Edwards Whse. & Transfer Co. 


Established 1910 Incorporated 
M. C. Taylor + 1518 First Ave. S. 
Vice-Pres. & Mgr. Tel. Main 3868 
FACILITIES: 2 units. (1) 57,876 ft. Slow- 
burning, brick & mill const. Sprink ler, A.D.T. 
Ins. rate, 90%, 13c. (2) Mchy. and heavy equip- 
ment whse. 12,242 sq. ft., fireproof. Sidings on 
Nor. Pac. and Gt. North. free switch. Truck plats. 
SERVICE FEATURES: Bonded, U. S. Cust., Wash. 
State Liquor Control Bd. Pool car dist. Motor 
term. Cartage service, 25 trucks. Office space. 

REPRESENTED BY: Distribution Service, Inc. 
ASSOCIATIONS: A.W.A., Wash. State Whsemen’s Assn. 


TACOMA, WASH. 
Pacific Storage Warehouse & Distributing Co., Inc. 


Established 1907 
Matt Newell — 18th & Broadway 
President 


Tel.—Main 6191 
FACILITIES—30,000 sq. ft. Brick & mill const. 
rivate watchmen. Siding on Nor. Pac. Ry., 


Capacity, 3 cars, free eens: Sheltered motor 


latf trucks. 
SER VICE FEATURES “Bonded: heey privately. 
Pool car dist.—shipments handled by rail, motor or 


water. Motor freight terminal—our own motor 
service in connection with warehouse. Space for 


lease—office and storage. 
ASSOCIATIONS—A. W. A. ; Wash. State W. A. 


MILWAUKEE, WIS. 
Atlas Storage Co. 


Established 1927 Incorporated 


A. L. Fiecher 7 D 710 W. Virginia St. 
General Mana Tel.—Daly 2680 
FACILIT IES 4 units, all company owned. Sidin 
on C. M. St. P. & ee joint tracks, C. M. St. 

& P. and C. & Now ree switching. Motor 
lat. Ins. rate 21.7c min. Water Dock: two houses 
ave docks, 454 ft., 22 ft. geet. 374 ft., 20 ft. draft. 

SERVICE FEATURES—Bonded, U. S: Cust., State. 

Pool car dist. PB ngs d Pa mg terminal. Storage, 

office and manufactu space for lease. 

REPRESENTED BY Dincibusen Service, Inc. 

ASSOCIATIONS—A.W.A., Wisconsin W. A. 


Page 


MILWAUKEE, WIS. 
G. J. Hansen 
Presid 


lent 


Incorporated (Tel.—Daly 5770) 


FACILITIES—18 warehouses: 436,000 sq. ft. 
Slow burning, mill construction; Floor load, 150-600 
Ibs.; Sprink sys.; A. D. T.; Watchmen. Ins. rate, 
20.7¢ (min.) Siding on C. & N. W.; cap., 50 cars. 
Water : Le . 840 ft.; draft, 22 ft. 

SERVICE FEA Bonded: U. S. Customs; 
panes car dist. Motor truck terminal. 


IENTED BY—American Chain of Ware- 
houses and Interlake Terminals. 


ew York:—T. Lexington 2-3371. 


MILWAUKEE, WIS. 


National Terminals Corp. 
Established 1929 Incorporated 


Willis Warren . D 9545S. Water St. 

Manager (Tel. Mitchell 5645) 
FACILITIES: 80,000 sq. ft. Fireproof, concrete. 
Watchmen. ‘Ins. rate, 3lc. Siding on C. & N. W., 


65 cars. Motor plat., cap. 20 trucks. Water dock, 
Length 1400 ft., draft 21 ft. enibeine: 
SERVICE FEATURES: Bonded, U.S. Cust., State. 
Pool car distribution. Automobile handling. 
Motor —— a. Direct boat 
service wi t ti 

MEMBER: A. W. A., Wis. .” ital 


MILWAUKEE, WIS. 


National Warehouse Corp. 


531 S. Water St. 

yoapeaet, concrete- 

*D stee construction. 
Siding C. & N 

20cars. State Bonded. 


Complete whsi: d 
distribution ies. 


Sepegeentatives 
Associated Warehouses, Inc. 
A Solid Block of 
Responsible 
Warehousing. 


MILWAUKEE, WIS. 


Terminal Storage Co. 


Business D& 100-112 Seeboth St. 
established in 1926 Tel.—Marquette 7091 
FACILITIES: Dry stge. 80,000 sq. ft. Cold stge. 

800,000 cu. ft. ireproof, reinf. conc.-brick. 
A.D.T., watchmen. Ins. rate 30 4c dry, 15 Yc c.s. 
Siding on C.M.St.P.& P., free switching. Trucks, 
exclusive loading-unloading zone. Water dock, 
length 340 ft., draft 20 ft. Only dock warehouse 
with both cold storage and dry stora 
SERVICES: Pool car distribution. Least nendites: 
All employes bonded. age p ~—"~ storage 


temperature range —1!0 to +40 
D. BY: Allied Dist., Inc. M EMBERS Wis. W. A. 


Canadian Section 


The Canadian warehouses listed here have 
been subjected to the same careful in- 
vestigation that assures listing of only those 
warehouses that are known for their integ- 
rity. They merit your complete confidence. 


MONTREAL, CANADA 


St. Lawrence Warehouse, Inc. 


35 Van Horne Ave. 
A. J. Sullivan, Mgr. 
(Tel. Crescent 1143) 

200,000 sq. ft. Fireproof 

sprinklered. 

i oc. 8 car siding on 

P. Ry. Free switch. 

Set Canadian 

Cust.Bonded. Poolcar 

dist.,cartageservice. Im-=- 

rt & Sagert, Sento & 
palauae 

Sales: Frank J Tully, 2 251 W. Sith 

St, New York. Tel. Circle 7-306. 











| 


| SLINGLOADS OVER 
DECKLOADS 








Thanks to the experi- 
ence of eight decades 
in the intercoastal 
business, American- 
Hawaiian has brought 
the solution of your 
handling and stow- 
age problems to a 
fine art. A modern, 
scientific technique 
accompanies your 
cargoes to sea. 





Ship when you are 
ready! 


AMERICAN-HAWAIIAN STEAMSHIP. COMPANY 





PAN 
ATLANTIC 


sn 1 
NEW ong 
PHILADELPH 
We) 


Pe 

— 

Coastwise Steamer Service via Gulf a 
of 


a 
Weekly sailings between all ports 


* 
Two sailings weekly between 
New York, New Orleans and Mobile 


o 
Thru Rates and Routes 
Atlantic Seaboard Territory 


Southwest — Southeast 
Mississippi Valley 
* 
Eastern Trunk Line —C. F. A. ane 


New England 


a STEAMSHIP CORPORATION 


Between Tampa and Western Trunk Line 
—Rocky Mountain Territory 


& 
Refrigerated Service Forwarders Service 
Package Cars 
Passengers 


e 
Branch Offices: 
New York, Philadelphia, Boston, New + 


Se erm ete fee, General Offloes: Bere ety PORTS 
— SERVED 


i Fla.), T " R ’ “ 
City (Fla.), Tampa, Pensacola, Rochester MOBILE GB 
Dallas, Shreveport. Birmingham, Selma, 
Atianta. San bemnaien, i ALABAMA : + via © 
J : + connections 


Pittsburgh, Chicago, St. Louis, Memphis, 








